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CURRENCY AND BANKING LEGISLATION. 


Thus far no bill has been reported by a committee of Congress 
for increasing National bank circulation, and the prospect of their 
doing so is fading away. Indeed, it is becoming more clearly 
apparent that the day for increasing the National bank circulation 
has passed. While there is constant discussion concerning the 
necessity of increasing the monetary resources of the country, 
hardly a sound is heard in favor of increasing the National bank 
circulation outside banking institutions. We do not confess to much 
disappointment in this matter. We did, it is true, think and hope 
that Congress would adopt the recommendations proposed by the 
Comptroller of the Currency, and at least favor his recommenda- 
tion of permitting banks to issue circulation to the par value of 
their bonds; but even this small increase, we fear, will now be 
denied to them. It ought to be granted, but if the committee 
were in favor of the increase, the report would have been made 
long ago. The proposition was so simple that no time was required 
for investigation ; the inclination only is needed, and this the com- 
mittee do not seem to have. 

The reason for this state of things is not difficult to understand, 
Beside the opposition in some quarters to National banks, and 
especially to their right to issue notes, there is a deeper opposi- 
tion on the part of those interested in issuing more silver. They 
clearly see that a National bank circulation is in the way of an 
increase of silver. They strongly favor an increase of the circula- 
tion; indeed, no class more warmly advocate an extension of the 
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currency, but always with the proviso that the increase shall be 
silver or certificates based thereon. This class is numerous, and 
sufficiently powerful to quite overcome the friends of the National 
banks, and so, whatever may be done, the National banks cannot 
hope for an increase in their circulation—certainly not so long as 
silver producers have any silver to offer for sale. We may, there- 
fore, permanently eliminate from the currency problem the issuing 
of any more notes by the National banking associations. This is 
something, truly, toward settling the currency problem, though not 
in such a way as the National banks would like to see. Another 
thing is just as clear, that a very large portion of Congress, 
doubtless a majority, are quite convinced that a larger increase of 
the circulation is needed than the issue of two millions of silver 
per month beside the gold product. In this conclusion Congress is 
undoubtedly supported by public sentiment in every section of the 
country. The opinion has been strengthening, that, in consequence 
of the growth of business and increased population in almost 
every section of the country, and its enormous magnitude and 
necessarily slower circulation of money, a larger supply is needed 
than that now flowing from the usual sources. The drain from the 
chief money centers of the country this year, and its slow return, 
has fortified this conclusion. Long before this period, usually, the 
quantity going from New York in the autumn has found its way 
back, or at least a large portion, so that the banks have an ample 
supply, and the rates of money have become easy. This year, 
however, even at this date, the banks have but very little beyond 
the reserve required by law, and the prospect of a considerable 
increase within a short period is not bright; in other words, the 
money going into the South and West is staying there for a longer 
period than ever before; and for the reason that those sections 
are becoming more developed, and therefore have greater need for 
the money which has been sent there to pay for merchandise. 
Therefore, we repeat that our monetary resources must be increased, 
and that this opinion has become .general. 

As the monetary supply by the National banks is likely to 
diminish, and as the quantity of gold annually produced, or coming 
here to pay for exports, will probably not be large, it is evident 
that the additional supply must be silver. Thus much _ has been 
settled during the last few months’ discussion of the subject. The 
only question, therefore, remains for consideration: In what form 
or by what method, shall the increase be made? It will be 
admitted that the mines are producing a large amount of silver— 
large enough, after deducting the amount of silver required in the 
arts, to supply the additional money needed for merchandizing 
or trade purposes. How then, or under what conditions shall this 
silver be issued as money? Two minor questions may be answered 
pefore proceeding to answer this. 
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The first of these is that the issuing of a _ representative of 
silver in the form of silver notes is a more convenient kind 
of currency than the silver itself. This proposition has been clearly 
demonstrated by experience. While the silver dollars are too heavy 
to carry, the silver certificates are convenient enough. Since silver 
certificates have gone into general use, silver dollars have been 
disappearing from circulation, and in a few years only a very few 
of them will doubtless be seen in general use. Perhaps in the 
less settled parts of the country there may be more in circulation, 
but in the cities they are becoming scarcer, thus showing more 
conclusively that the people prefer the certificates. 

Another fact is just as apparent, that the coinage of silver should 
be stopped, and the metal should be hereafter put into the form 
of bars of varying size. There is every reason why this should be 
done. First, is the greatly diminished expense of making the bars. 
Second, they can be so much more easily handled and preserved. 
Whenever the Treasurer is changed there must be a recount of 
the public money, and the re-counting of the silver is a very slow 
operation. If put into bars the counting of it could be much more 
expeditiously managed. It is true that the cost of storing it is 
something, but then no greater in the form of bars than in the 
form of dollars; and, therefore, we sincerely hope that Congress will 
take some measures during the present session to suspend, for a 
time at least, the coinage of silver dollars which are not needed, 
and for which the bars can be better used as a substitute. 

Having disposed of these minor questions, the larger one remains: 
In what form shall the use of silver as money be continued ? 
We think that another statement will somewhat clear the ground, 
and that is, that many of the opponents of the present silver 
system would not oppose a system in which the market and legal 
value of the coin should correspond. Their chief objection to the 
present silver system is the difference between the two valuations. 
They feel certain that this state of things cannot always continue, 
that sooner or later the legal value must sink to a level with the 
other, and that, whenever this crisis shall come, the holders of 
silver money will suffer, unless Congress shall come to the rescue 
and make good the loss. Anyhow, there is danger, so they contend, 
of this kind, and that it should be avoided by adopting a system 
whereby the legal value of the silver in circulation shall correspond 
with the market value, whatever that may be. We consider this 
fact as well understood as any other, that many who are now 
opposed to the existing system would oppose it no longer if this 
disparity between the two valuations were overcome or removed. 
Indeed, many of these opponents, whatever may have been their 
former opinions, are convinced that a larger increase of the circu- 
lation is necessary, that gold is insufficient in quantity to supply 
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the increase, and therefore it must come from the use of silver, 
if the Government is unwilling to issue more National bank notes, 
which seems to be the case. 

The producers of silver, on the other hand, desire free coinage, 
whereby they can turn their silver into coins and gain the profit 
existing between the legal and the market valuation. This, of 
course, would be the best thing for them, but it is just as clear 
that Congress is strong enough to prevent such a measure from 
passing, and is determined to do so. It is certain that Con- 
gress will not permit the producers of silver to gain the profit in 
the legal, over the market valuation of the metal. So long as this 
exists, the Government or the people are to have it in the form 
of coined money. Nor do we perceive that there is anything 
wrong in this. The Government in this affair is simply another 
name for the people. The producers of silver get its full market 
value for it, and there is no particular reason why the difference 
between the market and the legal valuation should go to them. 
On the other hand, as the difference between the legal and mar- 
ket valuation is an effect purely of public policy or action, as the 
Government has created it and not the producers of silver, there- 
fore the Government, or the people which have created this 
difference, should be the gainers. 

What, then, is the situation? First, more money is wanted, 
which must be supplied by using more silver. The holders must 
supply this at its market value, whatever that may be. Admit 
these things, and the form of using it ought not to be a very 
difficult question. We do not perceive why the Windom plan 
does not well enough serve the purpose. Nor do we perceive any 
particular difficulty in fixing four millions per month instead of 
two millions. But the essential thing to do is, whatever the 
amount may be, and whether this be left to the discretion of the 
Treasury or not, that the Government be required to give an 
equivalent for the amount received. In other words, such a scheme 
should be adapted that the holder of silver, or its representa- 
tive, shall not be either the gainer or loser by fluctuations in the 
metal. This idea may be worked out in various ways, and, as 
above said, we do not think the mode of doing it is so import- 
ant as the practice. Let this be done, and the chief difficulty in 
the use of silver as money would vanish. But the use of silver 
on its present basis is certainly dangerous, and the sooner it is 
improved the better. Surely the plan of the Secretary is a great 
improvement. Increase the quantity in such a way that the holder 
of silver is not likely to gain or lose anything by changes in 
its valuation; and the chief difficulty in the circulation of silver 
will disappear. 
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A REVIEW OF FINANCE AND BUSINESS. 


NO IMPROVEMENT IN GENERAL TRADE, 


The month of March has been more seasonable than the pre- 
vious three months have been; that is, the weather has been what 
is usually expected at this season of the year. Yet it cannot be said 
that it has been any more tavorable to trade than its predeces- 
sors. The coal trade, unexpectedly, even has not been materially 
afiected thereby. The failures in the dry goods trade, which 
have been important as well as unexpected, certainly do not 
indicate any improvement in general trade, leaving collections 
as bad as before, and the cause, in good part, of these embarrass- 
ments. On the other hand, the weather west of the Alleghany 
Mountains has been worse than unfavorable. Destructive floods 
have visited the Ohio ard Mississippi valleys, and interrupted 
trade and transportation to a very general and serious extent. 
Added to this, there has been more or less damage to the grow- 
ing crop of winter ‘wheat in the West, which was so far advanced 
by the previous mild winter weather that it was more exposed to 
damage by the freezing early in the month, where it was not cov- 
ered with snow, and where the plant had jointed. Yet the reports 
of damage, on which the wheat market has been bulled, until near 
the close of the month, are regarded as exaggerated, as usual, and 
the advance has been in part lost on the more encouraging reports 
since the return of warmer weather. The iron trade has not 
changed much either way, but has been less active than last month, 
while the manufacturers complain that the improvement in 
prices the past year has nearly all been absorbed by the advance 
in wages. The dry goocs trade of this city, in both wholesale 
and jobbing branches, in cotton as well as woolen goods, are com- 
plaining of a very poor spring trade, which is reflected in the 
failures alluded to above. Nearly every branch of legitimate busi- 
ness is complaining, and although much of this has become chronic, 
from force of habit, yet it cannot be denied that it is more gen- 
eral than usual. If this is only partly true of actual business, 
however, it is wholly so of speculation, and the complaint of “the 
dullest spring we ever had” is no doubt true in the majority of 
speculative markets. 


SPECULATION WORSE THAN LEGITIMATE TRADE. 


That speculation is worse than legitimate trade is a crumb of 
indirect comfort to those engaged in the latter, and is not as bad 
a sign for the future as it is for the present; for it indicates that 
there is little surplus money in the hands of anybody to speculate 








742 THE BANKER’S MAGAZINE, [April, 


with, unless, indeed, the public have learned wisdom at last, and 
have quit speculation, in which case it would be a hopeful sign for 
all interests but the speculators and brokers. Yet, if this be really 
true, the old adage, that a new crop of fools grows every year, is 
proven false. Most people, however, regard this absence of specu- 
lation as a sign of a general lack of prosperity, and this is appar- 
ently the true cause of stagnation in all the speculative markets, 
There are spurts of activity and occasional advances in prices, as 
there was in cotton early in the winter, when the trade North and 
South were buying on the neavier exports and lighter receipts and 
crop than expected. But that has subsided again, though the facts 
upon which it was based seemed to warrant it, as the advance has 
been partially maintained, in spite of the subsequent dullness, 
Petroleum was bulled last fall on increasing demand, which comes 
every year with the winter season, and decreasing and_ unusually 
small stocks. Yet this speculation died out, and the advance has 
been lost, on the unusual amount of new developments, owing to 
the mild winter and the new discoveries, although with all there 
has been little change in the stock. Nothing seems to be active 
more than spasmodically, and advances can only be sustained 
when the spot demand is sufficient to take the receipts and keep 
the stocks low; as there is not enough speculation to take any- 
thing and carry it for an advance, as no one has faith in higher 
prices any more, since such low ones have prevailed so long. In 
fact, a 


SPIRIT OF GENERAL DISCOURAGEMENT PREVAILS 


in nearly, if not all branches of business, which strong statistical 
positions, light stocks and good demand, are no longer able to dis- 
pel, except temporarily, when the shorts get scared and cover their 
contracts. It is this and this only that causes the short spurts of 
activity and strength in any of these markets, and not outside 
demand, either investment or speculative, for investors are getting 
about as scarce or wise as speculators. Few have the faith to buy 
anything if they have the money, while there is enough activity in 
legitimate channels of trade to employ the uninvested capital of 
the country through bank loans, even if there is little or no profit 
in it to the borrowing class, which is unusually numerous for times 
neither of panic nor inflation. What is the cause of this continued 
and apparently chronic pessimism that seems to have settled over 
the whole country, and all branches of business, no one _ professes 
to understand, any more than they did the optimism that prevailed 
irom 1878-79 to 1882-83. We have now passed through five years 
of this dead-and-alive state of trade, since the liquidation that fol- 
lowed the period culminating in the Grant & Ward panic in 
1884, and the collapse of the Blind Pool craze. The _ period 
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of depression following the panic of 1873 lasted till 1878-79, when 
we were lifted out of it by three years of great crops, high prices 
and big export demand, owing to three successive bad crop years 
in Europe. This last depression has now extended over the same 
period since the panic of 1884, and it would now be in order to 
have a reaction, if the country is to be prepared for another panic 
within the ten-year cycle allotted for panics by financial prophets, 
that has varied but a year or two either way since the panic of 
1857, followed by that at the close of the war in 1865, again in 1873, 
and last in 1884, or an average of 8% years. According to these 
precedents a Bull period would be due, were not the prices of 
equally large crops, as in 1879, so low as to leave no profit to 
producers of our food and feed supplies. Hence the despondent 
tone and air of discouragement that is met on every hand which 
would make one almost believe that the present state of affairs is 
to be permanent hereafter. Yet this can hardly be, though it can- 
not be denied that the tendency of values is toward a lower rather 
than a higher basis throughout the commercial world. No doubt 
part of the present depression is due to the permanent adjustment 
of values upon such basis. This would explain the condition of the 
stock, produce and all speculative markets, though each of them 
may be moved up or down temporarily by temporary causes. 
Where this adjustment is completed, however, if it is not already, 
a recovery should naturally follow, as the pendulum will swing 
too far on the down as it did on the up. 


FINANCIAL DEPRESSION ABROAD. 


The Commercial Bulletin of this city explains the financial depres- 
sion in Europe thus. It says: ‘“‘ Depression has been the rule upon 
foreign Stock Exchanges and Bourses for some time past. The 
reasons have been various, but chief among them have been the 
unusual number of new schemes floated. The various markets have 
been glutted with these concerns, many of them of very question- 
able soundness. Meanwhile, general trade has been active, employ- 
ing large amounts of money at good rates of interest; the result 
of which has been a very wholesome check upon this kind of 
speculation. Berlin has just escaped a serious collapse; Paris has 
been preserved from a further break by the stimulus derived from 
the Exposition, and London appears to have just passed through a 
period of congestion, which came dangerously near collapse. The 
London brokers are just now complaining very severely of the 
stagnation of business on their Stock Exchange.” 

In explanation of the trouble in London, the Zconomést of that 
city gives as one reason for the depression that the public have not 
come forward to take up many of the new securities lately brought 
out, and that the ‘“ underwriters’ or bankers are saddled with what 
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they have underwritten. As a result of this indisposition to take 
the bait offered, a large proportion of the securities now being 
offered in London are on behalf of “trusts,” “ debenture corpora- 
tions” and investment companies, which, it is said, are loaded with 
securities for which there is a slow or no market. In attributing 
this as the reason why the underwriting companies are compelled 
to ask for more capital, it says: ‘Already, in the past two months, 
‘trust’ applications have amounted to /£4,550.000, and the names 
which have appeared upon the face of some of the companies 
brought out are a sufficient indication of where the shares or bonds 
for the time being will be located.” Easier money in London and 
the consequent reduction in the Bank of England rate to 4 per cent. 
has probably deferred, if not removed, the danger of trouble from 
these sources, and the market there is probably in all the better 
condition for the compulsory stoppage which a six per cent. rate 
imposed. At Berlin, a better state of affairs exists, since the 
retirement of Bismarck has shown that the world can move with- 
out his consent, than seemed probable at first. 


CONTINUED STAGNATION IN FOREIGN EXCHANGE, 


London, or rather all Europe through London, has been a steady 
seller of American securities again the past month. Yet it is now 
more than seven months sigce foreign exchange has altered its 
course, after large exports of gold for the previous six months. 
Since about the Ist of August there has been no important move- 
ment on either side. The slight excess of imports during these 
months, of about $4,000,000, occurred mainly in September last. Of 
late, the balance has been so small, notwithstanding the enormous 
excess of imports early last year, and the still larger excess of 
exports of merchandise within the past eight months, that the 
balance has been substantially liquidated. It is evident that the 
only explanation possible is that the movement of American securi- 
ties, first out of the country during the early part of last year, 
and afterwards back to this country since last August, has been 
larger than the public generally appreciates. 

The supply of commercial bills has been smaller all this month 
than last, as exports have fallen off, the smaller movement having 
been reflected in the sharp decline in ocean freights. 

THE MONEY AND STOCK MARKETS, 

Next to these general influences the money market has affected 
the stock market unfavorably the past month, not so much in 
values, which have but slightly changed, outside of a few specu- 
latives, as in the volume of business which has grown smaller and 
beautifully less from week to week. Close money, and rates that 
are easily advanced, though not high, have discouraged the Bull 
pools from doing more than sustain their stocks against the 
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attacks of the Bears, which are made whenever money advances, 
or any unfavorable news of the railroads comes out. There has 
not been much of either for the Bears to work on the past month, 
and hence the dullness after the early part of the month, when 
the Reading pool twisted the over-confident shorts in that stock, 
and it was reconstructed by the elimination of a member, whose 
stock leaked out on the market which the rest were making for 
him. The punishment given him and his followers started the whole 
short interest to cover, and since then the dealings have dwindled 
to the smallest on record. The family jars among the Western 
Rate Association of Railroads have continued, but there have 
been no open fights, and. there have been several family 
meetings to fix up their little quarrels. But nothing of im- 
portance has transpired except the purchase of the Burlington 
Northern, which has so long been the fly in the ointment with 
which the Granger roads have tried in vain to heal their sores. 
Who has drawn this blank (for such it has always been from a 
financial point of view) is not certain. But the important fact is 
that its purchase takes it out of the field as a rate breaker. On 
this there was an attempt to start a Bull boom, with the talk that 
it was another West Shore deal; exgo, a West Shore boom should 
follow. But it did not, and since then the stock market has been 
such only in name. 

There is reason to think that nearly all through this month 
there has been a dribbling of stocks from the other side, coming 
immediately from London, but representing the liquidation of spec- 
culators in Berlin and elsewhere in Europe. It was not only that 
the political crisis in Germany which has culminated, had cast its 
shadow before, but the operators on the Berlin Bourse had been 
speculating heavily for some months, and a few weeks ago the 
money-lenders were beginning to charge heavy rates for carrying 
such risks, while the nominal rates of discount at the banks did 
not indicate the extent of the stringency. This condition of affairs 
made itself manifest in its depressing effect on the London specu- 
lative market for all sorts of shares. In addition to this, there 
has all the time, for the last three or four months, been an 
apprehension in London of the possible large withdrawal of gold 
from the Bank of England for Berlin, or if not for Berlin then 
for Buenos Ayres, and even for New York. To some extent these 
apprehensions have been quieted, as is made manifest by the recent 
reductions in the Bank of England rate of discount, though these 
reductions have been partly induced by the feeling that the Bank 
had secured an unusually large reserve, rather than by the belief 
that the situation had otherwise changed very much. It is this 
absence of any European speculation in American railway stocks 
that, perhaps more than anything else, causes the extreme dullness 
of the New York stock market now, 
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THE PRODUCE MARKETS, 

outside of wheat, have shown still less of interest than the stock 
market. As noted above, the cold weather caused a crop scare on 
damage reported to our winter wheat, and on this the crop of 
shorts was gathered in; and when this harvest was secured the 
boom collapsed, as it did in railroad stocks, and prices have been 
sliding back the last week in the month to the old level, and the 
temporary activity is giving place to the dull scalping or brokers’ 
markets again, except when the Bears make a break and compel 
the professional Bulls to drop their load. Flour, corn and oats all 
followed wheat on the advance, and the shorts were mostly scared 
in, and all are going back together again. Europe is buying but 
little of our breadstuffs at the close of the month, though the 
clearances on old purchases and considerable new additions, early 
in the month, have been going forward and kept up the volume of 
exports for the first half of the month; but as a whole, since then 
they have been falling off. 

The Chicago packers, who have been bulling or rather holding 
hog products the past two months, have been able to drive in a 
pretty large short interest in those markets, in sympathy with the 
covering scare in the grain markets, and on the heavy clearances 
of old purchases during the first three weeks of the month; but 
exports are now falling off, as demand had ceased at the advance, 
and these markets begin to weaken and drag, in anticipation of a 
large crop of summer hogs. The remaining markets, not men- 
tioned above, have shown little of interest, activity or change. 


OUR FOREIGN COMMERCE. 


The returns of our foreign commerce, last published by the Gov- 
ernment for the year ending with February, show some interesting 
features. During February there was an excess of exports over 
imports of $7,227,531. The minor exports increased about $1,400,- 
000 above those of the same month in 1889, and there was also 
an increase of over $1,000,000 in the imports outside of New York, 
making the value of exports $70,487,997, and of imports $63,260,466, 

The exports for the twelve months ending with February were 
over 839 millions, and the imports over 766 millions, the increase 
in exports being over 134 millions, and the increase in imports 
over 36 millions, leaving the balance in favor of this country much 
larger than it was last year. In February there was a small move- 
ment of gold, exports amounting to only $1,098,362, and imports 
to $1,476,433, with substantially no change in the gold _ supply 
through foreign trade. The net exports of silver in that month 
were also unusually small, amounting to only $1,306,582, though in 
the past twelve months they have been $20,611,120. 














A REVIEW OF FINANCE AND BUSINESS. 


NO PROSPECT OF IMPROVEMENT IN THE COAL TRADE, 


Although the weather has been colder during March throughout 
the country, it has not seemeed to help the coal trade, either 
anthracite or bituminous. Of the former, the Coa/ Trade Journal 
says: “While the total output is now some 581,160 tons behind 
that of last year, the stock in first hands at tide water is fully 
311,163 tons greater. This shows the effect of continued mild 
weather. There will be a very fair tonnage mined and, shipped 
this year, if one may judge of the future from experience of the 
past. The exercise of proper business methods is needed, how- 
ever, to keep the industry on the plane where it should stand, 
viz. coal at reasonable figures at all the markets of the country, 
and an increasing sale. At the same time the soft coal trade is 
not at all active in any of the districts; the preliminaries of the 
season have not yet been fought out. Mine operators east of the 
Alleghanies are actively pressing for business.” This is rather a 
dubious forecast for the coming year from an organ of the trade 
which would certainly not make it worse than it ‘is, even if it has 
ddmitted the whole truth. As before predicted in this article, it 
seems as if the anthracite coal companies have had their day for 
the near future. While trade and its prospects are so poor here, 
it continues good in England. 

The net earnings of the Reading Railroad for February were 
only $465,802. The total annual fixed charges for interest on bonds 
(exclusive of the incomes), interest on the coal and iron company’s 
bonds, rentals, and car trusts, are $8,175,981, or an average of 
$681,331 per month, so that if the coal and iron company had 
earned enough to pay its operating expenses, there would be a 
deficit for February ot $277,347. But it is not probable that the 
coal and iron company has earned its own operating expenses, and 
therefore the deficit is that much more. Since the suppression of 
the monthly reports of the Reading Coal and Iron Company it is 
only a fair presumption that it is not doing much better than at 
this time last year. Yet one of the directors is reported as say- 
ing that the two companies are about $500,000 better off than 
they were at this time last year. For the first three months of 
its last fiscal year, viz.: three months to February 28, 1889, the net 
earnings of the Reading Railroad were $1,592,681, from which was 
to be deducted the loss of $625,106 of the coal and iron company 
below its operating expenses, leaving net earnings of only $867,575 
for the three months. If it is to be assumed as correct that the 
two companies are ‘$500,000 better off than at this time last year,” 
and that therefore the net earnings for the three months are, say, 
31,367,375, it would still leave a deficit of $676,418 below the three 
months’ proportion of fixed charges, exclusive of interest on the 
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incomes, which is $733,250 more, and if counted as part of the fixed 
charges would make the deficit $1,409,668 for the three months. 


CONTINUED COMMERCIAL ACTIVITY IN ENGLAND. 


The London 7zmes, in commenting on the trade returns of Great 
Britain for February, gives the following interesting items from 
these returns. It says: “The British Board of Trade returns for 
last month are satisfactory, considering that the high value of 
money during the greater part of that period must have tended to 
check business. The imports amounted to £31,019,000, a decrease 
of £1,321,000, or about 4 per cent., and the exports to £21,084,000, 
an increase of £2,414,000, or about 12% per cent. The decrease in 
the impcrts is chiefly due to reductions in the arrivals of raw 
materials and of wheat. Most articles of food and drink show 
increases, especially tea, wine, bacon, and fresh beef. The increased 
landings of tea are chiefly from India and Ceylon, but there is 
also an increase in those from China. The increase in bacon is 
due to large arrivals from the United States, and it is also from 
the United States that the recent heavy supplies of fresh beef 
have been received. The arrivals of sheep from Germany have 
fallen from 66,000 to mz/,; but, on the other hand, mutton from 
‘other countries’ has increased from 1,000 cwt. to 39,000 cwt., and 
‘other countries’ in this case are chiefly Germany. The imports 
of wheat continue to show decreases, owing to the lower prices 
ruling for some time past. The falling off in the quantity of 
sheep's wool is due to the wool having come earlier this year 
than last, the total for the two months of this year being in 
excess by about 5,000,000 lbs. of the quantity received in the cor- 
responding two months of 1889. In the case of the exports every 
class shows an increase in value, particularly metals and raw mate- 
trials; but this is due in great measure to prices being higher. 
Coal, for instance, has increased only 11 per cent. in quantity, but 
fully 39 per cent. in value; iron and steel 5% per cent. in quan- 
tity and 213 per cent. in value. In copper, however, which is 
lower in price, the quantity exported is more than four times as 
great as it was last year, while the value has increased only three 
times. Salt has risen in price, but India is nevertheless taking 
more of it. As regards iron, the increase is chiefly in railroad of 
all sorts, the Argentine Republic and India having taken much 
more than they did last year. Turkey, Bombay and Japan are tak- 
ing more cotton yarn, and the British East Indies generally more 
of cotton piece goods. The exports of linen yarn and piece goods 
do not yet show any improvement.” 

The general strikes in Great Britain during March will no doubt 
show a much less satisfactory condition of trade for the past 
month. 
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FINANCIAL FACTS AND OPINIONS. 


A New Banking S#ill.—These measures are appearing, and we 
have no doubt that somebody will introduce a bill for perpetuating 
the National banking system which shall meet the approval of both 
houses. Congressman Walker, of Massachusetts, has introduced a 
bill for continuing the system without the issue of bonds, the pro- 
visions of which are quite similar to those of the Bank of England. 
It provides for the issue of two classes of bank bills, one based 
on coin reserves and the other on the guarantee of the United 
States for their redemption in coin. Mr. Walker does not propose 
that either class of notes shall be legal tender, but that both shall 
be redeemable in coin if demanded. It is not proposed to change 
the existing regulations applying to National banks and providing 
for the supervision of the Comptroller of the Currency. 





Postal Savings Banks.—This subject has a fascination for some 
persons; among others at the present time the Postmaster-Gen- 
eral. Congressman Long, of Massachusetts, has introduced a bill 
before the Post Office Committee, which he believes would be 
useful and effective if enacted into a law, especially in small towns 
where there are no banking facilities. It is modeled largely after 
the English system. It provides for deposits in multiples of 
twenty-five cents, and that interest shall be paid on deposits of 
one dollar or multiples of that sum. It does not provide, as does 
the bill introduced by Congressman McComas, of Maryland, for a 
system of postal savings stamps for reckoning up the small savings 
before a sufficient amount is reached to be entered upon the pass 
book. The Postmaster-General considers this the least important 
of the schemes proposed, but believes that “it would receive a 
hearty response among the toiling people, especially the younger 
and smaller wage earners.” Those who have considered the sub- 
ject look for some opposition to the plan from the banks, espe- 
cially in those States where savings banks are numerous. The 
theory is, however, to establish the system in the first instance 
in those small places which have no banking facilities, and the 
Postmaster-General endeavors to disarm banking hostility by this 
argument: “I maintain that the habit of saving engendered 
would be widely felt and increase the savings of all who are 
already depositors. Besides, but few of the existing institutions 
can afford to bestow their labor on receiving sums as small as 
those which the postal savings banks would invite. Fixing a limit 
to the amount of deposits at $150 from any one person in one 
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year would tend to turn away from the post-office banks to 
other banks and savings funds the aggregated deposits as soon as 
sufficiently large to be desirable to financial institutions.” Some- 
thing may be said in favor of adopting this measure for small 
towns or villages where there are no banks, but these are starting 
even in small places, so that even this plea or argument for them 
is weakening. In our opinion, the Government has quite enough 
to do without going into the banking business. It can serve the 


people far better by performing existing duties more perfectly. 





Pennsylvania Railroad Report—The annual report oi this corpo- 
ration is always the most interesting document of the kind issued 
during the year. While its mileage is not much larger than that 
of several other railroad companies, its income greatly exceeds that 
of any other. The gross earnings from traffic on all lines owned 
or controlled east and west of Pittsburgh represent the enormous 
sum of $122,917,337.39, and the net earnings, after deducting gross 
expenses and excluding rentals, interest, dividends, etc., were $39,- 
106,209.54. The following table will be interesting as showing the 
debt and traffic income on the Eastern lines during the last twenty 


years: 
Stock and Freight Total Gross Profits from 


Debt. 


128,188,681 
128,976,429 
129,975,047 
129,010,063 
126,117,956 
130,916, 504 
135,518,930 
142,628,200 
152,305,953 
156,870,453 
158,166,540 
161,903,990 
169,925,190 
169,924,140 


Earnings. 


$12,793, 160 
14,052,305 
16,865,891 
19,008,555 
17,207,505 
15,051,741 
14,539,784 
14,642,109 
15,904,501 
17,010,989 
20,234,046 
22,400,120 
23,517,178 
24,530,789 
22,823,329 
20,804,493 
23,820, 302 
20,505,179 
27,057,543 


Earnings. 


$17,501,707 
18,719,837 
22,012,525 
24,868,cog 
22,642,371 
20.493,252 
20, 788,076 
18,983,456 
20,317,140 
21,743,028 
25,987,058 
27,047,009 
30,836,982 
32,037,813 
30, 196,885 
27,667,406 
3° »132,287 
353.305, 728 
30,698, 184 
36,855,782 


Traffic. 
$6,271,622 
6,896,404 
8,247,852 
IO,O!I 73 155 
9,940,853 
8,699, 199 
8,335, 387 
8,232,317 
8, 390,037 
9,992,007 
11,930,172 
12,178,540 
12,958,155 
13,696, 399 
12,621,778 
10,440,772 
11,953,°37 
12,977, '92 
13,171,605 
13,661,985 


One cannot help thinking, when reading this return, why the 
New York Central, with greater natural advantages, should not have 
attained even greater proportions. The New York Central runs 
through a richer country, and in the beginning it had many advan- 
tages over the Pennsylvania Railroad. Yet, for reasons which can- 
not be given here, the road has fallen far behind, not only in its 
income, but also in the perfection of its management. Those inter- 
ested in the New York Central ought, in the face of this report, 
to inquire why it is that their road, possessing such great natural 


advantages, should be so far in the rear. Is the difficulty with 
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the management? One would think, in looking over the reports 
of the New York Central, that the management rarely gets beyond 
the consideration of the next dividend. The Pennsylvania, on the 
other hand, is constantly building for the future, and the fruits 
of this wise policy are now appearing. It is one of the few cor- 
porations in the country in which the managers do not confine 
their view solely to immediate profits. No other railroad can com- 
pare with it in this regard, and the splendid returns of the last 
few years are an ample justification of its policy. Well would it 
be for the New York Central, even at this late day, if it should 
study the report of its rival, and imitate it. We say rival, although 
the Pennsylvania is such a long way in advance in its management 
that it cannot properly be said to have a rival. 





Bank of England and Issue of Silver Notes—Much has been 
said of late concerning the intention of the Bank of England to 
issue silver notes, and its power to do so has been denied in 
some quarters; but, as the /zmancial Record has explained, the 
bank has an explicit right under the third section of the Peel 
Act of 1844 to make such issues. This is the section: “And 
whereas, it is necessary to limit the amount of silver bullion on 
which it shall be lawful for the Issue Department of the Bank 
of England to issue Bank of England notes, be it therefore 
enacted that it shall not be lawful for the Bank of England to 
retain in the Issue Department of the said bank at any one time 
an amount of silver bullion exceeding one-fourth part of the said 
gold coin and bullion at such time held by the Bank of England 
in the Issue Department.” This provision was applied in January, 
1845, when the gold coin and bullion of the bank was $62,400,000 
and the silver bullion $8,260,000. he bank, on the 5th February, 
1890, when the gold coin and bullion in that bank amounted to 
$100,800,000, had the right to hold “silver bullion’ to the value 
of $25,200,000 and to issue their notes to that amount. 

Shrinkage in Sheculation—A recent number of the New York 
Tribune contains an interesting editorial on the above topic. It 
appears from the records of the New York Produce Exchange that 
three years ago the recorded sales of wheat amounted to _ 1,727,- 
797,100 bushels, or more than three times the entire quantity pro- 
duced in the country; but last year it fell to 1,123,148,600 bushels, 
or little more than twice the entire crop. Sales of corn were 
620,000,000 bushels in 1883, but had fallen to 253,000,000 in 1889. 
Sales of oats were 242,000,000 bushels in 1883, and fell to 9go,coo,- 
ooo last year. Sales of lard were 5,159,762 tierces in 1883, and 
3,444,405 only three years ago, but fell last year to 1,029,855 tierces. 
It is complained, moreover, that even these reduced transactions 
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do not indicate the full extent of loss in business to the mem- 
bers of the Exchange. Formerly a great part of the buying and 
selling was for account of the public; now the brokers, for want 
of other occupation, do a great part of the trading themselves, 
and seek to make up for the absence of customers by betting 
with each other. 

The Zrzbune very properly asks what harm has come from this 
shrinkage in speculation? There has been no decline in the sale 
of real products, but simply in speculation. This decline may 
mean a smaller business for speculators, but the decline does not 
affect, as we can perceive, the condition of legitimate business 
anywhere. Or, if it does, the effect must be a salutary one, for, 
as we maintain, speculation thrives only at the cost or injury of 
real business : 

“Tf that kind of business,” says the 7rzbune, “has declined, it may 
fairly be doubted whether the public has not cause to be thanktul. 
Especially if the public, taught by experience, has learned to let such 
speculation alone, so that the trading is now almost wholly by brokers 
and professional operators with each other, the country would seem to 
have gained incomparably, whether the brokers have lost or not. Money 
put into farms or factories, mills or mines, may produce something, and 
thus add to the supply of things for human need—to the actual wealth 
of the country. But money employed in buying and selling products, 
solely for the purpose of getting a profit out of somebody else, without 
regard to the necessary movement from producer to consumer, cannot 
in any way add to the wealth of the country or the health of legitimate 
trade. It is generally conceded by traders that two great corners, in 
June, 1887, and September, 1888, have practically killed speculation in 
wheat. These performances rendered food dearer, and were exceedingly 
costly to the public. The latter affected the price of bread in this and 
other cities, not to the advantage of poor people who were consumers, 
and yet no part of the benefit went to the growers of the wheat.” 


ap ii 
7 - = * 


THE CLEARING ROUSE SYSTEM. 


(CONTINUED, ] 

The Chicago Clearing House Association was formed March 10, 
1865, and was incorporated in 1882. It is the fourth Clearing 
House in the United States as regards the magnitude of its trans- 
actions, and promises soon to become the third. The hour for 
making the exchanges at the Clearing House is 11 o'clock A. M., 
precisely. Thirty minutes from the time of commencing are allowed 
for the proof. Between the hour of 12 and 12:30 the debtor 
members must pay to the manager at the Clearing House the bal- 
ances against them in United States gold coin, legal-tender notes, 
United States Treasury certificates, or Clearing House certificates. 

Each member of the association must furnish to the manager, 
as often as five times yearly, a sworn statement of its condition, 
at dates required by Comptroller of the Currency, and at other 
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times, if required by Clearing House Committee. All checks and 
other items on any member of the association, presented for pay- 
ment through the exchanges only, must be stamped by the bank 
presenting the same with the words “Paid through the Chicago 
Clearing House to ———,” with the date thereon, in lieu of writ- 
ten indorsements; and the bank using such stamp thereby makes 
itself responsible for all items so stamped by it, and for all infor- 
malities of indorsement thereon. 

Banks becoming members must pay an admission fee of $1,000, 
in addition to the regular assessment for expenses. 

The business hours of the different members of the association 
must be uniform, as regulated from time to time, as the occasion 
may require, by-a three-fourths vote at any meeting of the associ- 
ation. The expenses of the Clearing House are borne and paid 
as follows: 

Each member is assessed $200, and any balance above the 
amount thus provided is assessed fro rata according to the daily 
average of the exchanges sent to the Clearing House for the pre- 
ceding three months. 

D. R. Hale was formerly manager, and was succeeded by Mr. W. 
S. Smith, who served many years. He was succeeded in 1884 or 
1885 by Mr. A. P. Smith, who served until his death, in Janu- 
ary, 1890. 

It is only since 1881 that the balances have been recorded. The 
transactions of this Clearing House, so far as reported from its 


organization, have been as follows: 
Balances to 


No. of Clearings. 
Banks. Clearings. Balances. Per cent, 

1865.... 20 $319,600,228.42 (j——§ ceccccccccocce ecee 
1866.... 25 weet  —istn tn wh OW VOSS er 
ae 23 SSC, 727,331.43 $= cvccccccccecse 

1868. sae 25 723,903.444.058 |. — — — — cescesececcces 

1869.... 24 734;001,949-.91 «= nn nee e ee eeee 

1870.... 26 eee = =———ié«Ch Wwe ODIO 

ee 26 TY SE TTT TTT TTT Te 

a 29 QQ3,009,503.47 = = = —«_—s§«_ nw ov eccecces ee 

a 30 1,047,027,828.33 = =«§-_—§«—s wweees <eeueuen 

i. ee 26 Re ETT TTT TTT TTT Te 

> Se 24 ee Teer Tee 

a 22 5.330,003,006.39 $q§(=— = cecccceccocces 

Pe 19 [eee ss tthe reewesees 

1878.... 18 GOR SEAOORCF —Ss* coc ecwecccsves 

a 18 eS TTT LETTE CET ee 

1880.... 18 T,725,084,894.85 =§--—§«_— weve: coves eee 
iS8I.... 16 2,249, 320,624.73 $213,694,509.99 9.5 
1S82.... 18 2, 366,536,855.c0 246,266, 106.00 10.4 
1883.... 19 2,525,6022,994.00 270, 789,665.00 10.7 
1884.... 19 2,259,689,391.74 239,625,323.30 IO. 
1885.... 19 2,318,579,003-07 275,421 ,063.20 11.9 
1886.... 20 2,604, 762,912.35 286, 775,348.50 11.0 
1887.... 21 2,969, 216,210.00 298,085, 302.00 10.0 
1888. hee 21 3,163,774,462.00 307,987, 362.00 9.7 
I58Q.... 20 3,379,925, 188.00 332,253,153.00 9.8 





$38,788, 779,004.64 
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The Cincinnati Clearing House was established 1866, and the 
Clearing House year ends March 31. No official record of its 
transactions by calendar years exists prior to 1881. Mr. George 
P. Bassett was manager from the organization of the Clearing 
House, in 1866, to May 1, 1885, when he was succeeded by Mr. 
Wm. D. Duble, who still continues manager. 

The hour for making the exchanges is 2 o’clock P. M. At 2:30 
the manager, in settlement of balances, issues his checks or war- 
rants upon the debtor members to the creditor members, which 
must be promptly paid to the satisfaction of the latter. If pay- 
ment is not made before 4 o’clock on the same day the Clearing 
House must be notified immediately, otherwise the other members 
are free from responsibility on such checks. In case of default the 
other members must make up the deficiency, in proportion to the 
checks they have cleared on the defaulting member on that day, 
and the latter is required to return the checks it has received 
unmutilated. 

The clearings and balances, so far as reported, have been as 


follows: 
Balances to 


No. of Clearings. 


Clearings. 


$300, 732,199 


315,113,873 
320,938,277 
318,713,984 
314,881,714 
320,127,945 
347,976,341 
332,765,063 
341,226,776 
351,111,948 
314,949,124 
294,113,821 
254,468,000 
304,300,000 
379,146,350 
351,224,350 
478,994,050 
494,414,900 
400,600,000 
445,250,350 
513,711,500 
562,261,150 
520,418,850 
565,665,050 





Balances. 


$46,123,984 
43,881,672 
49,691,033 
48,988,706 
47,263,890 
44,736,960 
48,003,784 
47,115,880 
50,884,436 
63,672,784 
45,549,891 
42,494,733 


No record. 


é 


89,505,600 
91,484,700 
72,259,200 
86,322,000 


Per cent. 


$9,203,105,615 


The Milwaukee Clearing House was organized December 1, 1868. 
Its manager for the last twenty-one years has been Mr. T. L. 
Baker. The hour for clearing is 10:30 A. M. The various stages 
of the work occupy about an hour. Debtor banks pay their bal- 
ances at the Clearing House at 2 o'clock P. M., in lawful money, 
National bank notes, or such Clearing House certificates as may be 
agreed on from time to time. At 2:15 P. M. the creditor banks 
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receive their balances. Checks not good must be returned before 
12% o'clock. 

The expenses are met by a quarterly assessment upon the mem- 
bers, in proportions agreed upun. The members are required to 
keep uniform hours, and are not allowed to receive on deposit 
checks on any bank or bankers in Milwaukee which are not mem- 
bers, unless such banks make their clearings through some mem- 
ber of the association. The banks stamp checks sent to the Clear- 
ing House. Any member may be subjected to examination, or 
required to furnish security on representation that its capital is 
impaired. The heavy grain commission firms are mostly at one 
bank, so that a large amount of the business of the city does not 
go through the Clearing House. 

The transactions of the Milwaukee Clearing House from its 


organization by calendar years have been as follows: 
Balances to 











No. of Clearings. 
Banks. Clearings. Balances. Per cent, 

ae * $89, 289,272.47 $17,258,525.23 19 
ee on 102,473,505-17 18,853,197.81 18 
eee ee 108, 122,235.71 22,273,856.63 21 
rrr ‘a 118,739,811.36 21,856,531.74 x 
a eee o* 151,292,953-03 26,696, 275.00 18 
1874...2. oes - 157,792,272.00 26,712,686.00 17 
ee 10 152,679,004.00 25,733, 186.co 17 
er 10 133,319,717.00 22,440,615.00 17 
ae 10 144,885, 186.49 20,257, 305.13 14 
eaees os 10 107,833,304.59 31,490,602.99 29 
ae 9 142,644,020.03 22,576,911. 36 16 
 Perere 9 158,154,503.89 27,572,000.48 17 
ere 9 180,442,213 29 32,157,287.62 18 
Ticcceces 9 190,026, 556.09 31, 268,438.78 16 
ee 9 176, 102,158.64 29,143,473-01 17 
Siésce. ona 9 178,995,037-57 33,818, 705.80 19 
eer 10 186, 502,812.49 31,811,992. 36 17 
a 10 196,335,6015.75 34, 766, 165.08 18 
ee II 226,784,810.25 38, 508, 507.43 17 
ee II 248,155,755-55 40, 150,824.90 16 
1889......6. 11 254,431,258.03 45,897,345 53 18 

We ccscccceesss $3,405,002,66 3.40 $601, 245,033.88 18 


The Detroit Clearing House was formally organized March 23, 
1883, although a temporary and experimental clearing had been in 
operation from February 1, 1883. The hour for making the 
exchanges is 12:15 P. M. The manager, in settlement of balances, 
issues his checks or certificates upon the debtor members to 
the creditor members. Such checks must be settled in gold 
coin, United States legal-tender notes, National bank currency, or 
United States coin certificates, on presentation. The manager’s 
checks must be presented by the creditor members before 3 o'clock 
of the same day, and if not paid immediately the Clearing House 
must be notified. This method of paying balances has been in use 
since March 4, 1889, previous to which the balances were paid by 
the debtor members to the manager between 1 and 1:30 oclock, 
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and received by the creditor members after 1:30, at the Clearing 


House. 

The expense of printing is borne equally by the members, who 
pay $50 each, and the remaining expenses are met by an assess- 
ment fro rata according to the average amount which the several 
members have sent to the Clearing House for the preceding year, 

The name of the manager is Mr. Fred W. Hayes, who has 
served from the time of the organization, February 1, 1883. The 
number of banks associated and the transactions of the Clearing 


House have been as follows: 
Balances to 
No. of Clearings. 
Banks. Clearings. Balances. Per cent. 
1883 11 mos. $1 31,006,713 $21,606,201 
133,611,910 22,416,551 
142,284,094 24,911,505 
165,798,059 28,506,791 
198,095,822 32,783,816 
227,520,339 37,798,303 
242,414,800 . 40,094,024 








$1,240,737, 737 $208, 117,791 

The Cleveland Clearing House was established in 1858. No rec- 
ord of its transactions exists prior to 1877, since which time the 
volume of its exchanges has increased threefold. Its secretary is 
Mr. A. H. Wick, its manager J. C. Heinricks. The number of 
banks associated is eleven. Balances of more than $1,000 are set- 
tled by New York exchange; a balance check is given for bal- 
ances under $1,000, which is put through the clearings of the 
next day. Consequently no cash is handled in paying balances. 
Checks cleared are marked with the Clearing House stamp. The 
number of banks at different periods, and the amount of the 
annual clearings, so far as reported, have been as follows: 


No. of Banks. Clearings. 

$65,668,271 

58,177,750 

65,070,562 

85,6g6, 156 
103, 113,043 
106,986,273 
106,044,770 
103,561, 302 
129,813,033 
163,043,775 
164,325,988 
198,272,121 


$1,463,071 ,669 
The Columbus Clearing House was established in 1868, and 
contains fifteen banks. Its manager for many years has been Mr. 
John Field. The clearings are made at 2 o'clock Pp. M. The 
exchanges occupy ten minutes; the adjustments twenty. The clear- 
ing matter consists of checks, to which no distinguishing mark is 
affixed. Balances are paid by manager’s checks on the debtor 
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banks. The transactions of this Clearing House, so far as reported, 
have been as follows: 





No. of Banks. Clearings. Balances. 
a os aS @=——‘is—C wk OA 
te eneseus< 13 a @=—=—————i‘éRk ROO Ww 
Bik cedcenesee 13 a )6=3—<“‘<“<—i‘<“—i‘i‘“‘ SC ror rw! ‘ 
Pe es ccenses 12 a =6=6——i‘(i<‘(“‘—é ah ee o's 
Piseonenees 12 a ss aptigeiicaycic aiin 
PTT Tere 12 es =—=—sésésé‘isés=sS wR WS 
a Is ees @8@ = —é«C ww on 
ss ceeewes 14 eee 0 —OC Hw 
Pe 14 st = =t—“‘—i—*=*C hCG 
Peers 15 34,858,428 $5,283,222 
ee 15 34,735,950 5,027,434 
iéscansaae 15 ease —sisn wh HCL c 
Pebdcceceees an a 6—=—3—(<i—tés=*té*SéSC le 
ee <a > 0 00té—‘“ ‘CK 
eee ee 15 7 ee ere 

$466,799, 116 


The Indianapolis Clearing House went into operation February 
i, 1871. The exchanges take place at 12 M., and occupy about 
fifteen minutes. The paper cleared consists of checks, notes and 
acceptances drawn on or payable at one of the associated banks, 
and must bear the indorsement of the sending bank, either in writ- 
ing or by stamp. 

All notes and acceptances must be certified before passing 
through the Clearing House. The manager, since October 1, 1883, 
has been Mr. Wm. W. Woollen, who succeeded Mr. Jonathan Elliot. 

Previous to 1886 the debtor banks paid their balances in cash 
to the manager, and the money was by him paid to the creditor 
banks; since that time the manager gives checks on the debtor 
banks in favor of the creditor banks for the balances, which checks 
are collected by the several creditor banks. 

The transactions at Indianapolis, so far as reported, have been 


as follows: 
Balances to 


No. of Clearings. 
Banks. Clearings. Balances. Per cent. 

ee ; GS 2aS0NONG = ecceeneess 

rn se 42,000,000 ooabeanens 

ee oe G600GGGO 8 —se_s es beeccces 

ee oe ae 8#= = savdsenens - 
ae - aes 8 =—=—s nen eouneen we 
a 12 eeee8e 8 8 —— cvesvevene 

ere 14 ae =———~S—«w nw www 

ee 14 are =——s«w 

re 14 G6.300000 —e_—s cascesenes -_ 
Pssecces 14 87,398,262 About $22,000,000 25 
ts. aseees 14 109,577,205 i 30,000,0C0 27 
Pianesane 12 1015773523 ” 24,000,000 23% 
Gi: wecnes II ame @8=—=—is nw eee eees ee 
rere 8 73,213, 168 12,348,408 17 
C—O 8 65,235,339 10,936,134 17 
ee 6 90,825,898 9,897,507 II 
ee 6 95,191,382 22,671,924 24 
BP céwesees 6 96,297,502 23,329,820 24 
kes esse 7 101,930,273 23,110,460 2214 





$1, 388,255,205 
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The Clearing House at Peoria, IIl., was established in 1880, 
Until about three years ago its manager was Mr. B. F. Blossom, 
since which time that position has been filled by Mr. H. Hedrick. 
The president, from the time of organization of the association, 
has been Mr. G. H. Mcllvaine. 

The hour for making the exchanges is 11:30 A. M. Members 
must report upon the balances before 1 o'clock, after which hour 
the balance, as ascertained, becomes the debt of the bank, and 
must be paid by the debtor banks at the counter of the creditor 
banks, in such way as may be agreed upon before 3 P. M. In 
practice balances are paid either in currency or in exchange on 
Chicago, St. Louis, Cincinnati, New York, Boston and Philadel- 
phia. 

All ethe banks in the city are members of .the association. The 
paper cleared consists of checks. The transactions are not recorded 
prior to 1881. Since that time they have been as follows, the 


clearings for the first four months of 1881 being estimated: 

Balances to 
Clearings. 

Clearings. Balances. Per cent. 

$49,474,800 ' 

53,231,703 Est. 

50,779,885 

44,052,884 

40,755,050 

40,318,563 

58,785,921 15,635,888 

70,159,318 19,037,970 

77,284,173 19,426,876 


$484,848,897 
The Clearing House at Grand Rapids, Michigan, was organized 
December 30, 1885. The number of banks December 31, 1889, was 
seven. The manager for the last three years has been Mr. Chas. 


L. Grinnell. The clearings and balances havé been as follows: 
Balances to 
No. of Clearings. 

Banks. Clearings. Balances. Per cent. 

aie «x $21,428,206.11 $4,828,486.89 2214 
Pe 27,959, 193.65 5,914,508.51 21 
1888 .... 30,932,342.29 6,269, 553-23 20 
1889.... 34,068, 269.71 7,715,749 .02 23 











$1 14,388,011. 76 $24,728,297 .65 21 

The Kansas City Clearing House was organized in April, 1873, 
with ten banks, reduced in 1875 to eight, and in 1878 to four. In 
1879 the number was increased to five. Its business since that 
time has shown a development truly wonderful. The name of the 
manager is E. P. Sutherland. 

The hour for making the exchanges is 12:30 P. M. The proper 
matter for clearing, according to the by-laws, consists of checks, 
drafts, certificates of deposit, demand or matured, and any other 
matter especially agreed upon. In place of written indorsement, 
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all checks sent to the Clearing House must be stamped “ Kansas 
City Clearing House,” the name of the bank presenting them, and 
the date. 

The method of transacting business is substantially the same as 
at St. Louis. The business hours of the members are to be uni- 
form as regulated from time to time by unanimous vote. The 
manager issues his certificates on the debtor banks, payable to the 
creditor banks, for the balances due, without recourse upon any 
member of the association, after 2:30 P. M. 

Only National and State banks, having a capital of $50,000 or 
more, are eligible as members. Balances are not reported. The 
number of banks and amount of annual clearings, so far as 
reported, have been as follows: 


No. of Banks. Clearings. Balances. 
es - a =———“—s—s«CS ROSS 
a eee 8 a = lt Ch aN 
re 8 aa ——=Cw. RH OOS 
ee 7 ————- =3M—t—“(ité«tS ek 
ee 4 Sa 6 —i(Cn www wwe 
Gi sanaoee 5 > —0t—é«sCM O'S 
ee 5 ————- §=—s—i(é«é«<S NSN 
eee 6 Caen se 8 8=—=—is oh wh bt ceneses 
ee 5 as = =—<“—t—s—s«s« WO 
re 5 ee 0 ——i«(Cn ww hh HC Sk 
I 6 we = ——ts«~C nw ww ww wc 
Picdceees 8 223,389,419 $35,499,647 
ee 9 See =—3——<“—S*S*«sCw Nw re 
ee 9 ae 0 —sTn wb CO 
a 12 ee 0 0—é«( OH OM 
eee ‘ II mae ——ish nh SOO 





$2,457,314,791 
The Minneapolis Clearing House was organized January 1, 1881. 
The clearings occur daily, at 11 o’clock A. M. The name of the 
manager was Mr. Wm. E. Burwell, who served from 1881 to 1888, 
when he was succeeded by Mr. Perry Harrison, the present man- 
ager. No record of the transactions prior to 1883 exists. The 
amount of the clearings and balances, and the number of banks, 


so far as reported, have been as follows: 
Balances to 


No. of Clearings. 

Banks. Clearings. Balances. Per cent. 
1883.... 10 About $90,000,000.00 cece eeeeees a 
1884.... 12 110,550,019.73 «wee eeeeeeeee 
1885.... II ee eee errr ‘a 
1886 ... 13 165,573,942 -93 $26, 520,247.28 16 
1887.... 14 194,777)533-38 31,434, 767.14 16 
1888.... 16 215,626,250.43 33,978,331 .50 16 
1889.... 16 240, 221,068.70 42,128,025.10 17% 





$1,142,332, 793-17 
The St. Paul Clearing House was organized February 16, 1874. 
Its regulations are modeled after those of Chicago and Milwaukee. 
The exchanges are made at 10:30 A. M., at the First National Bank 
of St. Paul, and the average time occupied is about seven minutes. 
Checks only are exchanged. The manager from the time of organ- 
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ization of the association to the present has been Mr. Henry P, 

Upham, president of the First National Bank of St. Paul. 
Balances are payable in coin, National bank notes, legal tenders, 

and gold and silver certificates. By mutual understanding no 

silver dollars are ever offered. The “paid” stamp of the sending 

bank is the only distinguishing mark affixed to checks passing 

through the Clearing Hpuse. No report of its transactions, prior 

to 1882, has been made. Since that date the clearings, and the 

number of banks in the association, have been as follows: 

Balances to 
Clearings, 
No. of Banks. Clearings. Balances. Per cent, 

1882.... 8 $80,276, 100. 38 = 

1883.... 105,635,291 .99 

1884.... 101,636,568 .07 

1885... 118, 340,977.91 

1886.... 15 3,015,117.30 

1887.... ' 205,012,122.78 $34,819,949.96 

1888.... 194,913,011. 43 33,083,411.52 

1889.... 204,409, 381.03 37,240,912 .01 


$1,168,838,579.89 
The Duluth Clearing House was established March 1, 1887. The 


clearings and balances and number of banks have been as follows: 


Balances to 
No. of Clearings. 
Banks. Clearings. Balances. er cent, 





7 $103,454,420 24 $10, 791,853.20 10 
6 IOI, 325,298.99 10, 768,212.96 
81,546,670. 11 16, 469,345.04 20 








$286, 326, 389. 34 $38,029,411 .20 13 

The name of the manager is James C. Hunter. The _ business, 
outside of the clearings was, in 1889, fully 30 per cent. heavier 
than in 1888, according to the manager. 

The Omaha Clearing House was established October 23, 1884. 
Mr. W. H. Hewes has been manager from the organization of the 
association to the present time. 

The exchanges are made at 12:30 P. M. daily. The manager issues 
certificates on the debtor members in a prescribed form, payable 
to the creditor members for the amount of their balances, without 
recourse upon any member of the association, after 2:30 P. M. of 
the same day. The banks are required to pay a membership fee 
of $100, in addition to the regular assessment for expenses. The 
assessment upon the members for expenses, except for printing, 
which is borne equally, is made in proportion to the average 
amount of their clearings. 

All checks sent to the Clearing House must be stamped with 
the words “Omaha Clearing House,’ the name of the bank pre- 
senting them, and the date on which they are cleared. The 
banks using the stamp thereby make themselves _ responsible for 
the genuineness of all indorsements, and for the informalities of 
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such indorsements. The business hours of the members must be 
uniform, to be regulated from time to time by a three-fourths vote 
of all the members. 

Proper matter for clearing consists of checks, drafts, certificates. 
of deposit, demand or matured, notes and acceptances, made pay- 
able at bank, and other matter. specially agreed upon. The Clear- 
ing House year ends September 30. The following statistics of the 
clearings, balances and number of banks has been furnished by the 


manager : 
Balances to 





No. of Clearings. 
Banks. Clearings. Balances. Per cent. 
Year ending Sept. 30, 1885.... 6 $51,528,609 ......... 

4“ rr rr 1886.... 6 82,690,570 ineneen 

66 6é sé 5657.... 8 137,220,535 wvrTrrrrt tT eee 

“ BBB. 8 166,007,003 $27,423,673 16% 

“ ‘6 “6 1889.... 8 201,250, 166 39,237;733 19% 

$638,696,883 


The Denver Clearing House was organized October 30, 1885, with 
seven banks. Its officers were as follows: President, D. H. Mof- 
fert; vice-president, C. B. Kountze; treasurer, Wm. D. Todd; secre- 
tary, E. P. Wright. The banks take turns, each bank being the 
Clearing House for three months. The name of the manager 
December 31 was Jno. R. Hanna; the present manager is CHarles 
M. Clinton. The hour for making exchanges is 11 o’clock. The 
manager issues his certificates on the debtor members payable to 
the creditor members of the association for the amount of their 
balances, without recourse upon any member of the association, 
after 3 o'clock P. M. of the same day. 

The expenses of the Clearing House, other than for blanks, 
which are apportioned equally, are borne fro rata by the several 
banks, according to the average amount of clearings at the close 
of each month. The manager makes a statement showing the 
clearings of each bank for the month, and other facts. 

The proper matter for clearing consists of checks, drafts, certifi- 
cates of deposit, demand or matured, notes and acceptances made 
payable at bank, and any other matter specially agreed upon. Any 
bank clearing paper not proper is subjected to a fine. The 
institution went into actual operation November 16, 1885, and _ its 


transactions from that date have been as follows: 
Balances to 


No. of Clearings. 

Banks. Clearings. Balances. Per cent, 
oe 7 $20,400, 588.00 $2, 708,712.56 13 
idicianns 7 171,329,074 .00 31, 199,890.00 18 
vee ncunes 7 Cree = ska beenen “a 
PTET TTT 7 134,349,418.45 6,099, 113.66 414 
iiiiatases 10 194,778,647 .72 34,511,067.08 18 





$638,997,207 .17 
The Clearing House at Des Moines was established December, 
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1887. The number of banks December 31, 1888, was ten; Decem- 
ber 31, 1889, nine. The clearings for 1888 were $26,188,199; for 
1889, $30,520,742. Balances are not reported. The name of the 
manager is Mr. J. G. Rounds. 

The St. Joseph Clearing House was organized February 24, 1877, 
Its manager for several years was Mr. E. O. Sayle, who was suc- 
ceeded by Mr. John T. Johnson. The present manager is Mr. W, 
S. Hendrick, who was elected June 1, 1889. 

There is no official record of its balances accessible. The trans- 
actions of the association and the number of banks associated, so 


far as reported, has been as follows: 
: Balances to 
No. of Clearings, 
Banks. Clearings. Balances. Per cent, 


$11,469, 165.00 
11,513,055 .00 
12,405,759.00 
16,873,707 00 
22,530,810 .00 
29, 728,217.00 
32,171,974.00 : 
34,057,818 .00 $5,640,000 
36, 562,528.00 9,631,050 
48,304,385.00 . 13,520,144 
71,597, 392-43 
67,808,928 .23 
66,891,479 15 


$462,611,817.81 


6 
4 
3 
3 
4 
4 
5 
4 
5 
5 
5 
7 
7 


The Wichita Clearing House was established on the 29th day of 
March, 1888. The items for clearing, unless otherwise agreed on 
by the members, consist of checks, drafts and certificates of 
deposit, demand or matured. The hour for making the exchanges 
is 12 o'clock at noon. Balances must be paid by the debtor banks 
to the association before 1:30 P. M., and the creditor banks receive 
their balances between 1:30 and 2 P. M. of the same day. The 
items received in the noon exchanges which are ascertained not to 
be good, must be returned to the members from whom they 
were received before 2 P. M. of the same day. 

By a rule of the Clearing House the business hours of all mem- 
bers are fixed at from 9 A. M. to 3 P. M. The manager is required 
to give bonds. Each bank must pay an _ initiation fee of $100, 
in addition to an equal assessment on each member to meet any 
deficiencies in the expenses not provided for by fines or other 
sources. There 1s a system of fines similar to those prevailing at 
other Clearing Houses. The Clearing House year ends April Ist. 
The name of the manager is Roy M. Sohn. The term of office 
of the manager is placed at three months, and each bank mes- 
senger takes it in his turn. 

The clearings for 1888 from opening were $33,866,914.22; for 
1889, $35,633,050.86. Balances are not reported. 
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The Topeka Clearing House was established June 1, 1887. No 
record of balances was kept until October, 1889. There is no rec- 


ord of its clearings prior to 1888: 
No. of Banks, 
Dec. 31. Clearings. 


- 
oO 
% 

wn 


$17,150,402.00 
ee 6 19,586,044 .63 





$36, 736,446.63 

The name of the manager is Mr. A. C. Martin. 

The Sioux City Clearing House was established July 14, 1889, 
with Mr. George Weare as president, and Mr. H. M. Bailey man- 
ager. It is composed of the following named banks and bankers, 
eleven in number: 


Weare & Allison. Commercial State Bank. 

First National Bank. Merchants’ Bank. 

Sioux National Bank. American National Bank. 

Iowa Savings Bank. Iowa State National Bank. 
Security National Bank. Union Stock Yards State Bank. 


Sioux City Savings Bank. 

The hour for clearing is 11 oclock A. M. After the proof is 
made the manager issues his certificates on the debtor banks, pay- 
able to the creditor banks for the amount of their balances, with- 
out recourse upon any member of the association, after 2 o'clock 
p,M. The exchange and delivery of checks at the Clearing House 
is to be in trust only until the debit balances are paid, and to be 
returned without mutilation by any defaulting member. 

Checks found not good must be returned before 3 o'clock P. M. 
Checks must be stamped with the name of the bank, the words 
“Sioux City Clearing House,” and the date. Proper matter for 
clearing consists of checks, drafts, certificates of deposit, demand 
or matured, and any other matter especially agreed upon by any 
member, until notice is given to the contrary. 

A clearing appears to have been in operation somewhat prior to 
the formal organization of the Clearing House. The clearings, as 
reported in the Commercial and Financial Chronicle for forty-eight 
weeks in 1889, were $28,018,117. 

DUDLEY P. BAILEY. 


[TO BE CONTINUED.] 
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THE AUTHORITY AND LIABILITY OF BANK OFFI. 
CERS.* 
DIRECTORS. 
Sec. I. 
THEIR AUTHORITY AND DUTY. 

In discounting a note for an individual, the proceeds of which 
are to be used for a commercial purpose, the directors ought not 
to receive as collateral security notes or other obligations held 
by him as trustee. Of course, a trustee, unless restrained by 
Statute, can sell the trust estate, or pledge it for all purposes in 
discharge of his trust; and even if the sale or pledge be made 
for other purposes, of which the purchaser or pledgee has no 
knowledge, the transaction will be sustained. But if an executor 
should borrow money for a commercial purpose, and pledge the 
assets of the estate as security, the law will impute knowledge 
to the directors of a misapplication of the money. In Sw/th v. 
Ayer (101 U. S. 320), which was a case of this nature, Judge Field 
remarked that the directors “could not say that such assets could 
be rightfully used as collateral security for loans to be employed 
in the business of a commercial house. It would be attributing 
to them the lack of ordinary good sense to suppose they enter- 
tained any such notion.” (Manhattan Bank v. Walker, 130 U.S. 
267; Duncan v. Jaudon, 15 Wall. 165; National Bank v. Insurance 
Co, 104 U. S. 54; Shaw v. Spencer, 100 Mass. 382; Loring v. 
Brodie, 134 Mass. 453; Bell v. Farmers’ Deposit National Bank, 
25 Weekly Notes, 166.) The bank, therefore, was obliged to surren- 
der the assets thus held as collateral. (Smzth v. Ayer, 101 U.S. 
320.) 

Should they violate their charter by lending too much to a per- 
son, or by accepting indorsements when they ought not, their viola- 
tions would be no defense to the lenders in actions to recover their 
money. (Richmond Bank v. Robinson, 42 Me. 589; Tuttle v. O'Brien, 
9 Mass. 423; Bond v. Central Bank, 2 Ga. 92; Bates v. Bank, 2 
Ala. 451; Chester Glass Co. v. Dewey, 16 Mass. 94; Lampton v. 
Commonwealth's Bank, 2 Littell 301; Hughes v. Bank, 5 ld. 46 ; 
Banks v. Potttaux, 3 Rand. 136.) So, too, whenever the maker of 
a note knows that a director, who has procured it for discount, 
has exceeded his authority in doing so, he cannot defend himself 
by proving that the director’s conduct was fraudulent in pledging 
the note to the bank for a loan to the director himself. (/Vash- 
ington Bank v. Lewis, 22 Pick. 24.) 

Likewise an officer who borrows money in violation of the char- 


* Copyrighted. 
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ter of his bank is liable for it. (Lester v. Howard Bank, 33 Md. 
558.) The power of a bank to save its debts, so Judge Lumpkin 
has remarked, is essential to its existence. The regulations in the 
charter as to its discounts are merely directory. (Bond v. Central 
Bank, 2 Ga. 92.) The rule is always applied, that no action 
will lie to enforce a contract malum in se, nor, if executed, to 
recover money paid under it. But the rule is less generally 
applied to contracts which are prohibited by _ statutory law. 
“Public policy,” as Judge Robinson has well said, “lies at the basis 
of the law in regard to illegal contracts, and the rule is adopted 
not for the benefit of parties, but of the public. It is evident, 
therefore, that cases may arise, even under contracts of this 
character, in which the_ public interests will be better pro- 
moted by granting than by denying relief, and in such the 
general rule must yield to this policy.” (Lester v. How- 
ard Bank, 33 Md. 558, 562.) In harmony with this 
remark, the Supreme Court of the United States have said: 
“Before the rule can be applied in any case of a statute prohib- 
iting or enjoining things to be done, with a prohibition and a 
penalty only for doing a thing which it forbids, . . . the 
statute must be examined as a whole, to find out whether or not 
the makers of it meant that a contract in contravention of it 
should be void, or that.it was not so to be. In other words, 
whatever may be the structure of the statute in respect to pro- 
hibition and penalty, or penalty alone, it is not to be taken 
as granted that the legislature meant that contracts in contraven- 
tion of it were to be void, in the sense that they were not to 
be enforced in a court of justice. In this way the principle of 
the rule is admitted without at all lessening its force, though its 
absolute and unconditional application to every case is denied.” 
(Harris v. Runnels, 12 How. 80.) Consequently, whenever the 
legislative intention to declare a prohibited contract void is ques- 
tioned, the intention should be observed, and the contract enforced. 
(Lester v. Howard Bank, 33 Md., p. 565; see Albert v. Savings Bank, 
2Md. 160; also Smith v. Bromley, Doug. 697, note; /Jagues v. 
Golightly, 2 W. Black. 1,073; Browning v. Morris, 2 Cowp. 790; 

Williams v. Hedley, 8 East 378. See Officers, $$ 73-76.) 

Formerly, in Maryland, if a bank had no authority to make a 
loan to a director it could not be recovered, and the loan, and any 
security taken therefor, was void. (Albert v. Savings Bank, 2 Md. 
159; 3 Wend. 574.) But this is not the law now, as we have 
already shown. 

Indeed, nowhere can a loan be defeated on this ground. His 
interest in another corporation, as a stockholder, would not affect its 
legality. (/d.) So, too, he would be none the less liable as an 
indorser, though exceeding the limit permitted by law. The mem- 
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bers of a board might indeed render themselves individually liable 
for lending more to a director on his credit than the legal limit. 
ation, but as Judge Rice has said, a director cannot shield him- 
self behind this failure of his co-directors to observe the 
law; as to him, that violation was entirely collateral; it diq 
not enter into or affect his contract.” (Azchmond Bank v. Robin. 
son, 42 Me. 589, 592; JLéttle v. O’Brien, g Mass. 423; Bond y. 
Central Bank, 2 Ga. 92; Bates v. Bank, 2 Ala. 451.) 

The purpose for which money is loaned will not prevent its 
recovery, unless it be illegal. Thus, a board loaned money to a 
person who employed it in manufacturing arms for the Confed- 
erate States. The directors, after granting the loan, expressed their 
pleasure that the borrower had procured it for this purpose, and 
assured him that he could have obtained it for no other. But their 
official action did not show that the loan was made “with any 
other view than to benefit the bank and to accommodate a cus- 
tomer.” Said the court: “The loose expressions of three or four 
directors made privately to the defendant, that he could not have 
obtained the money for any other purpose, cannot be dignified 
into an official or corporate act that will bind the bank.” ( Jones 
v. Planters’ Bank, 9 Heisk. 455, 459, 460; Puryear v. McGavock, 
Id. 461.) 

Directors may assign or transfer securities belonging to the 
bank. (Stevens v. Hill, 29 Me. 133, citing Northampton Bank v. 
Pepoon, 11 Mass. 288; Spear v. Ladd, Id. 94; Folger v. Chase, 18 
Pick. 63.) So may they direct one of their number to assign them. 
In an early case, Chief Justice Parker remarked that there was no 
reason why this power should not be exercised by one of the body, 
with the consent of the rest expressed by their vote. “We are 
satisfied, therefore, that the directors might, by their vote or 
power of attorney, authorize the president, or any other officer 
of the bank, to assign over the promissory notes payable to the 
company. (Northampton Bank v. Pepoon, 11 Mass. 288, 293, 
1814.) 

Occasionally the interests of a bank require that it should 
borrow money. Long ago it was decided that directors can 
authorize the president and cashier to do this. (Azdzway v. Far- 
mers Bank, 12 Serg. & Rawle 256.) “It is well-settled law,” in 
New York, says Judge Barnard, “that any corporation may borrow 
money for the ordinary business, and to accomplish the objects 
of the corporat.on, and may give its obligations for the money 
thus borrowed. . . . A corporation having the power to issue 
its own obligations for money so borrowed has also the right, 
instead of giving its own obligation, to turn oui its assets to 
secure the payment of money so borrowed. The two powers 
stand on the same principles.” (Clark v. Titcomb, 42 Barb. 122, 
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124.) And if directors in good faith raise money for their bank 
by giving their own notes, taking other notes and bills belonging 
to the bank as security therefor, they can hold them (Warner's 
Appeal, 7 At. Rep. 216 Pa. 1886); and if they have obtained the 
money through discounts from other banks, the benefit of the 
securities thus taken will inure to these banks. (/d. Kramer's 
Appeal, 37 Pa. 71; Rice’s Appeal, 79 /d. 168.) Furthermore, when 
a bank is authorized by statute to borrow money for a specific 
purpose, the shareholders, even though unanimous in their action, 
cannot lawfully divert it. (Bagshaw v. Eastern Union R. Co., 7 
Hare 114; see Stevens v. Rutland & Burlington R. Co., 29 Vt. 545.) 

A bank, also, to some extent, has dealings in real estate in 
connection with its loans or place of business. Real estate is 
taken for debts, and afterward is sold. Questions have arisen 
with respect to the proper mode of executing conveyances. It 
has been determined that directors may appoint, by a vote of 
the board, an agent to convey land. A letter of attorney is not 
necessary. (Savings Bank v. Davis, 8 Conn. 191.) In executing 
his authority, however, he must affix the seal of the corporation 
to the conveyance. (/d. The King v. North-Duffield, 3 Maule. & 
Sel. 247; Randall v. Van Vechten, 19 Johns. 60; Bank of Colum- 
bia v. Patterson’s Adm., 7 Cranch 299; Damon v. Granby, 2 Pick. 
345; Sténchfield v. Little, 1 Greenl. Me. 231; but see Decker v. 
Freeman, 3 ld. 338; Taft v. Brewster, 9 Johns. 334.) In executing 
a deed to a director, with the instruction not to deliver the same 
until the settlement of a dispute between the grantor and the 
bank, this would be no delivery. (Bank v. Bailhache, 65 Col. 327.) 


[TO BE CONTINUED.] 
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A New Demand for Silver —Another demand for silver, not pre- 
viously mentioned in the various market reports, is the withdrawal 
of the Treasury notes of small denomination by the Brazilian Gov- 
ernment and their replacement by silver coin. If this measure is 
carried out without interruption the amount of silver that will be 
absorbed will be considerable, since the total circulation of National 
paper money in the new republic is $96,860,430, of which a large 
amount is in notes of small denomination. The first appropria- 
tion made for this purpose is $1,617,600. This measure on the 
part of Brazil suggests the probability that the Argentine Republic, 
in the now essential re-arrangement of its finances, may probably 
make use of silver to a considerable extent in reducing the del- 
uge of paper money with which the country has been flooded 
through unsound finance, and thus gradually enable its transactions 
to be placed on a specie basis. 





THE BANKER’S MAGAZINE. 


WINDOM SILVER BILL. 


As only an outline of the Secretary’s statement to the house commit- 
tee of Congress on coinage, weights and measures made at their 
request, in explanation of his silver bill, has appeared in the newspapers, 
the importance of the subject justifies a complete presentation of 
his remarks in the MAGAZINE. 

Mr. WINDOM. I appreciate very highly the opportunity which the com- 
mittee has given me toappear before you. I want to say, however, | did 
not come here for the purpose of making an address. I have prepared 
no speech on the subject. I have no pet theories to advance; no senti- 
mentalism to sustain on this subject of silver. What we need is practi- 
cal legislation to meet the difficulty of the financial situation, and | 
prefer to appear here, not as an advocate especially of any measure, but 
rather to confer with you, gentlemen, and to give you my views upon 
any point you may desire, expressly saying I do not assume to know all 
about the silver question, but there are some practical questions that 
occur to us which I am very glad to have an opportunity of considering 
with you. 

This bill which I hold in my hand, Mr. Chairman and gentlemen, was 
framed to meet, in the best way I could devise, the present financial 
condition of the country. I have seen it stated that it was framed to 
defeat something else, and its author did not really believe in it him- 
self. I want in the outset to disavow any such intention, and to state 
that it was not framed to defeat any other measure. It was prepared 
solely with a view of obtaining the best possible solution I could devise 
for the present financial problem. 

There are many things about which I think we all agree. In the first 
place, I believe it is the almost unanimous conviction that, owing to the 
rapid growth in population and business, and the rapid retirement of 
National bank circulation, some sound currency should be devised to 
take the place of these retired notes and to meet the growing wants of 
the country. In the second place, I think we all agree that in the 
United States we must allow the use of both silver and gold asa cir- 
culating medium ; and furthermore we all agree that during the last 
seventeen years there has been a great divergence in the market value 
of silver and gold. If gold be taken as the measure or standard, then 
silver has fallen about 28 per cent. in the last seventeen years and over 
20 per cent. in the last eleven years. If silver be taken as the measure 
or standard, then gold has appreciated nearly 40 per cent. in the same 
time. 

Now, as I said in the outset, I have no theories to present on the sub- 
ject, and I do not wish to take up your time by discussing the question 
why gold has advanced or silver fallen in value. What I think is of 
more importance on this point is, that there is a very great divergence, 
which, if possible, we ought to remove. My own opinion is that gold 
has increased in value and silver has fallen very much in value, but 

do not intend to go into the theoretical part of it. This bill was framed, 
Mr. Chairman and gentlemen, with the hope, in the event of it becom: 
ing a law, that a large portion of the difference in value between the 
two metals might be removed and some ratio might be fixed between 
them which would nearly equalize them. I do not believe that it is 
possible to fix any ratio absolutely by which a certain number of grains 
of gold and silver shall be coined and maintain that ratio so far as this 
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nation alone is concerned ; therefore, I have sought by this bill to find 
some means of establishing and maintaining an equivalence of value 
between the two metals in our circulation. 

I know that a great many believe that if this nation alone will assume 
to say that a certain number of grains of silver aad a certain number of 
grains Of gold shall be a dollar that will make it so. I know we are 
very strong, very rich and very powerful, but I gravely doubt whether it 
is in-the power of this nation to do this thing. I believe it is in the 
power of the commercial nations to do it, but I do not believe that the 
United States alone can fix a certain ratio and maintain that ratio 
between the metals. This bill was designed, therefore, to adopt the 
ratio which the commercial world has adopted, or may adopt, as their 
value, and to keep it there. And I believe the passage of this bill will 
give us a Currency, stable, sound, expanding with the increasing condi- 
tions of trade and the increase of population of the country better than 
any other method I| can devise. If this committee can prepare one that 
will be more certain to accomplish this result it shall have my most 
hearty concurrence, as I have no especial pride in any plan, and I am 
ready to adopt any which will best accomplish these results. 

There have been some criticisms of the bill which I hold in my hand 
and I would like to refer to a few of the points which have been sug- 
gested in opposition to it. One is the difficulty in enforcing the pro- 
vison in the first section to exclude foreign ores, the bill providing, as 
you remember, gentlemen, that “silver bullion, the product of the 
mines of the United States, or ores smelted or refined in the United 
States ’—that is, the product of all ores smelted or refined in the United 
States mav be deposited at any coinage mint, or at any assay Office of 
the United States, and be received and provided for as stated in the 
bill. I have brought with me, and will leave with the committee, with 
their permission, a section which, if added to the bill, I believe will 
obviate the difficulty that has been raised by some as to the practica- 
bility of excluding foreign silver. Perhaps I might read it right at this 
point. Before doing so, I will say that my purpose in excluding foreign 
silver was to obviate the difficulty which a great many people seem to 
think we will have—I do not think there is so much in it myself—of 
being flooded with the silver of the old world. 


[t shall be the duty of the collectors of customs of the United States to stamp with a 
~ stamp on every bar of silver bullion imported into the United States the word 
‘foreign ’ 

It shall bethe duty of every assayer or refiner in the United States, or any other per- 
son or firm, who may receive bars of silver stamped ‘‘ foreign,’’ in case such bars are 
remelted or refined, to stamp with a steel stamp the resulting bars *‘ foreign.”’ 

In case bars of silver stamped ‘‘foreign’’ are remelted or refined with other silver 
products of the United States in such a way that it is not possible to separate in the 
resulting bars the exact product of such foreign silver, it shall be the duty of such 
assayer or refiner, or other person or firm, tostamp with a steel stamp on an amount of 
silver bars which shall be equivalent to the amount of foreign silver melted or refined, 
the word ‘‘ foreign.” 

It shall be the duty of every assayer or refiner in the United States, or any other per- 
son or firm, who may receive coins of silver of the coinage of countries other than the 
United States, in case such coins are remelted or refined, to stamp with a steel stamp 
the resulting bars “ foreign.” 

In case foreign silver coins are remelted or refined with other silver products of the 
United States in such a way that it is not possible to separate in the resulting bars the 
exact product of such foreign silver coins, it shall be the duty of such assayer or refiner, 
or other person or firm, to stamp, with a steel stamp, on an amount of silver bars 
which shall be equivalent to the amount of foreign silver coins melted or refined the 
word ‘‘ foreign.” 

Every person who fails to stamp bars resulting from the remelting or refining of 
foreign silver bullion or foreign silver coins with the word ‘‘ foreign,” and every person 
who falsely removes this stamp, or who by any art, way, or means mutilates the stamp 
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for the purpose of preventing identification of the bars, shall be punished by a fine of 
not less than $100 nor more than $1,000 for each bar : Provided, That nothing in this 
section shall be held to apply to silver products extracted by the processes of smelting 

amalgamation, and lixiviation or any other metallurgical process, in the United States’ 
from ores imported from foreign countries. 


Mr. WINDOM. I will leave that with the committee, Mr. Chairman, 
for its consideration, and if you will excuse me | will feel more at home 
if you will allow me to keep my seat. 

The CHAIRMAN. Certainly, Mr. Secretary. 

Mr. WINDOM. This is intended as an additional section in case the 
committee shall deem it important to have it, but I think that it can be 
substantially accomplished without it. It will, however, be an aid in 
carrying out the principle of the bill as provided for in the first section. 

I stated in the outset, Mr. Chairman, that I did not intend to make 
any argument in favor of the principle of the measure I have proposed, 
for the reason there is not time, and I have already stated in a general 
way in my report (which I hope you will do me the favor to read) on 
the silver question all I need to say on the subject. I think it best to take 
up the time in the discussion of the bill itself, and I want to call atten- 
tion to some of its features that have been criticized, and I hope other 
points will be suggested afterwards which we can discuss together. 
Another very important objection which has been made to the bill is 
the discretion which section 6 gives to the Secretary of the Treasury 
and the President of the United States, or to the Secretary with the 
approval of the President, to suspend the receipt of silver. I knowit 
has been thought this is a very dangerous discretion. It is supposed 
to be, as I judge from the public comment upon it, a new power to be 
given to the Secretary far more dangerous than any heretofore existing. 
I want to say in reference to that, so far as speculative power is con- 
cerned, so far as any inducement to the Secretary to use it for specula- 
tive purposes, the powers he now possesses under the existing law are 
far greater than any contained in this bill. 

By this bill there is only one condition under which this discretion can 
be exercised, and that is in case there may be a combination or specula- 
tive manipulation of the markets so as to place silver at an arbitrary, 
nominal, and fictitious price. In that case he could simply stop the 
purchase temporarily. Under the existing law the Secretary of the 
Treasury can either put up the price of silver or put it down. It would 
be avery easy matter to-day for the Secretary of the Treasury to give 
notice to some of his friends that, say next month, he will buy $4,000,- 
ooo worth of silver; undoubtedly that would temporarily put up the 
price. He could continue to buy four millions of silver for such a time 
as necessary for speculative operations, and then give notice that there- 
after he would buy only two millions per month, and that would proba- 
bly put the price down. If the Secretary of the Treasury had no fear of 
public opinion, if he had no conscientious scruples as to the discharge of 
his duty, if he had no fear of impeachment, he could do this now with- 
out any trouble; that is, at least so long as he remained Secretary, 
which we know no ordinary President would permit if he went into 
such an operation. 

On the other hand, under the provisions of this bill all he could do 
would be to stop temporarily speculative operations, and he would have 
to be satisfied they were speculative operations, and he would have _to 
satisfy the President, so that he would have to have facts upon which to 
base his action, and those facts would have to be made public. I do 
not believe there is any danger from this provision. There might be 
cases in which it would be advantageous to the Government to exercise 
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that discretion, and the only case 1 have had in mind would be where 
combined capital, a large amount, should manipulate the market, buy 
all the silver product it could get hold of and deal out small quantities 
toa starving market and thereby put up the price, and perhaps accom- 
plish this by purchasing small quantities at fictitious prices in order to 
make a fictitious market while they were holding back the great body of 
silver which they had bought for months, and when this fictitious price 
was worked up, to dump it on the market at the highest price and then 
let the price drop back again. That is the only thing I want to avoid. 
That there would be an advance, and a rapid one, in the price of silver 
if this bill shall pass, I think is quite clear, and it would take place with- 
out any manipulation or combination. 

It will advance because the people will believe that the absorption by 
the Government of the entire product of this country of its mines and 
smelters will consume the surplus and leave a scant market in the rest 
of the world, and believing that an investment in silver will be profitable 
they will compete for it, and advance the price. This would be a 
natural operation and the result of the bill. I have felt it was import- 
ant to retain this section, and I still think it would be imperative to 
retain it, if we were taking all the silver offered instead of limiting it to 
the product of this country. I should be very sorry to have to admin- 
ister this bill if it opened to the Treasury the entire product of the 
world without some such provision as this. The bill, however, as pre- 
pared, limits it to the product of this country, and while I believe it is 
better to retain it, I do not believe it is as essential as in the other case. 
Nor do I believe, Mr. Chairman, that under this section the Secretary 
would ever be compelled to suspend the operation of the law. 

Its deterrent effect upon speculation is,in my judgment, its great 
value, because with the section standing as it is these combinations 
would not be formed, when the Secretary and the President have the 
power to prevent the result which speculators of that character would 
hope to accomplish. They would not furnish the amount of money 
necessary to do it, and I do not think such combinations would be 
undertaken. It was in reference to its preventive effect rather than any 
expectation that it would ever have to be used, that it was inserted in 
the bill. I submit the matter, however, so far as the section is con- 
cerned, tothe wisdom of the committee and to Congress to do as they 
think wise, with the remark that the present incumbent of the office of 
Secretary of the Treasury has no desire whatever to have any more 
power than he has, and certainly no more responsibility than is at pres- 
ent placed upon him in various ways in reference to the finances of the 
country. 

A sentimental objection has been made to the bill—I think it is sen- 
timental—that it makes a commodity of silver, that it degrades it from 
its use as a Money metal to a mere commodity ; and I have been asked 
the question, “If you by this bill make silver a commodity, why not 
use wheat, corn, iron, steel, or any other commodity ?” My reply was 
that I had inserted in my report an answer to that criticism, but upon 
re-reading it I had stricken it out because I considered the criticism 
frivolous; that wheat, corn, and iron had never been made the basis of 
money in this country or any other civilized nation that I knew of, and 
that gold and silver had for all time been the money metals of the 
world; that in using silver in this way as a basis for circulation for 
money we were not varying materially from the practice of the world 
ever since commerce began. 

I do not think there is anything in the idea that because we may use 
silver in this way, therefore, we may use anything else. I am a believer 
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in silver ; silver and gold are the money metals, and my purpose in this 
bill is not to degrade silver, but to bring it up as near as we can to its 
former equivalence with gold. I believe that through hostile legislation, 
and perhaps through increase of production and other causes, that sil- 
ver has depreciated, and I do not doubt that gold has somewhat appre- 
ciated, but this bill, in my judgment, will restore it substantially to its 
old ratio with gold. I am sanguine about that, and I submit it to the 
judgment of the committee. Ido not think it is degrading to silver to 
use it as a basis for money. 

I was very much impressed the other day, Mr. Chairman and gentle- 
men, as I went through the mint in Philadelphia, with the wonderful 
transformation which suddenly took place. There are, perhaps, a dozen 
or more processes from the time the silver bullion is first taken up for 
manipulation in the mint until it is a finished dollar. I had never been 
in the mint before, and I followed it through all its various processes 
until it reached the form of a planchet—that is, a milled piece of metal 
of exactly the size and shape of a dollar, ready for stamping. I found it 
finally in a little basket, from which a lady sat feeding it through a 
hopper into a stamp. During all these processes this piece of silver was 
bullion, worth about 72 cents—the metal, I mean, was worth 72 cents. 
That piece of metal was put into a little hopper, and the stamp struck 
it, and in an instant that piece of silver, worth 72 cents, became worth 
100 cents, according to general belief. It struck me that the dividing 
line between the bullion and the coin was very marked and very appar- 
ent in that process. I believe it dignifies silver just as much for the 
Government of the United States to issue upon it, through the Bureau 
of Printing and Engraving, a stamped piece of paper saying it is worth 
so much, as it does when that lady feeds it into the hopper, and it runs 
under that stamp and comes out nominally worth Ioo cents. 

There may be something in the sentimental idea that if this country 
will only adopt a policy contrary to the universal judgment of the world 
outside of it, that we are strong enough to indefinitely transform that 72° 
cents’ worth of metal into a hundred cents and maintain it at any 
length. But, asi said, I will not go into a discussion of that theory, 
whether it be true or not; but, for one, I do not believe we can do it 
indefinitely. . I believe that, so far as the advance of silver in price and 
the restoration of the two metals to the former equivalence of value is 
concerned, this bill will do it far better than any other proposition that 
has been made. I believe it will do it far better than $4,000,000 per 
month of coined silver would, or even say $5,000,000 per month, or any 
other reasonable fixed increase, for this reason: We would, under this 
bill, take an amount probably equal to $4,000,000 or $5,000,c0o per 
month. If you coin $4,000,000 or $5,000,000 per month—increase the 
present coinage—you will be met constantly throughout the world with 
the objection on the part of a great many people that it is not worth it, 
and it cannot be maintained at that price. 

You buy silver for use of the Government precisely as we propose to 
receive it under this bill. You purchase the bullion and then you coin 
it. This bill proposes to receive bullion and store it, and issue Treasury 
notes upon it, but in both cases it is paid for at the market rate. In the 
coinage process, the financial people of the world generally have an 
apprehension that you cannot indefinitely continue this process, and by 
the increase you will finally have only the silver standard, and that sil- 
ver will then be redeemed at its bullion value. I think that apprehen- 
sion will tend to prevent the enhancement of the value of silver. On 
the other hand, by this bill 1 confess I see no period under present con: 
ditions when you need stop. I know it is one of the objections, and 














1890. | WINDOM SILVER BILL. 773 


perhaps one of the strongest that has been urged against it, that the 
time will come, perhaps twenty-five or thirty years’ hence, when we 
shall have piled up so much of this bullion, and increased the circulation 


_of the country to such an extent, that we will be compelled to stop, and 


when we do stop there will be a great fall in silver, and that the Govern- 
ment, with this vast amount piled up, will be a heavy loser. 

I noticed in some of the English, and also some of the Holland papers, 
that the people of Europe are very apprehensive on the subject; I also 
notice that some of our papers are apprehensive. Now if I could 
assume, Mr. Chairman, that there would be a great change in the produc- 
tion of silver, that it would be greatly increased, that a radical change 
in the production of the two metals would take place by reason of the 
increased price, and if | could assume that we should have no Congress 
in session to deal with the facts as they arise in the next twenty-five 
years, and if I could further assume that the nations of the earth are 
going to treat silver just as they have been doing for the last seventeen 
years, there might be danger on this point. But I apprehend that we 
will have a Congress, and that as conditions change there could be 
changes made to meet them; so I do not apprehend any difficulty on 
that ground. But some of our friends who are afraid of too much 
money say, “If you continue issuing notes to the amount of fifty or sixty 
million dollars a year you will get so much money in the country that it 
will become depreciated on account of excessive volume.” 

Let us look at that fora moment. We have now about fourteen hun- 
dred million dollars of all kinds of money, according to the best esti- 
mates we can make in circulation. I think I stated the sum right 
[examining book]; it is $1,426,000,000 according to the best estimate we 
can get for all kinds of money in circulation in this country. Ithink no 
complaint is more common than we cannot decrease the bank circula- 
tion; that money is too scarce in this country; that we have not 
enough in circulation. The increase of population, if I remember right, 
is 3 per cent. per annum, and the increase in wealth and business more 
than that. If you could in any way make a combination of the increase 
of population and the increase in wealth and business I think you 
would find it would average much more than 3 percent. Now, if you 
add 3 per cent. to the present circulating medium of the country you 
will have forty-two millions a year, so that if we had an increase of forty- 
two millions every year indefinitely we would not have any larger pro- 
portion of circulation to population and business than we have to-day ; 
therefore I am not apprehensive that an annual increase of forty to fifty 
millions of sound currency is going to produce any serious detriment 
to the country. 

I may say I think it is what the country needs. If there be any class 
of people who desire to cheapen money, to have a dollar that is not 
worth a dollar, this bill offers no inducement whatever to them, and the 
present Secretary of the Treasury will never present one that does. I 
believe in maintaining a sound dollar, a dollar which is the dollar of the 
world, and I think this bill will do it. It will maintain a dollar at its 
actual value, the equivalent of gold at all times. I do not say that 
there is a class of people in the country who desire to cheapen the dol- 
lar of commerce, but I say if there be any I cannot present an argument 
in this bill that would be of value to them, because it does not doit. I 
think it will cause an increase of currency in proportion to the popula- 
tion and the growing wealth of the country, and I think in about the 
proportion that we need the increase. 

To refer once more to the statement I made in the beginning. that 
there has been a criticism of this bill that it was designed to defeat 
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some other proposition, and not introduced because it was believed to 
be the best thing tobe done, I want to again disavow any such intention. 
I am thoroughly convinced myself that it will meet all the needs of the 
situation, and that it will do it without danger to the interests of the 
country ; that it will absorb the surplus of silver and thereby put up the 
price of silver. I therefore think, Mr. Chairman and gentlemen, that it 
will substantially, with such amendments as the wisdom of the com- 
mittee may suggest, meet the requirements of the situation, and do it 
safely and effectually. I do not now recall any other serious objections 
that have been made to it, and I will be very glad to discuss it with 
you, gentlemen, knowing you have studied the question. I do not 
think any bill can be presented that will not be liable to criticism and 
objection. 

The CHAIRMAN. Will you please state if you know any reasonable 
objection to including gold bullion in the first clause of your bill ? 

Mr. WINDOM. No, I do not; but I wiil say 

The CHAIRMAN. I mean gold certificates. 

Mr. Winpoom. I have not any objection to it. I will say to you, Mr, 
Chairman, that that was very seriously considered in preparing the 
report, and I should have inserted it, except that I preferred to place 
this question solely and alone as regards silver. 

The CHAIRMAN. What objection is there to making the certificates a 
full legal tender ? 

Mr. WINDOM. There is an objection in the minds of a great many 
people, which is well for us to consider. One of the forms of redemp- 
tion provided for in this bill is a commodity. We must call things by 
their right names, because until it passes through the hopper and is 
stamped, it is a commodity. Gold is a commodity in the same way, 
and there is objection to making any commodity a legal tender. 
Another objection of a great many people is to making anything except 
coin a legal tender. I think this bill would encounter a great deal of 
opposition if the notes were made a legaltender. It is for you to con- 
sider whether you think it is advisable to insert the legal tender clause, 
in view of the fact that one of the forms of redemption may be in bullion 
as a commodity. We have never gone that far yet in legal tender 
legislation. 

The CHAIRMAN. There is one question in connection with section 5. 
Will you be kind enough to explain to the committee the real necessity 
for section 5, which authorizes a suspension of the act when the price of 
silver exceeds one dollar for 371 4 grains of silver. 

Mr. WINDOM. I say very frankly to the committee what was in my 
mind when that clause was inserted. My wish was to keep it at a ratio, 
and not let speculation put one above the other. 

The CHAIRMAN. Of course if the discretionary clause was left in the 
bill, we should have practically no use for this. 

Mr. WINDoM. I do not care anything about that clause especially. | 
thought, however, it was safe to put it in. 

The CHAIRMAN. Do you believe it is possible for any legislation to 
keep the price of gold and silver practically together ? 

Mr. WINDOM. Mr. Chairman, perhaps if you had asked that question 
before I studied this bill and became enamored of it, 1 might have 
expressed some doubt, but I am thoroughly convinced that it will attain 
the object sought. 

The CHAIRMAN. But it never has yet been kept together. 

Mr. WINDOM. No, sir, because a fixed number of grains have hereto- 
fore been adopted as the amount ; this does not adopt any fixed amount, 
but takes the world’s daily adjustment of the relative value of the two, 
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and that is one thing in which I think the great merit of this bill con- 
sists. It adopts the world’s daily or weekly adjustment of the relative 
values, and keeps it there. 

The CHAIRMAN. What would be the effect upon the carrying out of 
the law if the amount which the Secretary might receive was limited to 
any particular amount per month ? 

Mr. WINDOMm. I think one of the results would be some little incon- 
venience in regard to the adjustment of the amounts to be received at 
each place. It would only be inconvenient. 

The CHAIRMAN. What would be the effect if the amount received 
each month was limited by law? For instance, if you were prohibited 
by law from receiving more than $4,000,000 or $5,000,000 per month. 

Mr. WINDOM. I think a limitation of that kind would operate against 
the enhancement of the value of silver, as any limitation might leave a 
surplus. There is a limit in this bill, it is true. It is limited to the 
product of this country. Right there let me diverge and mention a 
point which I overlooked before. It has been urged against this bill 
that it was wholly in the interest of the silver producers, that it was a 
bill gotten up to provide a market for the product of the mines of this 
country. Now, Mr. Chairman, that was not alone the motive of the bill. 
I believe in advancing, in aiding all the products of this country so far 
as we can ; but this bill was not framed solely nor chiefly in the interest of 
silver producers. The wheat raisers of the countrv, for instance, are far 
more interested in it than my friend from Montana, or any other silver 
producer. I believe that our wheat farmers and other farmers who 
compete with the products of foreign countries which are on a silver 
basis, are more interested in the enhancement of the value of silver, 
than the silver producers themselves. 

Our product of silver is about 45,000,000 ounces a year. Suppose you 
increase the value of that 28 per cent., you will add ten to fifteen millions 
to the value of the product. Our cash product of wheat will be 
enhanced in value tenfold more than our silver product. 

The CHAIRMAN. In your judgment, could the object sought to be 
obtained by your bill be achieved if you received the bullion at its mar- 
ket price, issuing certificates at the market price, redeemable in silver 
dollars instead of redeeming them in bullion, as your bill provides ? 

Mr. WINDOM. I should doubt it very much, and I would think that 
the silver producers would not want that. 

The CHAIRMAN. Why do you doubt it? Why would it not attain 
the object sought by your bill? 

Mr. WINDOM. To redeem wholly in silver ? 

The CHAIRMAN. In silver dollars. 

Mr. WINDOM. Because it would not maintain the ratio which I want 
to maintain between silver and gold. 

Mr. WALKER. Maintain or appreciate ? 

Mr. WINDOM. It would not appreciate and it would not maintain it. 

The CHAIRMAN. You do not think that would have the same tend- 
ency to bring the two metals together as the proviso of your bill ? 

Mr. W1INDom. I do not; and I should think that the silver producers 
of the country, and the people who want to see silver advanced, would 
not want it, because you compel them to put intothe Treasury an 
amount of silver that the world would pay Ioo cents for, and to accept 
in redemption what at present the world would pay but 72 cents for—out- 
side the United States, mean. I want to get a currency that will be 
good wherever the credit and wealth of this nation are known and 
recognized. I believe my plan would do it, and I do not think the 
other would. 
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The CHAIRMAN. Does any other member of the committee wish to 
ask the Secretary any questions ? 

Mr. CARTER. In regard to section 5 I want to ask a question. “That 
when the market price of silver as determined by the Secretary of the 
Treasury shall exceed $1 for 371.25 grains of pure silver, it shall be the 
duty of the Secretary of the Treasury to refuse to receive deposits of 
silver bullion for the purposes of this act.” What would be the objec- 
tion to coining itin dollars as far as the bullion may be presented ? 

Mr. WINDOM. For coining ? 

Mr. CARTER. Yes, sir. 

Mr. WINDOM. You mean so far as it is the same bullion that may be 
presented ? 

Mr. CARTER. Assuming free coinage practically at the standard 
specified by the section. 

Mr. WINDOM. You mean free coinage in part where it is the same 
silver. 

Mr. CARTER. I mean the same class of bullion received. 

Mr. WinpDoM. I should have no objection myself to coining it when it 
reaches that point, so long as it remains at that point. 

Mr. CARTER. And stop the coinage and issue certificates when it 
drops below ? 

Mr. WiNpDoM. I should have no objection myself. I am really a 
strong friend of silver, but some of my friends do not think so. 

Mr. BLAND. I understand your bill assumes that gold shall be the 
measure of value. 

Mr. WINDOM. It does assume that. It is the measure. 

Mr. BLAND. You would purchase it at the gold valuation without 
any fixed ratio. That is to say,that the value of silver bullion as 
measured by gold would be the price at which you purchase it. 

Mr. WiInpDOM. I would purchase it at the world’s price for silver, and 
they measure it by gold; yes. 

Mr. BLAND. Then your objections to coining silver after purchasing 
it, to make certificates redeemable in coin instead of bullion, would be 
that it would not conform to that theory in the bill? 

Mr. W1nDoM. I donot think it would. 

Mr. BLAND. That is, to this gold theory ? 

Mr. WINDOM. I do not think it would. That is, I do not think it 
would keep the two metals together, and that is the great objection. 

Mr. BLAND. What I mean its you have fixed the coining of gold at so 
many grains constituting a dollar, 25.8 grains. 

Mr. WINDOM. That is the world’s recognized gold dollar. 

Mr. BLAND. I understand your bill is wholly framed upon the prop- 
osition that gold shall be the sole standard of value. 

Mr. WINDOM. That is the world’s standard to-day, as I understand it. 

Mr. BLAND. It is part of the world’s standard. 

Mr. WINDOM. It is the standard of the commercial and financial 
world generally. There are nations that have not adopted it, but I pro- 
pose to bring the silver up to that value, as I think they would. 

Mr. BLAND. By section 5, I understand that if silver bullion should 
reach the value of 412% grains with gold 25.8 grains in the market, you 
would be willing to open the mints to the unlimited coinage of silver at 
that ratio. 

Mr. WINDOM. Certainly I should have no objection to converting the 
silver into that coin so long as it remains there, as I think it would 
remain there. 

Mr. BLAND. Suppose the gold should get below the silver? 

Mr. WINDOM. Or silver should go above gold ? 
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Mr. BLAND. I take it for granted that your bill is upon the theory 
that gold is a measure of value. Suppose that silver should go above 
gold; in other words, that 25.8 grains of gold are fully three per cent. 
below the value of a silver dollar ? 

Mr. WINDOM. What is the question you base upon that ? 

Mr. BLAND. The question is that in the event 412% grains of silver 
should be worth 3 cents more than 25.8 grains of gold, what then would 
become of gold? 

Mr. WINDOM. I am perfectly willing to coin the silver then, but it 
will not be coined because it will be worth more as bullion, and it will 
not be coined at all. 

Mr. BLAND. You do not wish to alter the value of a gold dollar by 
raising; in that event you would not desire any change in our monetary 
system so as to require an increase in the value of the gold dollar or 
decrease in the amount of the silver dollar. 

Mr. WINDOM. I do not think that that condition will arise, and if it 
does there will then be time enough to meet it. 

Mr. WALKER. Why should you not treat the gold, if silver goes to 
that point, as the silver is treated now? 

Mr. WINDom. I do not understand you. 

Mr. WALKER. The point is, why not treat the gold when silver goes 
to that point precisely as silver is treated now ? 

Mr. BLAND. That is what I am asking. 

Mr. WINDOM. I am entirely willing to treat it 

Mr. BLAND. Our bonded national debt, and I think probably a large 
amount of our State and county debts and railroad debts, amounting to 
probably many millions of dollars, are made specifically payable in coin. 
Now, by your bill I do not see how silver can be utilized to liquidate 
any payments, because it is based entirely upon certificates. 

Mr. WINDOM. You think the certificates could not be used. 

Mr. BLAND. That is the question. Do you think you could make it 
a legal tender if it is pavable specifically in coin ? 

Mr. WINDOM. That is a law question. I think there would be no 
difficulty if silver were now a legal tender in payment of those debts. I 
do not think there is any difficulty in this bill in paying debts, because 
you can take the certificates and get silver dollars and pay it in that 
way ; so there would be no serious trouble, that is, if they are now pay- 
able by silver coin. 

Mr. BLAND. What is your opinion on this subject ? 

Mr. WiINDOM. That is wandering. 

Mr. BLAND. I do not think it is. I think that is a very important 
question. 

Mr. W1InDoOM. I should want to look at the law. 

Mr. BLAND. If they are really payable by law in silver dollars it is a 
very important question. 

Mr. WINDOM. If they are payable in silver dollars, Mr. Bland, now, 
under this bill the notes could be presented and they could be paid in 
silver dollars still. 

Mr. BLAND. But your bill does not provide for the coining of silver 
dollars, except in the event of certificates, which are issued at a gold 
valuation. That is to say, the amount of silver certificates or Treasury 
notes that would be put in circulation and be utilized for the payment 
of these debts would be limited to the amount of bullion at its yold 
value as much as the value of 412% grains. 

Mr. WINDOM. I should have no objection, then, for authority to coin 
as much as necessary to meet demands. 

Mr. LEECH. The bill itself provides that that should be done. 
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Mr. BLAND. You could only coin the amount of bullion. 

Mr. WINDOM. I think Mr. Leech is right about that. As I understand 
your point, it is, suppose there are not enough silver dollars to meet the 
demand in case a large amount should be required for payment of these 
obligations. Assuming they are payable in silver, you ask, as | under- 
stand it, where we are going to get silver dollars to meet them. As 
fast as silver dollars are used in the redemption of the notes we can 
coin silver to take the place; so under the bill we will always have sil- 
ver dollars enough to meet these requirements. 

Mr. BLAND. The point I make is this: If these debts are payable in 
coin and 412% grains is a legal coin to pay, you compel the payment in 
420 grains of silver irstead or 412% grains of silver, because you meas- 
ure your purchase of silver by the gold value, and by that means you 
fail to get as much silver into circulation, or as much silver coin, as vou 
would with free coinage at a fixed ratio. 

Mr. WINDOM. I do not see that. We assume now that these large 
debts are payable in silver coin, and there will be a very large demand 
for silver coin to meet them. This bill provides for supplying any 
amount of silver dollars necessary for that purpose, for as these notes 
are redeemed in silver coin, we have the right to supply its place by 
other coinage, so you will have the same as now. 

Mr. BLAND. The basis, however, of this amount that is to be redeemed 
is fixed by a gold valuation. 

Mr. Tracy. I think that is a point the public is not very clear about. 

Mr. WiNpDoM. I do not know that I am very clear what the question 
means. It may be that I am a little obtuse. 

Mr. TRACY. A person going with bullion to get certificates for his 
bullion would not get as many dollars as if he took silver dollars. 

Mr. WINDOoM. Of course he would not; but he would get as many as 
he does now. 

Mr. TRACY. You say he gets as many dollars as now ? 

Mr. WINDOM. Yes, sir. Notas many as he would get under free coin- 
age, but as many as he would now. 

Mr. BLAND. Of course, I compare this to free coinage, and in that 
view I take the ground that any limitation upon the coinage of silver is 
a limitation upon the payment part of debtors and creditors that the law 
gives them in respect to coin payments especially. 

Mr. WINDOM. Then would it not be better, Mr. Bland, to reduce the 
intrinsic value—that is an offensive word to some gentlemen, | know— 
would it not be more easily paid if it got down to 50 cents ? 

Mr. BLAND. That isthe proposition. We might reduce a gold dollar 
to conform to the silver dollar if we would change the ratio at all. Now, 
I understand the proposition of this bill is to purchase bullion produced 
from our own mines and exclude the foreign production of silver. 
What effect do you think that would have upon the value of silver? In 
other words, would not the silver you produce here be regulated by the 
value of silver throughout the world ? 

Mr. WINDoM. Yes, sir. 

Mr. BLAND. And would not the limitation upon the purchase of the 
silver of the world necessarily depreciate it and continue its deprecia- 
tion 

Mr. WINDOM. One of the laws of trade is that whenever a useful 
commodity becomes scarce it increases in value, and as we would absorb 
more than the entire surplus, according to the ordinary laws of trade, 
the price of silver would go up. 

Mr. BLAND. That is very true. Silver, I grant, would probably 
appreciate somewhat under your bill. I understand your theory and 
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idea is to bring silverto a par with gold and maintain it, but I say how 
can that possibly be done as long as you place a limitation upon this and 
limit it to our own mines, excluding all other silver from foreign mines, 
and the market price at which you purchase it is to be governed by the 
prices abroad ? How can it reach a parity with gold under a system of 
that sort ? 

Mr. WINDOM. I am not sure it will reach par, but I believe it will 
bring them as near as any other possible scheme, and I think it would 
do it before a very great while. Under the ordinary laws of trade, if 
you absorb the surplus and the demand for silver continues for India, 
China, the arts, etc., and this demand not being supplied as it was when 
there was a surplus thrown upon the market, it will appreciate in value. 

Mr. TAYLOR. How much silver do we export ? 

Mr. WINDOM. About 25,000,000 ounces a year. 

Mr. TAYLOR. It would take that amount ? 

Mr. WINDOM. Yes; it would reduce the amount on hand that amount. 

Mr. BLAND. I understand you claim to take simply our own produc- 
tion, and that will bring the two metals practically at a par. 

Mr. WINDOM. I think the tendency would be to do that. 

Mr. BLAND. Do you think it would do it ? 

Mr. WINDOM. I believe so. 

Mr. BLAND. What would be your objection to free coinage ? 

Mr. WINDOM. There so many objections to free coinage, and as my 
bill does not provide for free coinage, and I am not speaking in regard 
to that 

Mr. BLAND. Certainly if we coin $50,000,000 worth of silver, which 
you say might be done safely, and it ought to be done, would bring 
them toa par, I do not see what danger there can be in free coinage. 

Mr. W1INDOM. The danger in free coinage—but it is not necessary 
for me to go into that, as I know your arguments, and you know mine, 
and thexe is no use to rehash that old subject. 

Mr. BLAND. I think that if the mining of our product will tend to 
bring them to a par, certainly free coinage would. 

Mr. WINDooM. I think free coinage would reduce the value of silver 
below what it is now. 

Mr. WALKER. Immediate free coinage ? 

Mr. WINDOM. Yes; immediate free coinage. i believe it would 
reduce the value of silver below where it is now. 

Mr. Tracy. You have pretty near free coinage when you get gold and 
silver at nearly the same value under this bill, Mr. Bland. 

Mr. TAYLOR. How is the price of silver fixed? 

Mr. WINDOM. It is fixed by the market of Europe and this country. 

Mr. TAYLOR. London ? 

Mr. LEECH. It is fixed by the price in London received daily by cable 
and the rate of sight sterling exchange between New York and London. 
In that way we fix the price in New York. 

Mr. TAYLOR. How would there be any danger of silver going abroad 
if you pay the same price here as in London. 

Mr. W1INDom. I should not want to risk that. I think the danger is, if 
we open it to the world, that a combination with large capital might 
buy up all the silver product of the world, and that they would then 
withhold it from the market, until by starving the market in Europe, 
and by their own manipulation, they would put the price up beyond 
what it ought to be, to a fictitious price, and in the meantime hold the 
great body of it here, and when they had worked it up to a very high 
price, they would dump it upon the Treasury. To answer the questiona 
little more directly ; the reason for sending it here instead of putting it 
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on the London market is, if they put a large amount on the London 
market they would depreciate the price. They could put any amount 
of it upon the Treasury and not depreciate it, because we must take it at 
the market price. Hence they may withhold it from that market, and 
keep it for this market. 

Mr. WALKER. That is, in one market it would be distributed, and 
here it is not distributed. 

Mr. WINDoM. Yes, sir. 

Mr. TAYLOR. What is the production of this country ? 

Mr. WINDOM. About 45,000,000 fine ounces. 

Mr. BLAND. About 60,000,000 coinage value. That is our mines. 

Mr. WINDOM. Yes, sir. 

Mr. BLAND. What is the proportion used in the arts ? 

Mr. WINDOM. About 5,000,000. 

Mr. TAYLOR. You would expect to get about 45,000,000 P 

Mr. WINDOM. Forty-five millions; for I think there will be some 
little increase init. Mr. Carter, would the increase of the price increase 
the product of the mines ? 

Mr. CARTER. I presume there would be some increase, but I do not 
think it will be any more than would follow from the ordinary growth 
and development of the country. : 

Mr. TAYLOR. What proportion of silver coin enters into circulation 
now ? , 

Mr. WINDOM. It is largely by certificates. It is represented by 
certificates. 

Mr. TAYLOR. I mean coined silver dollars. 

Mr. WINDOM. We have about $60,000,000 I think actually in circula- 
tion. I speak from memory. Mr. Leech, here is my memorandum book. 
Is that right? [Addressing Mr. Leech.] 

Mr. LEECH. That is right. 

Mr. TAYLOR. That includes the dollars going in circulation. 

Mr. WINDOM. We have about 60,000,000 of the actual dollars. 

Mr. TAYLOR. I understand you buy two millions a month and issue 
certificates 

Mr. WINDOM. No; we buy it as we buy anything else. We pay for 
it by check. 

Mr. TAYLOR. How much does it increase the circulation ? 

Mr. WINDOM. I should think the bill would increase the circulation 
in the neighborhood of $50,000,000 a year. 

Mr. TAYLOR. It would not increase that much, because you are put- 
ting $2,000,000 a month in circulation now. 

Mr. WINDOM. Oh, yes; it would increase about $25,000,000, We 
increase now by coinage about $30,000,000. 

Mr. BLAND. The coining of four millions a month under our present 
law would increase our circulation to somewhere over 58 millions. 

Mr. WINDOM. Yes, sir. 

Mr. MUTCHLER. I think I understood you to say that free coinage, or 
the coinage under your bill, would increase the value of products 
especially —— . 

Mr. WINDoo. I did not say it would with free coinage; but | think 
it would under this bill. 

Mr. MuTCHLER. Especially the agricultural products. Why would 
that be so? Would it be because there would be an inflation of the 
currencv, because the currency would be appreciated ? 

Mr. WINDoM. I think our farmers labor at a disadvantage with coun- 
tries, say India, where silver is the standard, and where prices have not 
increased, as I am informed, on account of the depreciation of silver. 
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If we sell at all we must sell in competition with them, and their prod- 
ucts and ours in the market of Liverpool, for instance, fix the prices, 
and our people work at a disadvantage on account of the fact that this 
price is so much reduced there by the depreciation of silver. 

Mr. MUTCHLER. Is it your opinion, then, that it would increase the 
products of the farm, or not ? 

Mr. WINDOM. You mean increase the value ? 

Mr. MUTCHLER. Increase the value of the farm products. 

Mr. WINDOM. I think it would increase the value of all products in 
this country that come in competition with the products of countries 
upon a silver basis, whatever they may be. I mention wheat, because 
that is one of our greatest products. I do not think this would be done 
by free coinage. 

Mr. BLAND. Why not? 

Mr. WINDOM. You do not keep any equality between the values. 
You say, in the face of the world, “ We can keep italone.” You simply 
say that if we call this piece of metal a dollar it will be a dollar, regard- 
less of other nations. 

Mr. BLAND. What do you call a dollar ? 

Mr. WINDOM. I adopt what the world calls a dollar. 

Mr. BLAND. If we are to be confined to one standard, I suppose your 
theory is probably correct, but in the bimetallic system you have got 
to have a ratio. 

Mr. WINDOM. I know that some of you gentlemen can talk by the 
week in regard to what a dollar is. 

Mr. MUTCHLER. Suppose you exercise your discretion and coin four 
millions a month for the next year or two; would that have a tendency 
to increase the value of products ? 

Mr. WINDOM. Temporarily; but to injure them in the end. 

Mr. MUTCHLER. You would then be consuming more than the entire 
product of the country if you coined four millions a month. 

Mr. WinpDom. I believe now you are getting into the domain of 
prophecy. 

Mr. MUTCHLER. I think it is 

Mr. WINDOM. I do not object to the question ; but I say you get into 
the domain of prophecy. I think temporarily it would enhance the 
price of the products; but as to what would be the result in the end, I 
think it would injure prices. 

Mr. MUTCHLER. As I understand it, the principal object of your bill 
is to give Mr. Bland an honest silver dollar. 

Mr. WINpDomM. I do not use the word “ honest,” because that might be 
offensive to Mr. Bland. 

Mr. BLAND. If nothing but a gold dollar is honest, you are correct. 

Mr. WinDoM. I do not say that, and I do not believe I have so 
declared. 

Mr. TRACY. Here is an article which I picked up this morning. 
This is something which I presume came in the mail to every member 
of the House. It says you propose for every 412% grains of silver 
deposited with the Government a certificate shall be issued. That is 
not a correct statement. 

Mr. WINDOM. No, sir; I remember receiving a copy of this some 
time ago. 

Mr. TRAcy. I just happened to pick up one before coming here. 

Mr. WINDom. I dictated a note to the author when I received his let- 
ter, stating I hoped it would not be any inconvenience hereafter in ana- 
lyzing my silver bill to know what it was, therefore I sent him a copy. 
Mr. BARTINE. As I understand you, two or three times you spoke of 
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a bill as being substantially a proposition to purchase silver bullion. 
O you so regard it? 
r. WINDOM. In one sense it is a purchase, in another it is not. 

Mr. BARTINE. Would you have any objection to having the phrase- 
ology changed so as to make it an absolute purchase and to prevent the 
withdrawal of bullion ? 

Mr. WinDoM. I should, because that is contrary to the principle of 
the bill. 

Mr. BARTINE. Of course I see your object, but what strikes me in 
connection is this, and if you would explain it I would be obliged to vou: 
A simple deposit, it seems to me, in the Treasury would not be a with- 
drawal of bullion from the market in such a sense as it would be a with- 
drawal in the case of its being purchased, and it seems to me, having a 
great mass of bullion piled up in the Treasury subject to withdrawal 
might be considered being held zx terrorem,so to speak, over foreign 
mints, and have a tendency to prevent them opening for free coinage. 

Mr. WINDOM. I believe under this bill there will be little withdrawal 
of silver. I do not think there will be any except by persons who want 
to use silver in the arts. Nobody would have a motive for withdrawal. 

Mr. BARTINE. Suppose you issue notes against it and not make the 
notes redeemable in bullion, but make them redeemable in 

Mr. WINDOM. Make them redeemable in something else ? 

Mr. BARTINE. Make them redeemable, say, in lawtul money. 

Mr. WINDOM. The objection I have to making them redeemable in 
lawful money is summarized in my report. My objection to it is that 
you pile up a large amount of silver and cannot use it for the very pur- 
pose for which it was taken, that is, the redemption of the notes upon 
which it was issued. 

Mr. BARTINE. You think the tendency of this bill as you have it pre- 
pared is to bring silver toa par with gold, and that, I understand, is upon 
the theory it would withdraw from the markets the surplus. 

Mr. WINDOM. And keep it withdrawn. 

Mr. BARTINE. Would not free coinage have the same effect in a bet- 
ter degree ? 

Mr. W1NpDoM. I do not think it would, because free coinage would 
simply put us upon a silver basis. Our prophecies have been fallacious, I 
admit, in that respect; but I still firmly believe, as the prophets did 
when Mr. Bland’s bill first passed, that that time is not very far distant. 

Mr. BARTINE. If the purchase of silver at a market price of from 95 
cents to $1 has a tendency to bring it to a par with gold, would not the 
purchase at $1.29, practically the effect of free coinage, have a stronger 
tendency ? 

Mr. WINDOM. It is not a purchase at all. 

Mr. BARTINE. It results the same way. 

Mr. WINDOM. No, sir; it siraply says that everybody who had 72 cents 
in silver, by bringing it to the mint and dropping it into the hopper and 
having it stamped, makes it worth 100 cents, which I do not believe. 

Mr. BARTINE. As far as the producer is concerned, if a man should 
take bullion and immediately have it coined at a ratio of sixteen to one, 
he is getting $1.29 and a fraction for the silver. 

Mr. WINDOM. That is, so long as that dollar holds its value. In 
other words, the Government takes what is worth in the markets of the 
world about 72 cents and gives to the man that which is said to be 
worth 100 cents. 

. Mr. BARTINE. Do you think that the bimetallic ratio was maintained 
by France as long as free coinage was maintained—— 

Mr. WINDOM. I beg your pardon; I did not hear your question. 
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Mr. BARTINE. Do not writers upon monetary matters state that the 
bimetallic ratio of fifteen and a half to one was maintained by France as 
long as she kept the mints open? 

Mr. WINDOM. Why, it stopped because it could not be maintained any 
longer. 

Nr. BARTINE. Perhaps you are mistaken upon that. 

Mr. WINDOM. If the leading nations will recognize this ratio it can 
be maintained again, but the trouble is to get them to do it. 

Mr. BARTINE. France did this substantially alone up to 1873, and 
there was no departure of value. 

Mr. WINDOM. She was not alone; she had the States of the Latin 
Union. 

Mr. BARTINE. But they only came into the arrangement a few years 
before 1873. 

Mr. WINDOM. Before 1873 there was no trouble; all the nations of 
the world recognized this, but circumstances have changed since 
then. 

Mr. BARTINE. But bimetalism was not maintained generally ; some 
were upon a silver basis and some upon a gold basis. 

Mr. WINDOM. But all recognized the ratio. 

Mr. BARTINE. Was it not the fact that it was maintained by France 
that made the other nations recognize the ratio? 

Mr. WINDOM. No, sir; Ido not think it did. Up to 1871 Germany 
was—— 

Mr. BARTINE. Germany was on a silver basis solely. 

Mr. WINDOM. She coined silver. They maintained it at that price 
because there was an agreement of a sufficient number of commercial 
nations to do it. If you can get such an agreement to-day I will join 
heartily in it. But I do not believe it can be done. 

Mr. BARTINE. Then all we lack is free coinage in France and the 
States of the Latin Unicn to put us back where we were before. 

Mr. WINDOM. I do not know; Germany has a larger business now. 
When we demonetized silver in 1873 we were supposed to be on that 
basis then, and all recognized a certain ratio. Now, if we could go back 
I will join you, but I do not think we could get back to that basis at 

resent. 
' Mr. BARTINE. Do I understand you to say you would not object to 
the provision Mr. Carter suggested providing for free coinage when the 
market price of silver shall exceed one dollar for three hundred and 
seventy-one and a quarter grains of silver, when that was reached ? 

Mr. WINDOM. So far as the silver taken by this bill is concerned-—— 

Mr. LEECH. Mr. Carter’s question was if silver should advance to the 
ratio of sixteen to one, would you receive it after that and coin it ? 

Mr. WINDOM. So long as the ratio was maintained. 

Mr. WALKER. How much has silver advanced in the last sixty or 
ninety days? 

Mr. WINDOooM. Mr. Leech can tell you. 

Mr, LEECH. It advanced 2 cents an ounce, but it has dropped off 
again. It was worth Saturday about 96 cents per fine ounce. 

Mr. CARTER. It has gone back. 

Mr. LEECH. It went down to about 95. 

Mr. WALKER. Objection has been made to this bill because it is 
simply a warehouse receipt. 

Mr. WINDOM. That is not true. 

Mr. WALKER. I want to know if that answers any more perfectly to a 
warehouse receipt than a gold certificate does ? 

Mr. WINDOM. Not that I am aware of. 
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Mr. WALKER. That is to say that, practically, money redeemable in 
gold is a warehouse receipt ? 

Mr. WINDOoM. Certainly it is, and I do not know either why silver 
certificates are not warehouse receipts. We hold and store the silver 
and issue that receipt for them. 

Mr. BLAND. If you will excuse me, I would liketo suggest that a cer- 
tificate for gold is based upon a metal that has free coinage, and a 
silver certificate is based upona kind of commodity, and if silver bul- 
lion can not be coined you cannot call it anything else. There isa 
vast distinction between coin and making it a commodity. 

Mr. WINDOM. These Treasury notes are made payable in gold or bul- 
lion and redeemable in silver dollars, and in the other it is redeemable 
in the thing deposited, so I think there is a difference between that and 
a warehouse receipt, decidedly. 

Mr. BLAND. I see the word “ specie was used in the National bank 
note act and also “coin.” What isthe difference between specie and 
coin ; are they synonymous? 

Mr. WINDOM. They are synonymous. 

Mr. LEECH. In shipments abroad, specie generally includes bars; 
specie is the general name for all kinds of metallic money. 

Mr. BLAND. So it includes bars and the word “coin,” does not ; that 
is the difference ? 

Mr. LEECH. Yes, sir. 

Mr. WALKER. Now, Mr. Secretary, you speak of seeing a piece of 
silver you described going through a process which was only worth 72 
cents, and after it was stamped it was worth l1oocents. Did you ever 
see a piece of paper go through a process, and after it was stamped it 
was worth a dollar ? 

Mr. WINDOM. No, sir, [ never saw greenbacks printed. 

Mr. WALKER. But it is done the same way. 


Mr. WINDOM. Yes, sir. . 

Mr. WALKER. That is to say, the difference between silver that is 
made a dollar and a piece of paper that is made a dollar is, silver is 
worth 72 cents, and the piece of paper is probably worth a quarter of a 
cent. 

Mr. WINDOM. That is if there is nothing behind the paper. I am 
much obliged to you for the suggestion. 

Mr. WALKER. It isa matter of record. Speaking of the bill being 
made a legal tender, why could not other countries be compelled to pay 
gold exchanges on their imports ? 

Mr. WINDoo. I think these notes would be better if they are receiv- 
able for customs; I do not think that a foreigner can get these notes 
for anything less than the equivalent of gold, so he is compelled to pay 
in gold. 

ie: WALKER. If we should make these certificates legal tender we 
ought not to allow those Governments who only maintain a gold stand- 
ard to have the advantages that may arise from our double stand- 
ard 

Mr. BLAND. You are talking about imports. 

Mr. WALKER. I want to sce what the Secretary has to say in regard 
to this. 

Mr. WinpoM. I would be entirely willing to have our duties payable 
in gold, but I am afraid it would detract from the value of these notes 
if they are not made receivable for customs. I do not think there Is 
any danger of using them in that way, and I doubt very much whether 
you would not encounter a very serious obstacle in making them a legal 


tender. 
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Mr. WALKER. Iam willing to go further than the bill, as far as I am 
concerned, and I am not a bimetalist. I think it should be made a 
legal tender except for customs receipts. I put it entirely in the way I 
suggested it to you, and I wanted to know what you thought in regard 
to it. 

Mr. WiINDOM. I do not believe we would have any trouble in obtain- 
ing all the gold needed. There would be no inducement to those who 
pay duties to use these Treasury notes rather than gold, because they 
have to pay the equivalent of gold under the theory of this bill, and as 
the notes could not be any cheaper than gold, there would be no advan- 
tage to them. 

Mr. WALKER. I think it is a bad policy to concede anything to those 
Governments who maintain a gold standard only, 

Mr. BLAND. Do you assume that foreigners pay the duties on their 
imports? I think we have to pay them ourselves. 

The CHAIRMAN. We will confine our interrogatories to you, Mr. Sec- 
retary; you are the one from whom we wouid elicit information this 
morning. Is there any other gentleman who wishes to ask any ques- 
tions? If not I would like to ask you what effort the Department has 
made to get silver dollars into circulation ; what your method is. 

Mr. WINDOM. Mr. Leech has been in the Department a great while, 
and is perfectly familiar with that, and I hope you will permit him to 
answer. 

Mr. LEECH. We ship to any one who asks forthem in sums of $500 
and multiples thereof free of cost, that is, laid down at their doors. 

The CHAIRMAN. That is understood by the banks throughout the 
country. 

Mr. LEECH. Certainly, it is well understood by all the people of the 
country. In addition to that, we pay them out at the Treasury in the 
shape of certificates. 

The CHAIRMAN. How then does the silver get back ? 

Mr. LFECH. After the trade movement of the crops is over and the 
farmers no longer need silver dollars they accumulate in the banks and 
are shipped back to the sub-treasuries, and they get certificates for 
them. 

The CHAIRMAN. The silver only comes to the sub-treasury from the 
large trade centers. 

Mr. LEECH. I speak asa rule; that is the general method by which 
itcomes back. Of course, you and I, or anybody, could go into the 
assistant Treasury and deposit ten silver dollars, or any multiple, and 
get a certificate for it, but as a rule they come back in the way I have 
mentioned. 

The CHAIRMAN. If a banker in Wyoming or Nebraska wants a lot of 
silver dollars what does he do to get them ? 

Mr. LEECH. He sends a certified check, and as soon as we collect the 
money we send the dollars by express. 

The CHAIRMAN. And you pay the express ? 

Mr. LEECH. We pay the express, whatever may be the express 
charges. 

The CHAIRMAN. So it costs the banker who desires silver nothing to 
get it. 

Mr. LEECH. Absolutely nothing. 

Mr. Tracy. Do you pay for the return of the silver dollars ? 

Mr. LEECH. No, sir; not for the return. 

Mr. TRAcY. Does not the bank send them to you at the expense of 
the Government ? 

Mr. LEECH. No, sir; not for bringing them back. Of course if we 
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wanted to bring them from an assistant Treasury or mint to the Treasury 
of the United States we pay the express charges; that is, if we move 
the coin from one Government depository to another. 

The CHAIRMAN. That is confined to silver coin. 

Mr. LEECH. To silver coin. 

The CHAIRMAN. Do you pay for gold coin? 

Mr. LEECH. No, sir; they pay the express charges, 

The CHAIRMAN. Do they pay for nickel? 

Mr. LEECH. All the minor coins are shipped free; everything but 

old. 

‘ Mr. BLAND. Just one proposition in connection with Mr. Bartine’s 
question about this paying out bullion on certificates; whether or not 
that would not necessarily be a bar to speculation itself. Suppose the 
speculator gets certificates and draws out a large quantity of bullion 
and holds it for a rise in the market, and by taking advantage of the 
rise he will get the difference from the Government. That would not 
exist if it is redeemable in bullion or in coin? 

Mr. WINDOM. I expected that objection to it, and I have considered 
this question in my report, and it was the reason why I gave the option 
of paying ia gold, so that speculation might easily be prevented. 

The CHAIRMAN. Mr. Secretary, would it be impossible under the 
present law for the country to avail itself of the use of silver certificates 
if silver coinage was made absolutely free? I understand you to say 
that silver certificates are a real benefit now to the country, because 
they are used for silver because there is little silver in circulation. 

Mr. WINDoM. I suppose if the law permitted the exchange of silver 
for certificates hereafter we could exchange them still. And this bill 
provides that we may coin bullion into silver dollars for the purpose of 
replacing the coin used in redemption. 

The CHAIRMAN. One question. Under your bill you provide for 
redeeming these certificates in silver dollars at the option of the holder. 
Would it be possible to exhaust the silver in the Treasury at any time 
by presentation of a very large amount, so that you would not have an 
opportunity under the provisions of this bill to coin silver to replace it? 

Mr. WinpDom. I do not think it would. We could always keep an 
amount on hand sufficient to meet any demand. I do not think there 
would be any trouble in that regard. 

The CHAIRMAN. If it were possible to present to you, say, three hun- 
dred million dollars of silver ? 

Mr. WINDOM. We should not possibly have that. 

Mr. BARTINE. You would be in the same fix as the greenbacks. 

The CHAIRMAN. Suppose you make an addition of $200,000,000 of 
silver certificates redeemable at the option of the holder, then you would 
have $600,000,000 of silver certificates out, and only about $350,000,000 
to redeem them in. 

Mr. WINDoM. That is true; but I cannot conceive of any practical 
difficulty on that account. The reason I inserted the authority or per- 
mission to redeem on the demand of the owner in silver dollars was 
based upon the argument like this of my friend: Suppose we issue a 
large number of Treasury notes, and suppose there came a depression 
or panic, and people who had these certificates wanted to pay their 
debts with these certificates, and creditors would say they are not legal 
tender; therefore I would make them redeemable in silver dollars, and 
they are legal tender. I think it would help to make a use for the silver 
dollar, and as I said to Mr. Bland, I am friendly to the silver dollar, and 
I want to help it as much asI can. I do not apprehend the slightest 
trouble in this regard, however. 
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Mr. WALKER. I suppose in regard to these certificates, in regard to 
their being redeemed at once, it will be just about the same time when 
everybody takes the same train at the same hour. 

The*CHAIRMAN. The hour for the meeting of Congress has arrived, 
and we have no permission to sit during its session. 

Mr. MUTCHLER. I would like to ask one or two questions. Is it your 
judgment that there cannot be such a thing as too much money in the 
country P 

Mr. WINDOM. I have never had afiy apprehensions of it, if it is abso- 
lutely good money. 

Mr. MUTCHLER. In your judgment there cannot be such a thing as 
being too large a volume of currency in the country. 

Mr. WINDOM. I do not think there is any practical danger of that if 
it is kept absolutely good. 

Mr. MUTCHLER. Will not too much money inevitably tend to depre- 
ciate it P 

Mr. WINDOM. [ think it would. 

Mr. MUTCHLER. When there is more than necessary ? 

Mr. WINDOM. Yes, I think it would. 

Mr. MUTCHEER. Is not there danger under your bill, where $40,000,- 
ooo of silver is received a year, there might be too large a volume of 
currency brought in? 

Mr. WINbDoM. I do not think so, for the reason I stated awhile ago, 
that the increase of currency has not kept pace with the growth in 
population and business of the country. The increase of currency 
would not be as great as they would be, and I think the demand would 
be equal to the supply. 

Mr. MUTCHLER. Is it true the amount of money per capita is contin- 
ually decreasing ; that is, it is necessary now that we should have as 
large an amount per capita as there was before the National banks were 
established all over the country ? 

Mr. WINDOM. I should think our various uses of paper, checks, etc., 
are increasing, and vet I do not see any reason why it should increase 
much in the future, because all the appliances that can be devised 
almost are being used now. 

The CHAIRMAN. On behalf of the committee I desire to express our 
thanks to you.. 

Mr. WINDOM. I desire to express my thanks to the committee. 


2 
ee 


THE HOUSE SILVER BILL. 


The Windom Silver bill, as amended by the House Committee on 
Coinage, Weights and Measures, reads as follows: 

Section 1. Any owner of silver bullion, the product of the mines of 
the United States, or of ores smelted or refined in the United States, 
may deposit the same at any coinage mint or at any assay office in the 
United States that the Secretary of the Treasury may designate, and 
receive therefor Treasury notes equal at the date of deposit to the net 
value of the silver, at the market price, which is to be determined by 
the Secretary of the Treasury, based upon the price current in the lead- 
ing silver markets of the world ; but no deposit consisting in whole or 
in part of silver bullion or foreign silver coins imported into this coun- 
try, or bars resulting from melted or refined silver coins, shall be 
received. 
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Sec. 2. The Secretary of the Treasury shall cause to be prepared 
Treasury notes in such amounts as may be required for the purpose of 
the first section, and in such form and denominations as he may pre- 
scribe. Provided, That no note shall be of a denomination less than $1 
nor more than $1,000. 

Sec. 3. The notes issued under this Act shall be receivable for cus- 
toms, taxes, and all public dues, and when received into the Treasury 
may be re-issued ; and if held by any National banking association shall 
be counted as part of its lawful reserve. 

Sec. 4. The notes issued under the provisions of this Act shall be 
redeemed upon demand at the Treasury or at the office of an Assistant 
Treasurer of the United States, by the issue of a certificate of deposit 
for the sum of the notes so presented, payable at one of the mints in an 
amount of silver bullion equal in value, on the date of said certificates, 
to the number of dollars stated therein at the market price of silver, or 
such notes may be redeemed in gold coin at the option of the Govern- 
ment; provided, that upon demand of the holder such notes shall be 
redeemed in silver dollars. 

Sec. 5. When the market price of silver, as determined by the Secre- 
tary of the Treasury, shall exceed one dollar for 371.25 grains of pure 
silver, it shall be the duty of the Secretary of the Treasury to refuse to 
receive deposits of silver bullion for the purposes of this act ; provided, 
that when the market price of silver as determined in accordance with 
section I is one dollar for 371.25 grains of pure silver, the owner of any 
silver bullion, the deposit of which for notes is herein provided for, may 
deposit the same at any coinage mints of the United States, to be coined 
into standard dollars for his benefit, as provided in the Act of January 
18, 1837. 

Sec. 8. Any gain or seigniorage arising from the coinage which may 
be executed under the provisions of this Act shall be accounted for and 
paid into the Treasury, as provided by existing law. 

Sec. 9. Silver bullion received under the provisions of this Act shall 
be subject to the requirements of existing law and the regulations of 
the mint service governing the methods of receipt, determining the 
amount of pure silver contained, and the amount of charges or deduc- 
tions, if any, to be made. 

Sec. 10. It is the duty of the Collectors of Customs tog stamp with a 
steel stamp on every bar of silver bullion imported into the United 
States the word “ Foreign.” Every assayer or refiner in the United 
States, or other person or firm, who may receive bars of silver stamped 
“Foreign,” in case such bars are remelted or refined, must stamp on the 
resulting bars “ Foreign.” In case bars of silver stamped “ Foreign ” 
are remelted or refined with other silver products of the United States 
in such a way that it is not possible to separate in the resulting bars the 
exact product of the foreign silver, the assayer or refiner, or other per- 
sons or firm, must stamp on an amount of silver bars which shall be 
equivalent to the amount of foreign silver melted or refined, the word 
“ Foreign.”” Every assayer or refiner in the United States, or any other 
person or firm, who may receive coins of silver of the coinage of coun- 
tries other than the United States, in case such coins are remelted or 
refined, must stamp the resulting bars “Foreign.’”’ In case foreign 
silver coins are remelted or refined with other silver products of the 
United States in such a way that it is not possible to separate in the 
resulting bars the exact product of such foreign silver coins, the assayer 
or refiner, or other person or firm, must stamp on an amount of silver 
bars which shall be equivalent to the amount of foreign silver coins 
melted or refined, the word “ Foreign.” Every person who fails to 
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stamp bars resulting from the remelting or refining of foreign silver 
bullion or foreign silver coins with the word “ Foreign,” and every 
person who falsely removes this stamp, or who by any art, mutilates the 
stamp for the purpose of preventing identification of the bars, shall be 
punished by a fine of not less than $100, nor more than $1,000 for each 
bar; Provided, that nothing in this section shall be held to apply to 
silver products extracted by the processes of smelting, amalgamation 
and lixiviation or any other metallurgical process, in the United States, 
from ores imported from foreign countries. 

Sec. 11. Nothing in this Act shall be construed to prevent the pur- 
chase, from time to time, as may be required, of silver bullion for the 
subsidiary silver coinage, nor to affect the legal-tender quality of the 
standard silver dollar. 

Sec. 12. A sum sufficient to carry out the provisions of the Act is 
appropriated. 

Sec. 13. All Acts and parts of Acts inconsistent with the provisions of 
this Act are repealed. 

Sec. 14. This Act shall take effect thirty days after its passage. 


THE SENATE SILVER BILL. 


The Finance Committee of the Senate have reported the following bill 
relating to the purchase and coinage of silver: 

Section 1. That the Secretary of the Treasury is hereby directed to 
purchase from time to time silver bullion to the aggregate amount of 
$4,500,000 worth in each month at market price thereof, not exceeding 
$1 for 371% grains of pure silver, and also to purchase such gold bullion 
as may be offered at the Treasury or any sub-treasury of the United 
States, at a price not exceeding $1 for 23 22-100 grains of pure gold, and 
to issue in payment for such purchase of silver and gold bullion Treas- 
ury notes to be prepared by the Secretary of the Treasury, in such form 
and of such denomination, not less than $1 nor more than $1,000, as he 
may prescribe, and a sum sufficient-to carry into effect the provisions of 
this Act is hereby appropriated out of any money in the Treasury not 
otherwise provided for. 

Sec. 2. That the Treasury notes issued in accordance with the pro- 
visions of this Act shali be redeemable on demand in lawful money of 
the United States at the Treasury of the United States or at the office 
of any Assistant Treasurer of the United States, and when redeemed 
shall be canceled ; and such Treasury notes shall be receivable for cus- 
toms, taxes, and for all other public dues, and when so received may be 
reissued ; and such notes, when held by any National banking associa- 
tion, may be counted as a part of its lawful reserve. 

Sec. 3. That the Secretary of the Treasury shall coin such portion of 
the gold or silver bullion purchased under the provisions of this Act 
as may be necessary to provide for the redemption of the Treasur 
notes herein provided for, and any gain or seigniorage arising from suc 
coinage shall be accounted for and paid into the Treasury. 

Sec. 4. That gold and silver bullion purchased under the provisions 
of this Act shall be subject to the requirements of existing law and the 
regulations of the mint service governing the methods of determining 
the amount of pure gold or pure silver contained, and the amount of 
charges or deductions, if any, to be made. 

Sec. 5. That so much of the Act of February 28, 1878, entitled, “ An 
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Act to authorize the coinage of the standard silver dollar and to 
restore its legal-tender character,” as requires the monthly purchase 
and coinage of the same into silver dollars of not less than $2,c00,000 
nor more than $4,000,000 worth of silver bullion, is hereby repealed. 
Sec. 6. That this Act shall take effect thirty days from and aftef its 


passage. 


FORGED CHECK. 
SUPREME COURT OF TENNESSEE. 
. People's Bank v. Franklin Bank. 


When a bank pays a forged check without requiring identification or preserving 
any evidence of the identity of the person to whom it is paid, and indorses it, and 
sends it for payment to the bank upon which it is drawn, the latter bank, upon dis- 
covering the forgery after having paid the check, can recover the amount thereof 
from the former. 


FOLKES, J.—Young was a depositor of the complainant bank. His 
name was forged to a check drawn on the complainant, payable to the 
order of one Morgan. Morgan’s name was also forged as an indorser on 
the check. This check, with the forged name of Young, the maker, and 
of Morgan, the indorser, was presented to the defendant, the Franklin 
Bank, and was cashed or purchased by the defendant, and transmitted, 
after indorsement, by the defendant to the complainant bank by mail. 
The complainant bank had and kept an account wéth the defendant 
bank, and upon the receipt of the check passed the amount thereof to 
the credit of the defendant bank. The complainant bank was located 
and did business at Springfield,in the county of Robertson ; the defznd- 
ant bank was located and did business at Clarksville, in Montgomery 
county. The check which had been received by the complainant bank 
and passed to the credit of defendant bank, as above stated, on Decem- 
ber 8, 1888, was ascertained nineteen days thereafter to be a forgery; this 
discovery being made by the depositor, Young, when he came to exam- 
ine his pass-book, together with the checks returned therewith. There- 
upon the complainant bank canceled the charge against Young, the 
depositor, and at once notified the defendant bank of the forgery, and 
demanded that the same be made good by the defendant bank. Upon 
refusal, complainant filed this bill to recover the amount of the check, 
as having been paid by it through mistake upon the forged check, 
charging in the bill the facts above stated, and also the further fact that 
when presented the check bore the indorsement of the defendant bank, 
and that upon the faith of such indorsement the complainant’s teller 
accepted the check, and gave credit to the defendant bank, with less 
careful scrutiny of the genuineness of the drawer's signature, by reason 
of the confidence reposed in the genuineness of the paper, as evidenced 
by the indorsement of the defendant bank. The defendant answered 
the bill, admitted that it had received and cashed the check as charged, 
and stating that it was unable to furnish the names of the party or par- 
ties by whom the check had been presented, and to whom it had been 
paid by it, but presumed that it had required identification ; but of this 
they do notremember. The allegations of the bill were sustained by tne 
proof; but the chancellor, being of opinion that the plaintiff should, at 
its peril, know the genuineness of the signature of its depositor, refused 
the relief prayed for, and dismissed complainant's bill, from which com- 
plainant has appealed, assigning errors. 
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The general rule undoubtedly is that the bank has, at its peril, to 
know the genuineness of the signature of its depositor; and if it pays a 
forged check the loss must fall upon the bank, and not upon the depos- 
itor, except in cases where the negligence of the depositor has induced 
or brought about the payment by the bank. This duty with reference 
to the bank may be said to be an exception to the general rule that 
money paid by mistake can be recovered, and to the general statement 
of another equally well-settled rule, that payment of a forged paper con- 
veys no title, for it is well settled that the deposit of a forged bill or 
base coin created no indebtedness, although credited to the depositor’s 
account, for the reason that payment in such material could not dis- 
charge a debt, and cannot create one. The bank is not only responsible 
to the depositor where the check, with the depositor’s  signa- 
ture forged, is paid by the bank, except where the depositor has been 
cuilty of negligence sufficient to mislead the bank, but the bank is pre- 
cluded from recovering from a party to whom the forged check has been 
paid, where such party, being without fault, would be prejudiced by 
being’ required to refund to the bank, upon whom rests the duty of 
determining the genuineness of the depositor’s signature. Notwithstand- 
ing some conflict of authority upon the subject, a careful investigation 
of the adjudged cases and the text-books leads us to the conclusion 
that the bank can recover of a party to whom payment is made on a 
forged check, indorsed by the party to whom paid, where the party to 
whom paid has been guilty of negligence in receiving and indorsing the 
check; for, notwithstanding the negligence to some degree that the 
paying bank has been guilty of in paying the forged check without 
detecting the forgery of its depositor’s signature, it often happens, or 
may happen, that the party to whom payment is made has been guilty 
of the first negligence in purchasing and indorsing the forged paper. 
The bank upon whom the check is drawn, in the practical administra- 
tion of banking business, may well be lulled to a less careful scrutiny 
of its depositor’s signature of a check, where the same is indorsed by 
another bank with which it is in correspondence or interchange of 
business, than it would exercise in accepting and paying the same 
check, not so indorsed, to a stranger. The indorsement of the check 
by the payee may be said ordinarily to bea guaranty of the genuineness 
of the indorsements theretofore on the paper, and also of the genuine- 
ness of the drawer's signature; subject, perhaps, to some exception in 
particular cases, as for instance, where the indorsement is made after the 
genuineness of the preceding signature has been approved by the pay- 
ing bank. 

Applying these principles to the case at bar, we are of opinion, and 
so adjudge, that the first fault was with the defendant bank. This bank 
accepted and cashed a check drawn on a bank in another county, to 
which the name of the drawer and the payee had both been forged, 
and, so far as the record discloses, without requiring any identification 
of the parties to whom such payment was made ; certainiy without pre- 
serving any evidence of the identity of such parties for the benefit of 
itself or of others who might be injured by such forgery. The com- 
plainant bank, upon receiving such check in due course of mail for 
deposit to the credit of defendant, might well rely upon the exercise of 
due prudence and diligence on the part of its depositor, the defendant 
bank, and might well regard the latter’s indorsement of the check as 
significant of the fact that such prudence had been exercised, and, if 
not, that the indorsement would stand as a guaranty to the paying bank 
from loss that might otherwise fall upon it by reason of its passing the 
amount of the check to the credit of such indorser. Such 
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would not only seem to be sound in theory, and supported by author- 
ity, but is in accordance with the proof in this case; and it is a matter 
of such general information that perhaps the court might be warranted 
in taking judicial knowledge of it, that, in dealings between banks, and 
especially with reference to clearings and clearing-houses, banks wil] 
adjust and pay differences between each other or between itself and the 
clearing-house, upon the faith of the indorsement by other banks of the 
checks involved in such settlement, before they examine the signature 
to the check involved or embraced in the settlement, relying on such 
indorsements as protecting it in.such payment, should a subsequent 
and more careful scrutiny of the signatures disclose forgeries in the 
making and indorsing of the checks so paid. Mr. Daniel, in his work 
on Negotiable Instruments, after discussing and criticising the cases 
that are supposed to hold a bank liable at all hazard, and tothe last 
extremity, where it pays the check with the signature of its depositor 
forged, lays down the rule substantially as we have stated it. (2 Daniel, 
Neg. Inst. §§ 1655, 1657, with cases cited in the notes.) And the rule is 
stated by the learned contributor to the article on forged checks in 3 
Amer. & Eng. Cyclop. Law, 223, as follows: ‘“‘ Where, however, the loss 
has been traced to the fault or negligence of the drawer or holder, it 
will be fixed upon him.” (See cases cited in note 1.) And on page 225 
of 3 Amer. & Eng. Cyclop. Law it is said: ‘ Also the holder by indors- 
ing a check warrants the genuineness of all prior indorsements.” See 
note I, citing numerous cases, among which is the case of Harrds vy. 
Bradley, 7 Yerg. 310, where Judge Green lays down the doctrine as to 
the effect of an indorsement in guaranteeing the genuineness of prior 
indorsements in the language as quoted. It is true that in the Ten- 
nessee case the language was used with reference to a note, and not a 
check, and such may also be the case with other of the authorities cited 
in said note which we have not examined. 

Now, while we concede there is quite a difference between this rule, 
as applicable to indorsers on commercial paper, and as applied to checks, 
so far as the liability of the drawer is concerned, yet we see no reason 
why the bank should not have the benefit of such rule where the indorse- 
ment is made under circumstances which establish or impute negligence 
to the indorser. The case of Levy v. Bank, 4 Dall. 234, and Bark of 
U. S.v. Bank of Georgia, 10 Wheat. 333, are relied on as authority for 
the judgment of the chancellor in the case at bar. The facts of the 
case in 4 Dall. are so briefly stated as to leave us uninformed as to the 
manner in which the question was presented. The case of the Bank of UV. 
S.v. Bank of Georgta, 10 Wheat. 333. was where a forgery was by raising 
the notes of the defendant bank. The notes, coming in due course to 
the United States Bank, were presented to the Bank of Georgia, and 
passed to the credit of the United States Bank. Nineteen days there- 
after the forgery was discovered, and notice given. Upon refusal of the 
United States Bank to make good the loss, the credit was, by the 
Georgia Bank, withdrawn from the account, and the United States Bank 
brought suit for money had and received. It was held that the plain- 
tiff could recover. While the reasoning of the learned Judge, and much 
of the argument, tends to sustain the contention of the defendant 
here, still the court put its judgment in that case distinctly upon the 
ground that the defendants were bound to know their own notes, and 
having received them without objection, they cannot recall their assent. 
While these two cases are criticised by Mr. Daniel as unsound, that 
criticism, so far as the latter case is concerned, may be well confined to 
the argument contained in the opinion; for the point decided is in no 
manner hostile, as we understand it, to the principle announced by Mr. 
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Daniel, and adopted by us in the disposition of the case at bar; for 
there is nothing to show that there had been any negligence on the part 
of the United States Bank in receiving the notes of the Georgia Bank ; 
and we can well understand how there could and ought to be a higher 
obligation upon the bank to know the genuineness of its notes of issue, 
passing current as money, than rests upon it to know the signature of 
the depositor, on a check indorsed by a solvent correspondent. But, 
putting them both on the same footing, there is wanting in the report 
of the case in 10 Wheat. any evidence of negligence on the part of the 
United States Bank. 

The views we have expressed, and the principle upon which we 
reverse the chancellor, and award judgment here for the complainant, 
are not only sustained by Mr. Daniel, but also by Mr. Chitty, Mr. Par- 
sons and Mr. Bolles, who fortify their conclusions by ample authority. 
(See Chit. Bills (13th Amer. Ed.), *431, *485; 2 Pars. Notes & B. 80; 
Bolles, Banks, §189; Hardy v. Bank, 51 Md. 585; Bank v. Morgan, 117 
U.S. 96, 112, 6 Sup. Ct. Rep. 657; Avdzs v. /usurance Co., 4 Ohio St. 628; 
McKleroy v. Bank,14 La. Ann. 458; Bank v. Bangs, 106 Mass. 441; 
Rouvant v. Bank, 63 Tex. 610; Bank v. Ricker, 71 Ill. 439.) It results, 
therefore, that the decree of the chancellor must be reversed, and judg- 
ment rendered here for the amount of the check, with interest and 
cost. 

SNODGRASS, J. (dssentzng).—I concur in the result reached on account 
of the negligence of the indorsing bank; but I do not agree to what 
may be implied from the argument of the opinion, that this bank would 
have been liable had it not been negligent, but had taken the check 
from a known and good-faith indorser. This is the point determined 
in the case in 4 Dall., referred to. I am of opinion that the view is 
asound one. As between itself and good-faith indorsers, the paying 
bank should be the place of final settlement, where all prior mistakes 
and forgeries should be corrected, and, if not then corrected, the action 
of acceptance and payment should be treated as final. There must be 
a time and place to adjust and end these things as to innocent indors- 
ers, and, if the paying bank and date of payment is not that time and 
place, I do not see what can be or should be. Certainly there are no 
better or more appropriate ones. It is the last time and last place the 
check is presented. It is to the paying bank, after it has gone through 
every hand it can, when al! opportunity for mistake and forgery is over. 
It is to the depository of the signature as well as the funds of the 
drawer. It is the place selected by him, and trusted by all to correct 
any mistakes and reject forgeries. Every interest and duty to itself, to 
its depositor, and to all indorsers and parties interested, require that the 
paying bank should settle any questions which could arise on it. If it 
fail to do this, itshould take the consequences. (See 3 Amer. & Eng. 
Cyclop. Law, 222, and cases cited.) It will not do to say that this bank 
does not injure the indorsing bank by payment and delay. Days are of 
great moment in transactions of this kind; any delay may, and much 
delay must, be injurious. Nor does the clearing-house arrangement 
affect this question. Banks are represented there, as well as at their 
own counters, in an arrangement satisfactory to them. If not safe, they 
should change it, but not escape liability for failure to exercise the 
usual care to detect errors and forgeries in consequence of exercising 
one more desirable to them, but less safe. 
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LEGAL MISCELLANY. 


“ONTRACTS—OPTIONS.—A contract to sell, “in consideration of one 

jar, receipt of which is acknowledged,” certain railway stock at 

cated price, “if taken on or before ”’ a certain day, is void on its face 
under Rev. St. Ill., ch. 38, § 130, which makes void all contracts “to 
have or give the option to sell or buy at a future time any grain or 
stock of any railroad,” etc. The statute makes void all contracts for the 
future sale of grain or railroad stock, whether such contracts are to be 
settled by paying differences or not. [Schuezder v. Turner, Ill.,22 N. E. 
Rep. | 

MORTGAGES—COLLATERAL NOTES.—A_ promissory note secured 
by an act of mortgage, executed and issued only for use as collateral 
security fora presently existing debt, payable at a future date, to the 
maker’s own order, and by him indorsed, passes, before maturity, free 
of all equities and offsets in the maker’s favor. [Levy v. Ford, La.] 


PARTNERSHIP—NOTE.—After an assignment for benefit of credit- 
ors by a firm, one member, in the presence of the others, executed a 
note in the name of the firm, the proceeds of which were paid to the 
firm’s assignee, with the knowledge and consent of all partners, and 
used to procure the release of property of the firm which would other- 
wise have been applied in payment of the firm debts: He/d, that the 
note was that of the firm, which was liable therefor. [ W7//7ston v. Camp, 


Mont.| 


ASSIGNMENT FOR BENEFIT OF CREDITORS.—In an action to set 
aside an assignment by a partnership as in fraud of certain firm credit- 
ors, the burden is on plaintiffs to prove their allegation that a note 
preferred in the assignment was indorsed by one partner in the firm’s 
name for his own private interest, without the consent of his copartners. 
[Bernhetmer v. Rindskopf, .Y.| 

CORPORATIONS—CAPITAL STOCK.—Civil Code Cal. § 309, prohibiting 
the directors of a corporation from creating debts “ beyond their sub- 
scribed capital stock,” under penalty of being individually liable there- 
for, applies to all the subscribed capital stock, whether paid in or not, 
and regardless of the disposition made of it; and the debts do not 
include capital stock paid for corporate property. [Aoore v. Lent, Cal.| 


CORPORATIONS—DIRECTORS.—Directors of a corporation are person- 
ally liable if they suffer the corporate funds of property to be wasted or 
lost by gross negligence and inattention to the duties of their trust; 
and an action at law may be maintained against them jointly and sev- 
erally for the amount of such losses [Horn Szlver Mining Co. v. Ryan, 
Minn. |} 

NEGOTIABLE INSTRUMENT.—A promissory note payable “ on demand 
after date’ is due at once, without an actual demand, and the statute of 
limitations begins to run against it immediately. [O’Nec/ v. Maguer, 
Cal.| 

Usury.—In an action upon three promissory notes, the defense was 
usury: AHe/d, that if M.S. acted as the agent of the borrowers in pro- 
curing the loan, the bonus received by him would not taint the trans- 
action with usury. [Davzs v. Sloman, Neb.] 
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NEGOTIABLE INSTRUMENTS—INDORSERS.—An indorser who volun- 
tarily pays a note from which he has been discharged by the negligence 
of a bank which held it for collection, in not making presentment for 
payment until a month after its maturity, during which time the makers 
had become insolvent, cannot recover the amount from the bank. [O7z/- 
Well Supply Co. v. Exchange Nat. Bank, Penn.] 


BANKS AND BANKING—SET-OFF.—A bank, when sued by the admin- 
istrator of a deceased depositor for the amount of his deposit, may 
set off the amount of a note of the intestate held by it which was due at 
the time of his death. [ 7vaders’ Nat. Bank v. Cresson, Tex.| 


BANKS AND BANKING—EQUITY.—A bank president is not such a 
trustee of the bank’s funds as to give equity jurisdiction of a suit 
against him for misappropriation thereof. [Appeal of McMullen, Penn.| 


CORPORATIONS—DISSOLUTION.—Where a corporation exists by law, 
after the expiration of its charter, solely for the purpose of winding up 
its affairs, a majority in interest of its stockholders cannot sell its prop- 
erty to a new corporation, of which they are directors and stockholders, 
at a valuation estimated by themselves, against the will of the minority, 
and compel such dissenting stockholders either to receive shares of 
stock in the new corporation in return for their old shares, or be paid 
therefor on a basis of the estimated valuation of the property, and the 
minority may have the property publicly sold. [A/ason v. Pewabte Min. 
Co. U. &..S. ©.] 


NEGOTIABLE INSTRUMENTS—-LEX LOCI CONTRACTUS.—In an action 
in Kentucky on a note payable in another State, and negotiable under 
its laws, the law of the forum governing defenses between antecedent 
parties to negotiable instruments will be applied though the note is not 
negotiable under the Kentucky laws. Overruling Davis v. Morton, 5 
Bush. 190. [Stevens v. Gregg, Ky.] 


PLEADING—EQUITY.—To a bill to subject stocks of an estate to the 
payment of a debt for which they were held as collateral security, the 
answer by one of the executors admitted that the money was borrowed 
from plaintiff, and the security given as alleged in the bill, but averred 
that the loan was made to the business firm of which the executor was 
a member, and that the stock pledged by the executor as security then 
belonged to the estate, and that these facts were known to plaintiff: 
Held, that the answer set up no new contract, but was responsive to the 
bill, and, unless it was overcome by proof, plaintiff could not recover. 
[Bell v. Farmers’ Dep. Nat. Bank, Penn.| 


PRINCIPAL AND SURETY—INSOLVENCY.—A sole solvent surety on a 
note, the maker of which is insolvent, becomes liable thereon imme- 
‘diately on its maturity and non-payment, and is from that time in 
equity a matured creditor of the maker, though she does not then 
know of his insolvency, and, where the maker is shortly afterwards 
judicially declared an insolvent, his trustee takes the property subject 
to the surety’s rights. [Merwzn v. Austin, Conn.| 





TRUSTEES—INVESTMENTS.—Investments by trustees upon mere per- 
sonal security are not regarded by the courts as safe, prudent, or proper ; 
consequently, if they be made, they are at the risk of the trustees, who 
must personally answer for any loss that may result from them. | Dz/- 
ford v. Smith, N. J.] 
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INOUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


NEGOTIABILITY OF INSTRUMENTS PAYABLE IN EXCHANGE, 

Have the courts decided in regard to the negotiability of business paper made 
payable in exchange? If so, please give references. The question is an important 
one, for if exchange is not money, the old rule would destroy the negotiability of 
much paper that is afloat. 

REPLY.—In the January number we reviewed the case of Bradley v. Lill (4 
Biss. 473), which was decided by Justice Drummond in 1861, in which he 
held that a note payable ‘‘in exchange”’ was negotiable. ‘The judge admitted 
‘‘that under the general law a note must be payable absolutely in money.” 
Nevertheless, it was remarked that the court had always held ‘‘ that the fact 
that a note is made payable in exchange does not prevent its being a 
promissory note,’”’ and so did the judge decide in that case. 

The judge admitted that the Supreme Court of Illinois the year before 
had decided the question the other way. (Lowe v. Biss, 24 Ill. 168.) But 
the note read differently. The maker promised to pay a specified sum, 
‘“‘with current rate of exchange on New York.” In our opinion we think 
there is a clear distinction between the two kinds of instruments; in one 
kind, the promissor does not promise to pay in money at all, but in 
exchange, which is simply another document or instrument; in the other 
kind, the promissor promises to pay the principal sum in money in addition 
to another sum, namely, the cost of the exchange specified. But Justice 
Drummond treated the two kinds as similar, and then declined to follow the 
decision of the Illinois Supreme Court, ‘‘the more especially when it is 
contrary to the opinion of the whole mercantile community, as shown by 
uniform practice, and contrary also to the general opinion of the profession.” 
To this assault the Supreme Court yielded, for, in 1862, it was decided that 
the following instrument—‘‘ Due W. B. G. $450, to be paid in lumber when 
called for, in good lumber at $1.25 ”’—was negotiable (ASidderback v. Buriin- 
game, 27 Ill. 338, and see later cases, AHi// v. VZodd, 29 Ill. 1c1; Hoyt 
v. Jaffray, /d. 104). We also referred to the cases of Smith v. Kendall 
(9 Mich. 241), and Leggett v. Jones (10 Wis. 34) in our previous discus- 
sion of this question, in which the courts held that instruments payable 
‘‘with exchange” are negotiable. 

This, therefore, is the law in those three States and in one of the federal 
courts; but it is not the law everywhere. In Windsor Savings Bank v. 
McMahon (38 Fed. Rep. 283), another federal judge has decided this ques- 
tion squarely the other way. The note in that case was payable ‘with 
exchange on New York.” Justice Shiras, after declaring that the authorities 
were not in accord on this question, gave the following reasons for his 
judgment: ‘* The general rule has long been established that certainty in 
the sum to be paid is one of the elements essential to render notes nego- 
tiable. Many cases hold that the spirit of the rule is observed if the prin- 
cipal sum to be paid is made certain, even though there may be some 
slight addition by way of interest or exchange to be made thereto, While 
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the argument in support of the conclusion is certainly plausible, yet the 
dificulty with it is that it opens the way to introducing too many uncer- 
tainties ; that it may ultimately obviate the rule itself; and that is not advis- 
able. If we adhere to the principle that to render a note negotiable, the 
amount to be paid at maturity must be ascertainable from the face of the 
note, without resort to evidence dehors [outside] the instrument, we have a 
fixed and certain rule for guidance; but, if we depart from this principle, 
doubt and uncertainty will arise as to the true character of notes and other 
like instruments for the payment of sums depending on contingencies.” And 
this opinion has since been reinforced by Justice Brewer, now of the U. S. 
Supreme Court, in Hughitt v. Johnson (38 Fed. Rep. 865). Lastly may 
be mentioned a recent decision of the Supreme Court of South Carolina of 
the same character. (Carroll Co, Savings Bank v. Strother, 6 S. E. Rep. 
313; and also Aead v. McNulty, 12 Rich. Law 445.) The note in the 
first of these cases was to pay a specified amount ‘‘ with exchange on New 
York.” The rule in Pennsylvania is the same. (Philadelphia Bank v. New- 
kirk, 2 Miles 442.) The tendency of the decisions is toward the relaxa- 
tion of the old rule, for once paper payable in exchange would certainly 
not have been negotiated. In 1839 Justice McLean decided Hasbrook v. 
Palmer (2 McLear 10), in which he held that a note, payable ‘Sin New 
York funds,” was not negotiable, and fortified his decision with abund- 
ant authorities. We have no doubt that in those States in which the 
courts hold that promises to pay ‘‘ with exchange” are not negotiable, they 
would hold that promises to pay ‘‘in exchange”’ are also non-negotiable. It 
is not less clear that different rules exist in the States, and even in the 
federal courts; and the question will probably remain unsettled until the 
supreme tribunal shall pass on the question. It is a good illustration to those 
constantly occurring, of the need of a national code of commercial law. 
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The reports of the New York Clearing-house returns compare as follows: 


1890. Loans. Specte. Legal Tenders. Deposits. Circulation. Surplus. 
Mar. 8... $406,230,100 . $77,365,900 . $25,547,000 . $410,806,200 . $3,472,700 .§ 211,350 
*“* 35... 404,682,100 . 78,470,300 . 25,194,000 . 410,454,000 . 3,519,700 . 1,050,800 
“22.4. 403,531,200 . 81,480,300 . 24,794,900 . 411,435,100 . 3,637,500 . 3,416,425 
*€ 29... 4049577,600 . $3,004,000 . 24,335,900 . 412,033,000 . 3,662,300 . 4,331,650 


The Boston bank statement is as follows: 


1890. Loans. Specie. Legal Tenders. Deposits. Circulation. 
a ere $151,381,500 .... $9,239,100 .... $5,150,200 .... $126,205,700 .... $2,652,200 
- Biadens 150,136,800 .... 9,295,500 .... 4,654,900 .... 124,051,700 .... 2,725,100 
as 150,781,500 .... 9:557:500 . . 4,541,100 .... 126,077,300 .... 2,771,800 
— Pro 151,510,300 .... 9,488,100 ... 4,615,800 .... 127,968,100 .... 2,803,800 
“€ 29. .... 152,836,100 .... 9,132,600 .... 457139500 «+++ 127,459,900 .... 2,822,500 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


1890. Loans. Reserves. Deposits. Circulation, 
me Wa aan $95,869,000 .... $22,187,000 ie @ #89,315,000 «ses $2,139,000 
" Qiiece canees 95,484,000 .... 22,944,000 eens 90,937,000 .... 2,138,000 
~ Ciicesieen cmaon 95;712,000 .... 23,392,000 eee 91,183,000 ecee 2,130,000 


” shen 23,315,000 


91,138,000 sna ee 2,137,000 
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THE BANKER’S MAGAZINE. 


BANKING AND FINANCIAL ITEMS. 





PHILADELPHIA.—A controlling interest in the Commonwealth National Bank, 
located at the southwest corner of Fourth and Walnut streets, has been bought by a 
number of business men whoarealso interested in the Citizens’ Trust, Tax Indemnity 
and Surety Company, and who propose to put the institution on a more popular 
basis. The sale has been actually accomplished, and at a meeting’ of the board of 
directors recently Messrs. Samuel Dutton, J. H. Burroughs, Edwin F. Keen and 
J. H. Conrad resigned, their places being filled by Duncan L. Buzby, Vice Presi- 
dent of the Citizens’ Trust Company ; Eugene C. Sherman, James H. Campbell, of 
Wood, Brown & Co., and Thomas H. Belcher, the dry goods merchant. Of the 
old board, H. N. Burroughs, T. H. Bechtel, George T. Hensel, George P. Eld- 
ridge and W. L. McDowell still retain their seats, but some of these will retire to 
make place for new ones. The Commonwealth was one of the last of what are 
called family banks. Its president, H. Nelson Burroughs, owned a majority of the 
$208,000 of capital stock, and his son-in-law, Effingham Perot, was cashier. The 
bank has not been doing a very large business, its deposits being only about $380o,- 
o0v0, and its line of discounts about $430,000. Although an old bank, it was mak- 
ing little progress and had a very small surplus. The last public sale of the stock 
was at $48, the par being $50, but it is understood Mr. Burroughs received some- 
thing over par for his stock, the book value of its assets being about 53. Mr. bur- 
roughs owns the building in which the bank is located, but it is the intention of the 
new owners to remove the business to a more central location, and it will probably 
engage in business somewhere on Eighth street, between Chestnut and Arch. 
There is an extensive business district in this limit, which is without convenient 
banking facilities. The capital stock will be increased to $500,000 and energetic 
business men interested in it. 

PHIILADELPHIA.—The latest financial scheme is the organization of a bank and a 
trust, loan and safe deposit company, to represent the National and State Govern- 
ment and the military and naval service. A meeting to found the same was held at 
the hall of George G. Meade Post, G. A. R., 1109 Chestnut street on Thursday 
afternoon. An organization was effected by the election of Colonel Wendell P. 
Bowman as chairman, and a committee was appointed to carry the scheme into 
effect. A prominent bank official has already been named for president. It is 
proposed to start the concern with a capital of haif a million dollars, 20,000 shares, 
par value $25 each. Option of one of the finest bank buildings in the city has 
been obtained, with immediate possession. The stock is being freely subscribed for, 
and it has already been found necessary to limit the amount of each individual sub- 
scription to 100 shares. ‘The interests of the Grand Army, the Loyal Legion, 
Union Veteran Legion, Naval Veteran Association, the National Guard and other 
organizations, military and naval, will be centered in the new company, which 
promises to become popular. 

PHILADELPHIA.—The stock of the Keystone National Bank has recently sold at 
$66.75, an advance of $8.50 per share. This must be very gratifying to Mr. 
Marsh, the newly elected president. 

ASBURY PARK, N. J.—The examination of the National Bank Examiner, Robert 
E. James, into the affairs of the Asbury Park National Bank has resulted in state- 
ments connecting the bank with Claassen, Pell & Simmons, and charging President 
George W. Byram with securing unauthorized bonds amounting to $56,000. As 
to the bank’s connection with Claassen, Pell and Simmons, the bank officials state 
that Pell, Wallack & Co., in November, had large transactions with the bank 
through the account of Arthur L. Meyer, of the firm of Sigmond T. Meyer & Son. 
Checks to the amount of $10,000 were drawn on the bank, cash to meet the same 
being remitted by express. The failure of remittances, on several occasions, to 
arrive on time, caused the bank to decline further business of that nature. The 
Meyers, however, have Long Branch real estate interests and keep a running 
account with the bank. 
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PITTSBURGH, PA.—The Fidelity Title and Trust Company, assignee of the 
Lawrence Bank, which failed last November for nearly $400,000 has brought suit 
against the 480 stockholders to recover $181,605, due the bank in the shape of rates, 
loans, etc. 

WILLIMANTIC, CONN.—The injunction placed on the Williamantic Savings 
Institute in February, 1889, forbidding the withdrawal of deposits for one year, has 
been dissolved, but there is little apparent inclination of depositors to avail them- 
selves of the removal of this restriction, confidence in the institution having been re- 
established. 


OMAHA, NEB.—The Omaha Loan and Trust Company Savings Bank, which 
was organized under the new banking laws of Nebraska, allows interest on deposits 
at the rate of 5 per cent. per annum, compounded semi-annually. Centrally located 
at the corner of Douglas and Sixteenth streets, its convenient banking quarters and 
experienced management make it a favorite place of investment with savings depos- 
itors. Officers, A. U. Wyman, late United States treasurer, president; J. J. 
Brown, vice president ; H. F. Wyman, treasurer; W. T. Wyman, secretary, and 
George B. Lake, counsel. Directors: A. U. Wyman, E. W. Nash, J. J. Brown, 
J. H. Millard, Guy C. Barton, Thomas L. Kimball and George B. Lake. The 
stockholders comprise business and financial men of high standing in the West and 
East. 


PLANS FOR AN INTERNATIONAL BANK SysTEM.—Nee Soko, of Japan, is in 
the United States to confer with leading bankers regarding the establishment of 
banks in which Japan, China and America will be interested. Rich merchants 
of Tokio will organize a banking institution with a capital of $6,000,000. There 
will be main officesin the commercial centers of Japan and China, and branches in 
New York and San Francisco. ‘‘ That a profitable investment might be made is 
the least object of this big banking system,” said Nee Soko. ‘* By such a chain of 
financial institutions the monetary transactions of the two Oriental countries can be 
brought into nearer and more systematic communication. It will also lessen the 
difficulties now experienced in the transportation of the $20,000,000 shipped each 
year from the United States to China. This passes through the slow mill of the 
Custom House now. The banks will also be a sound depository for the natives, 
who make the best bank customers in the world. Perhaps the institution will be so 
increased that all foreign banks will be forced to depart. This is the intention now. 
Although Tokio merchants are the prime movers in the enterprise, Chinese capital- 
ists have signed the papers to advance their share of the capitai just as soon as the 
money is needed. This scheme is not a new one, as Count Soyeshima started a 
similar venture previously. He attempted too much for his capital, and naturally 
failed. In the new enterprise he is also interested.” Nee Soko will start for New 
York this morning, where he hopes to complete the arrangements for the opening 
of a branch in that city. He declined to give the names of the American and 
Oriental capitalists interested. He said: ‘‘ Full details will be given to the world 
in a few weeks, when the Japanese Government will make the official announce- 
ment of the institution and its policy.” 


CHICAGO reports a farmers’ trust as the most important news in the consolidation 
line. The purpose is to do a general farming business, handle and store grain, and 
by a closer union promote the interests of the farmers as against all trusts and 
monopolies, and to raise money to purchase farm products. The name of the cor- 
poration will be the Farmers’ Co-operative Brotherhood of the United States. The 
capital stock is $50,000,000, but the whole scheme is only as yet on paper. It is 
proposed to have 1,000,000 farmers of the West take each one share of $50; after 
this is accomplished the Brotherhood expects to control the grain markets of the 
world 

SAN ANTONIO, TEXAS.—We erroneously stated in last month’s issue that Mr. 
T. C. Frost, instead of W. D. Richardson, who has been connected with Mr. 
Frost’s banking house, had been appointed cashier of the First National Bank of 
Luling in that State. Weare pleased to learn that Mr. Frosts business is in no 
way affected by the event, and tnat it is increasing in a most satisfactory manner. 


BuFFALO.—A plan for the protection of the banks in that city has been signed 
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by the following banks: Bank of Attica, Marine Bank, American Exchange Bank, 
the Manufacturers and Traders’ Bank, Farmers and Mechanics’ Bank, Third 
National Bank, the German Bank, Bank of Buffalo, Bank of Commerce, Merchants’ 
Bank, Buffalo Loan, Trustand Safe Deposit Co., German-American Bank. This is 
the plan: In view of a possible money crisis at any future time, the banks, mem- 
bers of this association, for the purpose of sustaining each other and the business 
community, do hereby resolve : That a committee of five be elected, as hereinafter 
provided, to receive from banks, members of the association, bills receivable and 
other securities to be approved of by said committee, who shall be and are hereby 
authorized to issue therefor to such depositing banks, loan certificates not in excess 
of 75 per cent. of the securities or bills receivable so deposited (except in case of 
United States bonds), and such certificates shall be received and paid in settlement 
of balances at the Clearing House ; the obligation given for such certificates to bear 
interest at the rate of 6 per cent. per annum. Said committee shall be elected by 
ballot at the regular meeting of the association in January of each year, to hold 
office for one year or until anew committee is elected. In case of a vacancy in such 
committee at any time through death or resignation, new members shall at once be 
elected by ballot by the remaining members of said committee. If at any time the 
committee is called upon to act and any of its members are absent from the city, 
or through sickness or otherwise unable to serve, temporary substitutes shall be 
appointed by the president of the association, or, in his alsence, by the vice-presi- 
dent; or, in the absence of the president and vice-president, by the secretary; or, in 
the absence of the president, vice-president, and secretary, by the treasurer, to act 
during the absence or disability of such members. ‘The plan was recommended by 
a committee of the Clearing House. The bankers of Buffalo have shown a com- 
mendable spirit in thus protecting themselves and those with whom they do busi- 
ness from a possible danger. ‘The bankers in other places would do well to imitate 
this example. 

CHAMBERSBURG, PA.—A new national bank, called the Valley National Bank, has 
been opened for business. The new bank has purchased the building of the Cham- 
bersburg Deposit Bank. John R. Orr. of the Deposit Bank, will be cashier of the 
new bank, and George H. Stewart, of Shippensburg, president. Colonel T. B. 
Kennedy, president of the Cumberland Valley Railroad, and Hastings Gehr, of the 
Chambersburg Gas Company, are among the leading stockholders. 

PROVIDENCE, R. I1.—The stockholders of the Union Bank have decided to wind 
up the affairs of the institution. This isthe bank from whose vaults the teller, Charles 
A. Pitcher, stole all the cash in June, 1888. He is now in a Canadian jail. ‘The 
bank recovered nearly all of the cash and securities which he stole, but its affairs 
have not been in a flourishing condition for some time. 

PRINTING FOREIGN BANK Nores.—Senator Evarts has introduced a bill to amend 
Section 530 of the Revised Statutes so as to provide that responsible bank note 
companies in this country shall have the right to manufacture, under such regula- 
tions as the Secretary of the Treasury may prescribe, paper similar to that now used 
for the printing of United States notes and other securities, to be used for the 
printing in this country of securities for foreign governments and banks. 


FRACTIONAL CURRENCY.—The subject of issuinga fractional paper currency has 
been under consideration by the House Committee on Banking. ‘lhe sub-commit- 
tee to which the subject was assigned have reported adversely on the bills before 
them, on the ground that they provided no method by which the proposed issues 
could be applied to the particular purposes desired, and that the currency would go 
into general circulation in competition with the fractional silver coin. The full com- 
mittee discussed the subject somewhat, and agreed to refer it to the Committee on 
Post Offices and the Postmaster-General for their consideration. The idea in doing 
this is that a bill must be framed similar to that reported in the Senate during the 
last session by Senator Aldrich, of Rhode Island, for simplifying the issue of postal 
notes and reducing the fee. 

New York.—The following is the petition presented to the Assembly of New 
York against the five per cent. interest bill that has been introduced into that body : 

The undersigned, representing the Clearing House Association of Banks of New 
York, respectfully represent that the bill reducing interest in the State to 5 per 
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cent. per annum, presented to your honorable body, would, if it became a law, 
work most injuriously to every industrial interest of the State, because among other 
reasons : 

1. No State of the Union has a lower rate than 6 per cent., and this commercial 
metropolis could not bear such unfavorable discrimination among the cities and 
States with which it is continually in active business competition. 

2. Such a change would not only divert home capital to other places where it can 
secure better rewards, but would prevent it coming here, as now, from all parts of 
the world to participate in the prevailing commercial activity, with which prosperity 
our large agricultural and mechanical interests are so closely identified with each 
other, and that no more serious injury could be inflicted upon our State than would 
be produced by the repression of commercial activity through the measure proposed. 

3. Any cause tending thus to divert capital from concentrating in New York 
would not only be a blow to its commercial vitality, but would deprive it of means 
of relief which are indispensable to the country in times of financial stringency. 

4. It would withdraw large sums from existing loans upon real estate in New 
York and send it to other cities whose agencies in large numbers are here constant- 
ly soliciting such loans at higher rates. 

5. It would seriously impair the resources and profits of our savings banks, which 
hold the earnings of the poor, and which already find it difficult to earn their depos- 
itors even a low rate of interest. 

The undersigned are convinced by experience that a low rate of interest for 
money is best secured by competition through the ordinary laws of supply and 
demand, and the reduction of the rate is best attained by the competition of lenders. 

The petition is signed by the following presidents of New York National banks : 
George 8. Coe, American Exchange; J. D. Vermilye, Merchants’ ; G. G. W. Wil- 
liams, Chemical; F. D. Tappen, Gallatin; W. A. Nash, Corn Exchange ; Richard 
Hamilton, Bowery. 


MAINE.—The thirty-third annual report of Hon. Geo. J). Bisbee, State Bank 
Examiner of Maine, contains some interesting information. The fifty-five banks 
doing business in Maine represent a total deposit of $43,977,085 09 which amount 
is divided among 172,192 depositors, making an average of $332.60 each, showing a 
total increase in the amount of the deposits during the year of $3,007,422.04 and an 
increase of depositors of 7,630. The largest increase in deposits has been made by 
the Bangor Savings Bank, $346,204.11. The Portland Savings Bank comes next, 
with an increase of $326,774.70, then the Bath Savings Institution, with $319,263.- 
50, and the Maine, of Portland, with $225,553.10; Biddeford, $131,586.88; People’s, 
Lewiston, $117,369.55; Rockland, $111,662.49; Androscoggin county, $101,446.- 
24. Thetotal reserve fund now amounts to $1,778,935.13, being an increase of 
127,792.73 during 1889. Thetotal undivided profits are $1,105 ,428.07; liabilities, 
$77,830, 526.75. : 

Mr. FRANK W. PARKER, treasurer of the Androscoggin County Savings Bank, 
Lewiston, Me., for the past sixteen years, has retired from the office, to accept the 
position of National Bank Examiner. He is succeeded by Mr. J. Frank Boothly, 
who has represented the Eastern and American Expresses in Lewiston for the last 
twenty-five years. 

PHILADELPHIA—THE DREXEL BANKERS.—The house of Drexel arose in Phila- 
delphia somewhat earlier than that of Jay Cooke, commencing with a Tyrolese 
artist who painted pictures and shaved notes and currency. Upon careful founda- 
tions he raised a house, which, at the decay of Jay Cooke, seized upon many 
great occasions, and, drawing in such men as Mr. Morgan, of New England, began 
to play a vast intermediate part between the railroads and investment and general 
financial directions. The fortunes of the three Drexel brothers—though not as 
large as some fortunes in New York City—have been in the aggregate probably 
$25,000,000 to $30,000,000. ‘These bankers were wise in drawing young blood 
into their departments, and buying experience as princes formerly bought great 
military commanders. The Drexels have recently absorbed the Stock Exchange 
of Philadelphia into their huge marble block, which they have put up on Chestnut 
street, opposite the old Hall of Congress, and between that and the Bank of the 
United States, which still stands, and is the American custom house. A portion 
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of that ground was covered by the Philadelphia library, which Franklin founded, 
and before which his statute stood. I know of no American city where the 
lawyers’ offices seem to extend so many miles as in Philadelphia; they commence 
down by the old—and now effete—Stock Exchange on Third street, and can be 
followed up Walnut street nearly to Broad. The civil war finding Philadelphia far 
out upon its frontier, since Baltimore sulked at the recovery of the Union, electri- 
fied the former city, absorbed all its functions, and hence, to the present day, the 
politics of Pennsylvania are as much directed by the war on one side as the politics 
of Virginia by the opposite site.—Cincinnati Enquirer. 


WARREN, PA.—One of the most flourishing savings banks in the State is located 
at Warren. The following condensed statement of its resources and liabilities con- 
tains the proof : 

STATEMENT, FEB. 11, 1889. | STATEMENT, FEB. 11, 1890. 
RESOURCES. RESOURCES. 

$955,893 48 | Loans and Discounts $1,150,628 45 

4,000 00 | 10,COO 00 

Banking House 10,500 00-~«€§©|™6—CSGfé Banking House 34,459 05 
Other R. E., F. and F 6,337 70 | Other R. E., F. and F.... 6,567 20 
Due from Banks | Due from Banks 288,345 75 
Cash and Exchanges 37,490 14 | 61,534 16 








$1,185,127 26 | $1,551,535 61 


LIABILITIES. 

Capital 

Surplus 

Earnings 

Deposits 1,271,825 43 
Due to Banks 45,300 57 





$1,185,127 26 | $1,551,535 O1 


The business of the bank is conducted by A. J. Hazeltine, president; O. W. 
Beaty, vice-president, G. B. Ensworth, cashier; with whom are associated as 
directors, M. B. Dunham, L. b. Wood, Chas. H. Noyes, James Clark, L. R. 
Freeman, Charles W. Stone and F. H. Rockwell. 





Sterling exchange, has ranged during March at from 4.84% @ 4.87!4 for 
bankers’ sight, and 4.80% @ 4.84% for 60 days. Paris—Francs, 5.21% @ 5.16% 
for sight, and 5.23% @ 5.19% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.84 @ 4.84%; bankers’ sterling, 
sight, 4.863 @ 4.87;.cable transfers, 4.87 @ 4.8714. Paris—Bankers’, 60 
days, 5.20 @ 5.199; sight, 5.17% @ 5.16%. Antwerp—Commercial, 60 days, 
5.22% @5.21% Keichmarks ( 4)—bankers’, 60 days, 9434 @ 94%. sight, 95% 
@ 95%. Guilders—bankers’, 60 days, 40 1-16 @ 40% ; sight, 4o% @ 40 5-10. 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 

QUOTATIONS : Mar. 3. Mar. io. Mar. 17. Mar. 24. Mar. 31. 
Discounts...............5.55 6 @7 .6 @7. 6%¥@7% .6%@7% . 6 @7 
ee - 6 @2.5 @4. 4° @3% .4 @3%.5 @3 
Creasury balances, coin.... $163,382,088 . $163,323,807 . $163,087,441 . 163,000,822 . 162,948,043 

Do. do. currency. .. 7557232 - 7,208,702 . 6,362,674 . 5,360,376. 4,690,315 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from March No., page 732.) 


Bank and Place. Elected. In place of. 
N. Y. CiTy..Bank of America......... Wm. H. Perkins, ?..... E. W. Corlies. 
.. Fifth Avenue Bank............ Frank Dean, 4ss’¢ Cas... =. cree 
.. Fourth National Bank.. ...... J.G. Cannon, F. Fe Wm. H. Perkins. 
.. Merchants Exchange. N. Bank. F. V. Gambier, Asst Cas. cteveces 
.. National Bank of Commerce... A. A. Low, V. ?........ John J. Astor.* 

. National Bank of Deposit...... we Pa kenee . - bene nens 

. New York Nat. Exchange Bank. Isaac Howland, Cas..... C. B. Outcalt. 

a ‘ . A. H. Stevens, ?......... Chas. H. Leland. 

- Sixth National Bank, Chas. G. Landon, )./.. C. Frothingham.,. 
.. Western National Bank....... Brayton Ives, P......... C. N. Jordan. 

. American Nat. B., Birmingham. J. F. B. Jackson, V. P... Geo. C. Kelley. 

. PeoplesS.B&T.CoBirmingham. W. J. Rushton, ?....... B. A. Thompson. 
.. B.ofGunthersvilleGunthersville. L. D. Lusk, P. ial cic A. G. Henry, Jr. 
.. First National Bank, Colton... Geo. E. Burrall, 4. Cas. _—_....... ee 
.. LosAngeles N. B., Los Angeles. E. W. Coe, Ass‘t Pin. .--.-. asennad 

. First National Bank, § Joseph F. Sartori, V. P.. John Wilde. 

Monrovia. { Jno. H. Bartle, Cas...... Jos. F. Sartori. 

. First National Bank, \ Jos. Brown, ?.......... J. H. Smith. 

San Bernardino. 7 O. H. a ee ere Jos. Brown. 

. San BernardinoN.B., S.Bernar’o S. E. A. Palmer, V. P... Seth Marshall. 

.. Garden City Nat. B., San Jose. A..McDonald, ?......... C. W. Breyfogle. 

. First National Bank. i J. P. Andrews, Peeper R. E. Jack. 

San Luis Obispo. R. E. PE Gi cnconnes Morris Goldtree. 

. Santa Rosa National Bank, 1 B. . Spencer, gh er J. H. Brush. 

Santa Rosa. } i. H. en L. M. Alexander. 

. First Nat. Bank, Stockton..... Jas. H. Hough, 4. Cas... __.............. 


_. First National Bank, Trinidad. Delos A. Chappell, V. P. F. G. Bloom. 


.. Trinidad Nat. Bank, Trinidad... E. D. Wight, ?......... Lonny Horn. 
. Mercantile Nat. B., Hartford... Edwin Brower, Cas. ... Chas. H. Field. 
Society for Savings, John C, Parsons, ?..... Roland Mather. 
Hartford. ; A. EB. Mast, FOGG. 2.00. Z. A. Storrs.* 
.. Central Nat. B., Middletown... R. C. Markham, aac saoseed 
. First Nat. Bank, Norwich...... Chas. Bard, V. ’P Lien? i vxenaees 
.. First Nat. B., Stafford Springs.. F. G. Sanford, GETTER -—_swnsaces 
. Merchants Nat. Bank, ; Bs Oe BORO, 86. Paicces C. W. Kelley. 
Devil’s Lake. } M. B. Young, Ass'¢ Cas.. C. W. Greene. 
. Nat. B. of North Dak., Fargo. Geo. W. Brown, Cas...  —.. . 22s 
. Grand Forks, Nat. Bank, Se SE We Bteesse  s00e0ens 
Grand Forks. G. F. Shutt, Ass’¢ Cas... J. P. Walker. 
. First National Bank, { Olaf A. Olsen, V. P. ... Jas. Johnson. 
Minot. | H. F. Salyards, Cas..... Ashley E. Mears. 
, Robt. Moody, P ror J. T. McChesne 
. Aberdeen 9 John T. McChesney, 429 5 t* ieniien. 
a oe ia? — ar Robt. Moody. 
. Rank of Centreville, F Fo SM eter rer ereTe G. D. Dayton. 
Centreville. } Orlin - pes Cas..... W. E. Briggs. 
S. First National Bank, ( Geo. D. Mathieson, ft fae 
Fort Pierre. 1 C. F. S. Templin, Cas... Frank Sutton. 
. Biack Hills. Nat. Bank, . Bo Re: Bs FP bencwses V.T.McGillycuddy. 
Rapid City. } Warren W.Price, A. Cas. sss eeeeee 
.... N. B. of Republic, Washington. A. A. Wilson, V. P..... —«. se es 
.. Central Nat. B., Wilmington... Wm. M. Field, 7........ Sam’l McClary, Jr. 
. First Nat. Bank, Gainesville... J. W. Williams, V.?.... John Sheridan. 
Germania Savings Bank Henry Blun, 7... teeseee te eeeeee 
S TN om, We. Owe, FP tc ec cece 
ave * 2 Bee ee SO Gis 8 = chen 
. First Nat. Bank, Hailey....... C. J. Selwyn, Cas....... J. M. Burkett.* 
Second Nat. Bank, Belvidere... Ezra May, P............ Allen C. Fuller. 
. Exchange Bank, Gardner...... Be Se PU GR c econ A. L, Booth. 


*® Decersed 
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Bank and Place. Elected. In place of. 


John H. Burnett, 
tin 2 Henry T. Goddard, Cas. 
. First National Bank, { W. S. Wilkinson, P.. 
Morrison. ) Edward A. Smith, V. P. W.S. Wilkinson. 
. First Nat Bank, Paris. ...... R.G. Sutherland, A. Cas. 
. Central National Bank, Peoria. F. F. Blossom, Ass't C. 
. First Nat. Bank, Shawneetown. Wm. A. Peeples, Fe: ue 
. Farmers Nat. Bank, Springfieid. Wm. T. Lewis, 4. Cas. 
. Spring ValleyN.8.,Sp’ngValley. H. J. Miller, V. P . N. Saunders. 
.. First National Bank, David McGill, P S. Williams. 
Watseka. John L. Hamilton, V.7. David McGill.. 
IND .... Citizens Nat. Bank, Attica Clement G. Jones, V. P. Thos, P. Campbell, 
a .. FirstN.B.ofPorterCo. Valparaiso A.J.Lauderback, A. Cas. J. H. Skinner. 
Iowa... Western loan &Tr.Co.Atlantic. D. S. Crain, P E. Willard. 
«  .. Citizens Nat. Bank, Des Moines. A. Lederer, V. 
.. First Nat. Bank, Grundy Centre. D. C. Shuler, Ass't Cas. 
.- Nat. State Bank, Mt. Pleasant. .Jas. T. Whiting, 4. Cas. E. S. Howard. 
.. First Nat. Bank, Shenandoah... A. T. Irwin, Ass’¢ Cas... 
.. First Nat. Bank, Sigourney... . Edw. Bower, Ass’t Cas.. 
.. American Nat. B’k, Sioux City. Thos. C. Pease, Cas. 
. Corn Exch. National Bank, Cc. B. Oldfield, ¥. 
Sioux City. 
.. Lowa State Nat. B., Sioux tad H. A. Jandt, V. 
. Abilene Nat. Bank, Abilene.... A. K. Perry, Ass’¢ Cas . 
.. First National Bank, Eureka... — 2 Kenner. Asst Cas. 
. Anderson Co. Nat. Bank, { J. F. McKinney, Cas ... 
Garnett. i J. H. Slicer, Ass’¢ Cas... 
. First National Bank, A. P. West, P 
Hays City. | W. A. Myers, V. C. H. Lebold. 
. First Nat. Bank, Hiawatha.... Edward Bierer, V. P.... D. K. Babbit. 
. Hutchinson N, B., Hutchinson. G. A. Vandevere, V. . F. Vincent. 
.. First National Bank, Kingman. A. C. Fredick, Vv _P E. W. Hinton. 
. First National Bank. La Crosse. E. S. Chenowith, , ; 
.» Merchants N. Bank, Lawrence. W. F. March, Ass’¢ Cas.. 
.. First National Bank, Lyons... J. T. Ralston, Cas ie 4 Gilmore. 
.. First Nat. Bank, McPherson... S. L. Whitzel, V. P.... Theo. Boggs. 
.. First National Bank, Ness City. Henry F. Black, V. P... W. D. Miner, Jr. 
. First National Bank, ‘ @, 4. ce, . D. Hall. 
Osage City. | A. D. Cooper, Cas . 
j W. T. Potts, P E. Gilmore. 
ce Gi ¢ . T. Potts. 





... Exchange Bank, 








. National Bank of Paola, 


Paola. ( H. T. Fowler, Asst Cas. 
.. N. B. of Pittsburgh, Pittsburgh. Arthur K. Lanyon, 4.C.. 
. Second Nat. Bank, Ashland.... A. F. McCown, Ass’¢ C.. 
.. Farmers Nat. Bank, Danville.. Thos. McRoberts, V. P?.. G. W. Welsh. 
.. First National Bank, Louisville. Thos. J. Wood, Ass't Ge 
. First National Bank, ) C. Farthing, V. P 
Mayfield. N. A. Hale, Ass’¢ Cas. .. D. B. Stanfield. 
Nat. Village B., Bowdoinham. Wm. K. Maxwell, ?..... S. W. Randall. 
.. First National Bank, Fairfield... C. G. Totman, Vv. P j ; 
.. First Nat. Bank, Portland Frederick Robie, V, 
.. Merch. Nat. Bank, Portland. 
.. Thomaston N. B., Thomaston. Edwin A. Robinson, 
. German-Amer. B., Baltimore... N. M. Smith, ? 
Collateral Loan Co., Boston... L. S. Mocre, Cas.... . E.H. Batcheler. 
. Monument National Bank, 1 Amos Stone, p. Jas. O. Curtis.* 
Boston. } A. D.S. Bell, Amos Stone. 
.. Nat. Webster Bank, Boston.... John P. Ly man, Poecccs Francis A. Peters. 
.. New England Nat. B., Boston, Chas. W. Jones, er Sam’! Atherton. 
. Winthrop National Bank, j N. F. Tenney, P I. G. Whitney. 
Boston, | W. R. Evans, V. P 
.. Broadway Sav. R, Lawrence.. Thos. Scott, ?....... ... John Fallon.* 
.. Monson Savings Bank, Monson. Cyrus W. Holmes, Jr., P. Rice S. Munn.* 
.. First National Bank, Woburn.,. ar Johnson, V 
. First Nat. Bank, Albion ’,O. Donoughue, ?.... Sam’l V. Irvin. 
.. First Nat. Bank, Constantine. . diy C. Harvey, Ass'¢t C. 
. First Nat. B., Sault Ste. Marie. A.J. McClung, Ass’t Cas. 


' * Deceased. 
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Bank and Place. Elected. In place of. 
MINN... Anoka National Bank, C. S. Guderian, V. P.... H. S. Plummer. 
Anoka. GL, Be, Cs ceeds C. S. Guderian. 
w .. Nat. B. of Commerce, Duluth. G. F. Makenzie, A. Cas... __............. 
Pt . First Nat. Bank, Glencoe...... i Se eee A. H. Reed. 
4 Union National Bank, Se a PaPecace = ceneenes 
Rochester. | Jesse A. Smith, 4d. Cas... sc. sa eee 
. . Nat. German-Amer.B., St.Paul. Joseph Lockey, ?........ G. Willins. 
Miss.... Merch. & Farm. Bank, Macon... H W. Foote, ?......... W. H. Bogle. 
Mo..... Frankford Exchange Bank, J) Frv: <7 Jacksom, P..... ©. S. McCune. 
Frankford. } ; enry C. Benn, V. P.... wee eee ee 
me. <s Cae, Comics cccs J. C. McCune. 
M . First National Bank, ( W. F. Chamberlain, P... Robt. Elliott. 
Hannibal. ) Jno. F. Meyer, V. ee W.F.Chamberlain. 
» .. German-American Nat. Bank, i C. E. Moss,2@V.P..... eee eee 
Kansas City. 1 J. G. Strean, Cas........ W. F. Sargent. 
u . Pierce City Nat. B., Pierce City. D. S. Flowers, V. P..... = sevccecs 
- — RA OY eee Henry Angert. 
4.» First National ae — ) Edward Gut, V. P...... B. ? thediee. 
» Laer ( Henry Angert, Cas...... W.W. Kirkpatrick, 
w  .. Continental Nat, B., St. Louis. H. A. Crawford, V. P... J. M. Thompson. 
w .. St. Louis Nat. Bank, St. Louis. H. M. Noel, V. 'P hanes éedbees 
w .,, First National Bank, Trenton.. Stephen Harvey, A. Cas. L. L. Ashbrook, Jr. 
Mont.. Nat. Park Bank, Livingston... G. H. Carver, V. F...... 5. a Thompson. 
NEB,... First National Bank, Arapahoe. W. S. Morlan, Fs Fevses Geo. J. Burgess. 
Pp 3 ; J. F. Walker, ’P Pere ree E. Randall. 
u . Peoples Bank, E. Randall, V. P 
Davenport. anda ao Prveveeee wees 
Wm. H. Jennings, Cas.. G. G. Pratt. 
, — ’ Cir PE Dic wsceges i “seeenes 
. . First National Bank, Geont 4 ee eee 
iC. wy. Ameeeem, 4. COG cesccecs 
" . Dawson Co. N. B., Lexington... W. D. B. Motler, V. P.. — ss... se see 
w  .. Keith Co. Bank, Ogallala...... John D. Bassett, P...... H. L. McWilliams. 
« ., American Nat. Bank, Omaha.. Henry F. Wyman, Cas.. Thos. H. McCague. 
« .. Omaha Nat. Bank, Omaha.... W. B. Millard, V. P.... 00 ween eee 
” . Union Nat. Bank, Omaha..... a Marsh, Ass’ Cas.. :1eeneese 
w .. Carson Nat. B., South Auburn. F. E. Johnson, V.7.... —.... ese. 
u . South Omaha National Bank, iy. P. Millard, P aes 1 di U. Wyman, 
South Omaha. + Truman Buck, V. P..... N. W. Wells. 
" . First National Bank, Wi eer. - Hugo A. Leisy, 4. Cas.. sen enee 
N. H.... First National Bank, Newport. Sam D. Lewis, Cas...... F. W. Lewis. 
N. J.... Swedesboro N. B., Swedesboro. John S. Batten, V. P.... Sam’l Black. 
N.¥ North Side Bank, Brooklyn..... Ae Wm. D. Chase. 


fr . Deposit National Bank, Deposit. 
. First Nat. Bank, Glens Falls... 
. N. Ulster Co. Bank, Kingston. 


. Citizens N.B. ‘Saratoga Springs. 
. First N. Bank, Saratoga Springs. 


. Central National Bank, Troy.. 


"" N.B’k of Waterville, Waterville. 


~ First National Bank, Winston.. 
. Bank of Andover, 


Andover. 


.- Ohio Valley N. B., Cincinnati. 
. Preble Co. Nat. Bank, Eaton... 


. Citizens Nat. Bank, Lebanon. 


Mt, Gilead. 


( 
. First National Bank, 
t 
d. 


. Morrow Co. Nat. B., Mt.Gilea 
. First National Bank, 


Norwalk. ) 


First National Bank, 
St. Marys. 


. Western Reserve N.B., Warren. 
. First National Bank, 


East Portland. 


* Deceased, 


Chas. Maples, Fohtassk..  s¢erinns 
Wm. McEchron, V. P.. ". M. A. Sheldon. 
H. G. Smith, oe Wm. H. Finch. 
ws Bs Rockwood, V. P.H. Newell. 

Jno. R. Putnam, V. ?.. P. P Wiggins. 


. Justus Miller, V. P.. . . J. B. Wilkinson, 


wre Oe CE OE Gis ttc 


5, 6, Be Prine wees J. A. Bitting. 
B. D. Moviey, Cas. ..sce< A. S. Bates.* 
C. B. Leonard, A. Cas.. B. D. Morley. 


Camere & Wr, FF ceewcccs 

By Bes Pe Fs Fesecece J. Campbell. 
SS Oe een 
WwW. i. Castile, &. ccs -* Levering. 

; Go ee 

J. G. Russell, Cas..... _R.B. Levering. 
W.W. McCracken, A. "eel re nsceam 

i. E. ReGieeee, 4. CO, ec ccceces 

F. Vandercook, fee . Theo, Williams. 
N. G. Sherman, V. P... G. M. Cleveland. 
D. A. Baker, Jr. Cas.. « ° wes 
Pee Eee, Pc Peaacsce 20206060 es eenees 

L. R. Piper, yg? SrrTrrT ee 
a. a ee Pa 86 OOO OS 
John Sommefville, V.P. sca neeees 
Wes Gos EOOUR, A. COR e 8 — cence 
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. Lincoln Nat. Bank, Lincoln... 
. Lititz National Bank, 
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Bank and Place. 


. First Nat. Bank, Independence. 


Braddock Nat. Bank, Braddock. 


. Nat. Bank of Catasauqua, 


Catasauqua. } 


.. Northampton Co.N.B., Easton. 
.. Hatboro Nat. Bank, Hatboro. . 
.. Citizens Nat. Bank, Johnstown. 
. Lancaster Co. Nat. Bank, 
} Walter A. Haldy, Cas... F. H. Breneman 

. Sam’] H. Wissler, Cas... E. F. Bard, 


Lancaster. 


Lititz. 


.. N. B. of Middletown, Middlet’n. 
.. Merch. Nat. B., Philadelphia.. 
.. First National Bank, Saltsburg. 
.. First National Bank, Shamokin. 
.. First Nat. Bank, Centreville... 

. First National Bank, 


Memphis. 


. City National Bank, Austin.... 
. First National Bank, Beeville... 
. Bowie National Bank, Bowie... 
. First National Bank, Clarksville. 


. Corsicana National Bank, 


Corsicana. 


.. Bankers & Merch. N. B., Dallas. 
. City National Bank, Dallas.... 


North Texas Nat. B., Dallas.. 


, . Wise Co. National Bank, 


Decatur. } 


.. First National Bank, Dublin... 
.. El Paso Nat. Bank, El Paso... 
.. First National Bank, Granbury. 
.. First Nat. Bank, Honey Grove. 
.. First National Bank, Kaufman. 
.. Milmo National Bank, Laredo.. 

. First National Bank, 


Marshall. 


. First National Bank, 


Montague. 


. Plano National Bank, Plano... 


. First National Bank, 


Weatherford. 


. First Nat. Bank, Provo City... 

Rutland Co. Nat. B., Rutland.. 

.. Bank of Chase City, Chase City. 
. Front Royal National Bank, | 


Front Royal. 
Colfax. 


. First National Bank, 


. Columbia National Bank, 


Dayton. } 


. First National Bank, Palouse... 
. First National Bank, 


Seattle. ; 


.. Puget Sound Nat. B., Seattle.. 
. Seattle National Bank 


eattle. } V 


.. Spokane Nat. B., Spokane Falls. 
. First National Bank, 


Sprague. 


. Pacific National Bank, 


Tacoma. 


.. First National B’k, Vancouver.. 


Elected. ln place of 
™ #2 a V. 
R. P. Duff, P. . Anderson. 
Frank M. ly oe M. A. Horn, 
C. R. Horn, Cas Frank M. Horn. 
Thos. Rinek, P T. T. Miller.* 
Sam. S. Thompson, V.?. G. J. Mitchell. 
Dwight Roberts, Cas.... Geo. K. Linton. 
F, H. Breneman, ? Christian B. Herr,* 


H. B. Beckler, Cas ...... N.S. Wolle. 
N.S. Wolle, 4Ass’¢ Cas.. H. B. Beckler. 
C. W. Raymond, P J. D. Cameron. 
A. C. Sinn, P Wm. Wood. 
Sam. Waddle, Sr., V. P.. J. M. Stewart. 
A. D. Robertson, V. P.. John Mullen. 

J. B. Walker, Cas a T. Walker, 
Jas. Lee, V. P . Lee, 

oF + 3 Harris, Ass’t Cas.. 

W. Von Rosenberg, V’.?. 

A. C. Jones, V. P 

F. R. Malone, V. 

T. H. Dick, Ass’¢ Cas... R. M. Walker. 
C. W. Jester, V. P E. W. Johnson. 
EK. W. Johnson, 2d V. P. 

T. P. Kerr, Cas 


O. E. Tenison, 4. Cas... L. R. Bergeron. 
J. B. Oldham, Cas *, R. Malone. 
i sf Johnson, - 

C. W. Collom, Ass‘¢ Cas. 

R. H. McCain, V. P. 

H. P. Brown, Ass’t Cas. 

E. B. Hilbun, Cas . L. Williams. 
i Underwood, A.Cas. R. J. Thomas. 
H. T. Nash, V. A. E. Carlisle. 
M. T. Cogley, pra Cas. 

E. Key, P 

B. W. Long, Ass’¢ Cas.. 

W. A. Ponder, V. P..... D. C. Jordan. 
W. M. Dugan, Cas W. A. Morris. 
A. H. Palmer, Ass’¢ Cas. 

Joseph H. Gulledge, 4. C. G. W. Jones. 
W. W. Davis, P H. Warren. 
Henry Warren, V. P.... A. F. Starr. 
W.S. Fant, Cas W. W. Davis. 
C. A. Glazier, Ass’¢ Cas. J. R. Twelves. 
John D. Miller, V. P.... 

N.H. Williams, Cas.... R. G. Maddux. 
Jas. A. Sommerville, C.. D. C. Cone. 
W.R. Buck, Ass’¢ Cas... J. A. Sommerville, 
W. F. Burrell, P L, Ankeny. 
Chas. F. Russell, Cas.... . 

D. C. Guernsey, V. P. 

F. W. Guernsey, Cas.... 

L. C. Wheeler, V. P.... 


M. McMicken, V. P. .... J. H. McGraw. 
J. Goodfeller. 
A. B. Stewart, V. E, P. Ferry. 


( oa WwW. E. Geitith, f..... John Leary. 


. R. Ballard, V. P..... 
4 “Baxter, Ass't Cas... 
D. K. McPherson, V. P.. 
W. B. Lottman, Ass't i. 
W. D. Tyler, ad V. P.... 
S. B. Dusinberre, Ass’¢ C.Jas. M. Kern. 
Chas. Brown, P Louis Sohns. 


* Deceased. 
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Bank and Place. Elected. In place of. 
W. Va.. Merchants Nat.B’k., Clarksburg. T. W. Harrison, V. ?... John Irwine. 
Wis.... First National Bank, \ A. E. Jefferson, P....... John Comstock. 
Hudson. } J. A. Andrews, Cas...... A. E. Jefferson. 
« _,. First National Bank, Senesie.. F. Robinson, V. P...... L. G. Merrill. 
2 . First National Bank, Madison.. F. W. Karnes, a oseeeeee 
» . Stephenson Nat. B’k, Marinette. Fred L. Brown, Ass’¢ Cas. H. J. Brown. 
. . First National Bank, mrt. Se, Ba eees jjé§seesedec 
Portage. | Chas. A. Colonius, 4. C. __............. 
« .. First Nat. Bank, West Superior. Mark Paine,2@V.P.... sc. ca eee 
s  .. Citizens Nat. B., Whitewater... L. G. Graham, V. P... _F. W. Tratt. 
Wyo... Albany Co. N.B.,Laramie City. H. R. Butler, Ass’? Cas. oneneene 


NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from March No., page 734.) 


State. Place and Capital. Bank or Banker. Cashier and N.Y. Correspondent, 
ALA.... Anniston...... Anniston National Bank. Continental National Bank. 
$100,000 S. A. Woods, ?. a S. Mooring, Cas. 
John M. McKleroy, Vv. P 
u . Anniston.......  Eakccecsncs i. . _seweeesasess 
$100,000 Wm. S. Witham, /. Perrin B. Brown, Cas. 
P . Union —~. Merch. & Farmers Bank. Hanover National Bank, 
0,000 . H. Rainer, ?. J. H. Rainer, Jr., Cas. 
ARK.... Little oa... Nat. Bank of Commerce. = = .ceccccccece 
$50,000 Oscar M. Nilson, Cas. 
e .. Russellville..... Citizens Savings Bank... Third National Bank, 
$50,000 G. W. Harkey, ?. W. G. Weimer, Cas. 
R. F. Roys, V. P. J. A. Potts, Ass’? Cas. 
© . oe Weeiccdsess Merch. & Planters Bank. = —=—se.s naccccceees 
25,000 Wm. H. Wheeler, /. I. J. Adair, Cas. 
CE ccc ARMMOER sc conc Alameda Savings Bank.. First National Bank. 
$20,000 Henry Sebering, ?. Jas. E. Baker, Cas. 
Dell Linderman, Il’. ?. 
CoL.... Del Norte...... First National Bank..... Hanover National Bank, 


$50,000 Wm. H. Cochran, ?. Chas. W. Thomas, Cas. 
Robt. H. Sayre, V. P. 


S 1s icin Mead Bond & Trust Co.. Mercantile National Bank. 
$250,000 F, F. Mead, ?. S. C. Grippen, Cas. a 
W. H. Brevoort, V. P. A. P. Crapser, Ass’t Cas. 
Dak. S. Fort Pierre..... Stock Growers Bank.... Chase National Bank, 


S. S. Clough, ?. Chas. L. Millett, Cas. 
T. L. Riggs, V. P. 
© @ Biiesccccans Nat. Bank of Commerce. National Bank of Deposit. 
$75,000 Basil J. Templeton, P. Adolph Ewert, Cas. 
John J. Kleimer, V. P. E. P. Farr, Asst Cas. 


D. C... Washington.... Lincoln National Bank . nae eee eee 
$200,000 John A. Prescott, P?. Fred. A. Stier, Cas. 
” , Washington. _ Traders National Bank.. Sse wwe ee eee 
$200, 000 Geo. C. Henning, ?..... Brenton L. Baldwin, Cas. 
> . Washington.... United States Trust Co.. Chase National Bank, 
$100,000 W. L. Bruen, ?. I. H. Miller, Zveas. 
C. G. Lee, V. P. : 
TT. rer Union Sav. BG Tr. Co. = = =§=_—s_ avvcccsecess 
$125, H. J. Lamar, P. J. W. Cabaniss, Cas. 
« .. Tallapoosa .... First National Bank..... Commercial National Bank. 
50,000 John C, Kibbey, ?. D. R. Keith, Cas. 
SERccee MOUs o5000 BE Ee etesescvens  _. .. henwavenens 


Samuel W. Allerton, ?. John H. Herron, Cas. 
Wm. G. Herron, V. P. 
© vo Msc hacen POR EEEE EEE eccss  $###$. geevessveces 
$50,000 Wm. H. Emerson, ?. John W. Green, Cas. 
Wm. Bader, V. P. 
H. Clay Mooney, v. #. 
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Bank of London Mills... 
I, P. Pillsbury, 


Place and Capital, 


- London Mills... 
$25,000 


«+ Okawville » Exchange Bank 
' (Moehle & Eppel.) 

-«s Farmers Bank 
Wm. Love, ?. 
Alex. L. Love, V. P. 
Citizens State Bank..... 
L. C. Curtis, 


-- Orion 
.-+e Rochester 


»eee Farmers Bank 
F, M. Hackleman, ?. 
F, E. Snyder, V. ?. 
Nat. Bank of Corning... 
D. S. Sigler, ?. 
Frank M. Davis, V. ?. 
-- Hastings....... Farmers Exchange Bank. 
$20,000 A. J. Wearin, ?. 
S. J. Coffman, V. P. 
.». German State Bank 
F. C. Knepper, ?. 
E. M. Donaldson, V’. P 
Cherry Vale Nat. Bank.. 
Geo. T. Guernsey, P. 
Wm. H. Powell, V. P. 
Marshall County Bank. 
L. J. Dunn, ?. 
G. W. Clawson, V. P. 


-» Rockport... 


. Corning 


ee Holstein. ... 
$40,000 


»»ee Cherry Vale.... 
$50,000 


»» Little River.... 
$10,000 W. C. Edwards, P. 
John McCulloch, V. £. 
-« Meriden 
J. W. Walker, ?. 
Bank of Westphalia 
John R. Foster, ?. 
J. H. Hill, 
---« Citizens National Bank.. 
Henry Feltman, ?. 
A. R. Mullins, V. P. 
- Middlesborough Coal & Iron Bank 
$250,000 Winthrop E. Scarrett, /?. 
G. W. Arthur, V. F. 
. Owensboro Banking Co. 
C. W. Bransford, P. 
W. B. Armendt, V. P. 
Pembroke Deposit Bank. 
Wm. W. Garnett, 7. 
Dr. E. S. Stuart, V. P?. 
. eeeeee Farmers National Bank. 
$50,000 Lewis B, Johnson, ?. 


$5,000 
. Westphalia 
$10,000 


-- Covington. 
$200,000 


» Owensboro... . 
$50,000 


» Pembroke 


John P. Donworth, /. ?. 


~- Westbrook..... Westbrook Trust Co.... 

$50,000 

John C., Scates, V. P. 

.-- Baltimore . South Baltimore Bank... 

$26,775 John A. J. Dixon, /..... 

John Meeth, V. P. 

St. Michaels Sav. Bank. . 

H. C. Dodson, P. 

Clifton Hope, V. ?. 
Benton Harbor. First National Bank 

$50,000 


.-. St. Michaels.... 


MICH... 
J. S. Morton, V. 
. Berrien Springs. Dix & Wilkinson 
$10,000 


. Dryden......... Farmers Bank 


Jacob C, Lamb, ?. 


Six 


Leander Valentine, ?. 


Sam’l A. Baley, ?. 
r. 


[ April, 


Cashier and N. Y. Correspondent, 


P, Frank Shelly, Cas. 


C. H. Rodgers, Ass’¢ Cas. 


Hanover National Bank, 
Geo. W. Core, Cas. 


United States National Bank, 


P, Ed. L. Zeis, Cas. 


Geo. B. Curtis, Ass’t Cas. 


Edward M. Payne, Cas. 
Wm, Jacobs, Ass’t Cas. 

Chemical National Bank, 
Chas. T. Cole, Cas. 


Kountze Bros. 
H. B. Gray, Cas. 


Hanover National Bank, 
E. H. McCutchen, Cas. 
. O. Berger, Ass't Cas. 

National Park Bank, 

R. F. Webb, Cas. 
D. F. Powell, ss’¢ Cas. 

Hanover National Bank, 
John O, Phillips, Cas. 


B’k’g House of Edwards & McCulloch, oceececece 


C. E. Hamilton, Cas. 
E. J. Loop, Ass’¢ Cas. 
Hanover National Bank, 
Lester A. Sharrard, Cas. 
Gilman, Son & Co, 
Wm. L. Cayot, Cas. 


Ne oe F. Baker, Cas. 
A. U. Marvin, Asst Cas. 
Hanover National Bank, 
F, V. Stirman, Cas. 


Howard P. Orem, Cas. 
Geo. R. Woods, Ass’t Cas. 


Wm. D. J. Morris, Cas. 


Chemical National Bank, 
James Baley, Cas. 


Importers & Traders Nat. Bank. 
Edwin Lamb, Cas. 
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State. Place and Capital. Bank or Banker. 
eer Bonne Terre... Farmers & Miners Bank. 
sooo Benj. F. Settle, P. 
Fred. C. \Weber, P. 
” « CRN cc cee First National Bank..... 
$50,000 Willard H. Bohart, ?. 
W. D. Coberly, V. P. 
« .. ElDorado Sp’gs. Bank of El Dorado Sp'gs. 
20,000 John T. Wilson, 7. 
‘ . Green Ridge... Farmers & Merch. Bank. 
$11,000 M. Doherity, ?. 
Wm. Martin, V. P. 
a iit sinw vicens a 8 Pee 


Stephen Norris, ?. 
Jacob R, Houx, d P. 
. Kansas City.... A‘tna National Bank.. 
$250,000 Robt. W. Trueman, P. 
.. Kansas City.... Franklin Savings Bank 


$30,000 W. V. Lippincott, Jr., P. 
J. K. Johnson, V. ?. 
. . Kingsville...... Bank of Kingsville...... 
R. T. Fryer, ?. 
» .. Maryville...... Maryville National Bank. 
50,000 Geo. S. Baker, 7. 
Jas. S. Frank, V. P. 
9 swale Bice Laclede National Bank. 
$1,000,000 Sam’! G. Hoffman, P. 
John D. Perry, V. P. 
NEB,... Creighton...... First National Bank..... 
$50,000 Geo. E. Cheney, P. 
H. H. Parkhurst, V. 7. 
u .. Maywood...... Bank of Maywood...... 
10,000 S. L. Binson, P. 
u « so nceec > Nat. Bank of Commerce. 
$500,000 Geo. E. Barker, P. 
E. L. Bierbower, Vl’, P. 
T gia Wosinasineas Nebraska National Bank. 
$50,000 Earnest Davis, ?. 
F. F. Mead, V. P. 
N, J.... Barnegat Park.. Farrow & Conkling..... 
100, 
. Boonton........ Boonton National Bank. 
James Holmes, ?. 
« .. Hopewell...... Hopewell National Bank. 
$50,000 Joseph M. Phillips, 7. 
John S. Van Dike, V. P?. 
We Wane ME wanisceds Bask of Attion.. .<.c< 
$25,000 Lewis Benedict, ?. 
E. B,. Wallis, V. P. 
® oso e@ehpost... .... Merchants Bank ......... 
100,000 J. S. Helmer, P. 
J. H. Helmer, V. P?. 
e ..Sherman....... State Bank of Sherman.. 
25,000 Enoch Sperry, ?. 
C. H. Corbett, V. P. 
R, Casco Ts cceccs Peoples National Bank.. 
$100,000 Wm. A. Blair, ?. 
Geo. W. Hinshaw, V.. P?. 
Ou10... Cleveland.. .... Dime Sav. & Banking Co. 
$150,000 MosesG. Watterson, ?. 
O. M. Burke, V. P. 
C. Morris, V. P. 
« .., Mechanicsburg . Central Bank........... 
Chandler Mitchell, ?. 
C. R. Hunter, V. ?. 
© ep SATFNR o_o ccees Exchange Bank ........ 
H,. F. Burnes, ?. 
a 5 We. cwevas Citizens Banking Co.. 


$15,000 Henry C. Uhlman, P. 











SAVINGS BANKS. S1I 


Cashier and N, Y. Correspondeng 


National Bank of Deposit. 
Chas. H. Meyer, Cas. 


National Bank of Commerce, 
Jim E. Bohart, Cas. 
Arthur R. Bradley, Ass’t¢ Cas. 
Importers & Traders Nat. Bank, 
Wm. H. Allen, Cas. 
Hanover National Bank, 
Jacob A. Fults, Cas. 


eeeeneoeeeeeee 


Fred. S. Hudson, Cas. 


Lucien D. Cooper, Cas. 
National Bank of Commerce, 
Henry E. Marshall, Cas. 


Robt. W. Adams, Cas. 
Geo. L. Wilfley, Cas. 
Elmer Fraser, Ass’t Cas. 
Jas. R. True, Cas. 
D. A. Phillips, Ass’t Cas. 
Chemical National Bank, 
F, E, White, Cas. 
H. A. Cheney, Ass’¢ Cas. 
Kountze Bros, 
H. A. Edghill, Cas. 
Chemical National Bank, 
Frank B. Johnson, Cas. 
W.S. Rector, Ass’¢ Cas. 
Nelson M. Ferguson, Cas. 
S. A. Ward, Asst Cas. 
Holland Trust Co. 


eoeneeveeeeneeenee 


John N. Race, Cas. 


National Park Bank. 
Wm. H. Lawrence, Cas. 


Merchants National Bank, 
J. J. Arnold, Cas. 


Seaboard National Bank. 
Henry F. Young, Cas. 


Frank E. Patterson, Cas. 
Thos. A. Wilson, Asst Cas. 


Edward Moore, 7vreas. 
National Bank of Republic, 

Pearl J. Burnham, Cas. 
Third National Bank. 


Fourth National Bank, 
Joseph A. Holmes, Cas. 








812 THE BANKER’S MAGAZINE. [April, 


State. Place and Capitai. Bank or Banker. Cashier and N. Y. Correspondent. 


a Nat. Bank of Pendleton. Third National Bank, 
Jacob Frazer, P. Thos, F. Rourke, Cas, 
G. W. E. Griffith, V. P. 
Chambersburg.. Valley National Bank.. 
$100,000 Geo. H. Stewart, P. John R. Orr, Cas. 
. Claysville First National Bank 
$50,000 B. Minton, P 
. Claysville....... Nat. Bank of Claysville. 
$50,000 J. R. McLain, P. W. C. King, Cas, 
. Waynesburg. .. Citizens National Bank.. 
50,0c0 Geo. Wisecarver, ?. J. C. Garard, Cas. 
. West Chester... DimeSBofChesterCounty 
Alfred P. Reid, ?. Horace M. Phillips, Cas. 
Wm. P. Marshall, V. P. 
Farmers Loan & Tr. Co. Hanover National Bank. 
Wm H. ~~ P. Aug. M. Aiken, Cas. 
Jas. E. Todd, V, 


. Memphis... .... Continental Nat. Bank.. 
$1,000,000 James C, Neely, P Chas. F. M. Niles, Cas. 
Wm. M. Farrington, V.?. Chas. Q. Chandler, Ass’t Ces. 
. Watertown Watertown Bank 
$10,000 Journal Bryan, ?. 
. Bellville. . First National Bank. ... 
E. J. Marshall, ?. E 
C. F. Hellmuth, V. P. 
. Bowie ... . First National Bank. “ 
50,0 Z. T. Lowrie, P. 2.¢. Phillips, Cas. 
. Denison Hanover National Bank, 
L. B. Moore, /’g’r. R. S. Legate, Cas. 
A. H. Coffin, V. P. 
. Franklin Mitchell Bros. & Decherd. American Exchange Nat, Bank, 
A. E. Decherd, ?. John Mitchell, Cas. 
Henry Mitchell, V. P. Kate Mitchell, Ass’t Cas. 
. Groesbeck Groesbeck Nat. Bank.... Hanover National Bank. 
L. J. Farror, P. R. Oliver, Cas. 
T. K. Stroud, V. P. D. Oliver, Ass’t Cas. 
Navasota First National Bank 
50,000 Ferdinand W. Brosig, ?. 
. Seymour. ...... First National Bank 
$50,000 A. M. Britton, ?. 
J. O. Woodyear, V. P. 
Waco Savings Bank 
C. M. Seley, ?. 
Jno. L. Dyer, V. 
. Wichita Falls... City National Bank 
50, John G. James, 7. 
» SPRROOR. 20ccce Ferris National Bank.. Hanover National] Bank. 
$50,000 E. W. Jewett, P. A. J. Ferris, Cas. 
G. W. Crampton, V. ?. 
Bedford City... First National Bank National Bank of Republic. 
$50,000 Thos, D. Berry, ?. Chas. L. Mosby, Cas. 
Allen W. Talley, V. P?. 
Radford Exchange Bank Kountze Bros. 
Stockton Heth, ?. Sam’l W. Burton, Cas. 
W. E. Hubbert, V. P. 
Bank of Grays Harbor .. 
G. W. E. Griffith, P. H. A. Hayes, Cas. 
J. A. Taft, V. P. 
. Port Townsend. Commercial Bank Continental National Bank. 
J. A. Kuhn, P. Thos. E. Jennings, Cas. 
. Fox Lake Bank of Fox Lake 
W 


. Lander o— Lane & Noble.. Chemical Nationa] Bank. 
Albert D. Lane, P. Fred. F. Noble, Cas. 
Wm. Cox, Ass't Cas. 
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NATIONAL BANKS. 


(Monthly List, continued from March No., page 734.) 


No. Name and Place. President. Cashier. Capital. 
4241 First National Bank,.......... E. J. Marshall, 
Bellville, Texas. E. M. Reynolds, $50,000 
4242 First National Bank........... Geo. E. Cheney, 
Creighton, Neb. F, E. White, 50,000 
4243 Maryville National Bank....... Geo. S. Baker, 
Maryville, Mo. Geo. L. Wilfley, 50,000 
4244 Traders National Bank........ Geo. C. Henning, 
Washington, D. C. B. L. Baldwin, 200,000 
4245 Nebraska National Bank....... Earnest Davis, 
York, Neb. N. M. Ferguson, 50,000 
4246 Comanche National Bank...... J. B. Chilton, 
Comanche, Texas. W. B. Cunningham, 50,000 
4247 Lincoln National Bank........ John A. Prescott, 
Washington, D. C. Frederick A. Stier, 200,000 
4248 City National Bank..... ...... John G. James, 
Wichita Falls, Texas. 50,000 
4249 National Bank of Pendleton... Jacob Frazer, 
Pendleton, Ore. Thos. F. Rourke, 100,000 
4250 Anniston National Bank....... S. A. Woods, 
Anniston, Ala. John S. Mooring, 100,000 
4251 Etna National Bank.......... Robt. W. Trueman, 
Kansas City, Mo. Lucien D. Cooper, 250,000 
4252 Farmers National Bank........ Lewis B. Johnson, 
Houlton, Me. A. B. Page, 50,000 
4253. First National Bank........... Ferd. W. Brosig, 
Navasota, Texas. Jas. W. Shaw, 50,000 
4254 Hopewell National Bank....... Jos. M. Phillips, 
Hopewell, N. J. John N. Race, 50,000 
4255 National Bank of Claysville.... J. R. McLain, 
Claysville, Pa. W. C. King, 50,000 
4256 Nat. Bank of North Dakota.... E. Ashley Mears, 
Fargo, North Dakota. Geo. W. Brown, - 250,000 
4257 First National Bank....... ., Thos. D. Berry, 
Bedford City, Va. Chas, L. Mosby, 50,000 
4258 Ferris National Bank.......... E. W. Jewett, 
Swanton, Vt. A. J. Ferris, 50,000 
4259 First National Bank........... Willard H. Bohart, 
Cameron, Mo, Arthur R. Bradley, 50,000 
4260 Citizens National Bank........ Henry Feltman, 
Covington, Ky. Wm. G. Allen, 200,000 
4261 First National Bank........... Sam’l A. Baley, 
Benton Harbor, Mich. Jas. Baley, 50,000 
4262 Laclede National Bank........ Sam’! G. Hoffman, 
St. Louis, Mo. Jas. B. True, 1,000,000 
4263 First National Bank. ......... A. M. Britton, 
Seymour, Texas. D. D. Wall, 50,600 
4264 First National Bank........... Wm. H. Cochran, 
Del Norte, Col. Chas. W. Thomas, 50000 
4265 First National Bank........... Z. T. Lowrie, 
| . Bowie, Texas. T. C. Phillips, . 50,000 
4266 First National Bank........... J. V. Hutchins, 


Luling, Texas. 


W. O. Richardson, 


50,000 
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Name and Place. Fresident. Cashter. Capita? 


Citizens National Bank Geo. Wisecarver, 
Waynesburg, Pa. J.C. Garard, $50,000 


National Bank of Corning..... D. S. Sigler, 
Corning, lowa. Chas. T. Cole, 50,000 


Groesbeck National Bank L. J. Farror, 
Groesbeck, Texas. R, Oliver, 50,000 


National Bank of Commerce... Geo. E. Barker, 
Omaha, Neb. Frank B. Johnson, 500,000 


Farmers National Bank R. A. Burton, 
Lebanon, Ky. Sam’l B, Bottom, — 50,000 


Valley National Bank Geo. H. Stewart, 
Chambersburg, Pa. John R. Orr, 100,000 


First National Rank B. Minton, 
Claysville, Pa. 50,000 


Boonton National Bank Jas. Holmes, 
Boonton, N. J. Melvin S. Condit, 50,000 


CHANGES, DISSOLUTIONS, ETC. 
(Continued from March No., page 735-) 


. San Francisco.. Belloc & Cie reported assigned. 


.. Pierre Bank of Commerce is now the National Bank of Commerce, 
Geo. W. Felker is closing out his banking business. 
Henry Blun has been succeeded by the Germania Savings 
Bank. 


. Tallapoosa .... The Merchants & Miners Bank (Kibbey, Keith & Co.) has 
been succeeded by the First National Bank. 
Carlinville The Carlinville Bank has been succeeded by the Carlinville 
National Bank. 
. Chicago Western Investment Bank is now the Western Trust & 
Savings Bank, same officers. 
. Marion Exchange Bank (L. A. Goddard), now Burnett & Goddard, 
proprietors. 
.. Mechanicsburg. Thompson & Brother is now A. T. Thompson & Co. 
. Tonica Tonica Exchange Bank (G. G. Pratt), now Harkins & 
Hartenbower, proprietors. 
.. Winchester. ... C. L. Lewis & Co. reported assigned. 
EE, occurs Bank of Corning is now the National Bank of Corning. 
. Holstein Farmers Bank has been succeeded by the German State Bank. 
Burden Bank reported temporarily suspended. 
State Bank, now Cherry Vale National Bank. 
Ihe Armstrong Bank has been succeeded by the Marshall 
County Bank. 
Larned State Bank reported suspended. 
Westphalia.. .. Flusche Bros. has been succeeded by the Bank of Westphalia. 
Benton Harbor, Bank of Benton Harbor is now the First National Bank. 
Maryville....... Baker, Saunders & Co. have been succeeded by the Maryville 
National Bank, 
Laclede Bank is now the Laclede National Bank. 
NEB,... Creighton. .... Knox County Bank has been succeeded by the First National 
Bank. 
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NEB.... Davenport..... Peoples Bank has been incorporated. 
© ou Sass cccoe Bank of Commerce is now National Bank of Commerce. 
© ws Weecess ..... Meade State Bank has been succeeded by the Nebraska 
National Bank. 
N. Y.. . Amsterdam.... Merchants National Bank has gone into voluntary liquidation. 
» .. Attica......... Benedict & Dow has been succeeded by the Bank of Attica, 
@ ceo RMERPOS. 200 First National Bank has gone into voluntary liquidation, and 
succeeded by the Merchants Bank. 
Texas,. Galveston...... National Bank of Texas has gone into voluntary liquidation. 
o .. Navasota....... ee’ mt Horst has been succeeded by the First National 
ank. 
WIs.... Fox Lake...... on Bank has been succeeded by the Bank of Fox 
ake. 


DEATHS. 


BATES.—Un February 4, A. S. BATES, Cashier of Bank of Andover, Andover, O. 


CORNELL.—On March 30, aged seventy-six years, THOMAS CORNELL, President 
of the First National Bank and of the Rondout Savings Bank, Rondout, N. Y. 


CurTIS.—On March 3, aged eighty-five years, JAMES O. CurTIS, President of 
the Monument National Bank, Boston, Mass. 


ENGLISH.—On March 2, aged seventy-eight years, JAMES E. ENGLISH, Presi- 
dent of Connecticut Savings Bank, New Haven, Conn. 


FINCH.—ON March 17, aged forty-five years, WILLIAM H. FINCH, Cashier of 
National Ulster County Bank, Kingston, N. Y. 


HEBARD.—On March II, aged sixty-three years, HENRY S. HEBARD, President 
of East Side Savings Bank, Rochester, N. Y. 


Mappux.—On February 4, R. G. MAppux, Cashier of Bank of Chase City, 
Chase City, Va. 


Munn.—On February 15, aged seventy-five years, RICE S. MUNN, President of 
Monson Savings Bank, Monson, Mass. 


PARKER.—On March 14, aged seventy-five years, CHARLES H. PARKER, Presi- 
dent of Second National Bank, Beloit, Wis. 
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